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German unions
« threaten action
over contracts
Germany's industrial relations disptrtQ - / .

worsened as engineering employers told unions
that they want to re-negottate mbst fringe bene-
^5tS Id employment contracts. Engineering

i £ unionIQ Metall responded with a threat to take
tstrifes action on a scale similar to thelld-day

> Vtoppage is 1956/57, when it securedsome of the
' jepefits. Page 18

Eurotunnel foaras Anxieties about the future
oj Channel tunnel operator Eurotunnel deep-
ened after it missed the deadline foria refinanc-
ing agreement with its banks and requested the
suspension of its shares. Page 19

Olivetti, the Italian information technology
group, underlined its serious financial position
when it .revealed debt had nearly doubled
between thebeginning of July and the end of
August Page 18

r Autottv W US deal: Sweden's Autoliv and
Mortpnliiterifetianal of the US plan to create
the world's biggest car airbag arid seat-belt sup-
plier, with annual sales of $3bn and more than
40 per cent ofthe airbag market in the US,
Europe and Japan. Page 19^ Lex, Page 18

Threat to N Ireland talks; The Northern
Ireland peace process appeared close to collapse
last night, amid new fears about the loyalist

ceasefireafter Protestant paramilitary prisoners
announced they were withdrawing support for

the talks. Pagei8

Japan chemical*warning; Falling
domestic prices, overcapacity and stiffAsian
competition will weaken the credit quality of

Japan’s ^bgrnir^ia industry in the three to

seven years, Moody's, the credit rating agency.
warned. Page 19; Pensions warning. Page 22

Russian Communist* icafabrate win:
Russia’s Communists celebrated a victory in

weekend electfcmsTn the St Petersburg region,

raising concerns that the Kremlin’s grasp on file

Russian provinces could be weakened In several

regional polls due later this year. Page 2

—oat oatota taJt jwoposads A leading US
environmentalist has proposed a tax on eating
meat as a way ofjeleamng urgieritlr needed
grain supplies for direct human consumption.
Page 6

‘

Tokyo opens up telecoms competition:
Japan-s telecom authorities have opened the
market to greater competition with the licen-

sing of cableTV company Titos Commnnica-
tions to oHer tetecomieryices for ttie first .time.

Page 5 :
. v ^

EU birth rate hits post-war low: The birth

rate in the 15 European Union states dropped to
1.43 children per woman, its lowest since 1945,

^
down from an averageof LS during 1990-94.

y Swiss vote for Nazi rwtaw; Switzerland’s

lower house of parliament voted far a sweeping
study of Swiss financial dealings with Nazi Ger-
many and the fate of Jewish wealth deposited

before, during and after the second world war.

Pages

Australian shooting "not gutty* plea:
Martin Bryant, tbe.man accused of Australia’s

worst killing,- pleaded not guilty to 35

counts of murder in a Tasmanian court follow-

ing the massacre in April at Port Arthur.

Appendix operation for Pope: Pope John
Paul n will enter hospital next week for surgery

to remove his appendix, it will be bis sixth

period in hospital since his election in 1978.

British prime minister John Major welcomes his

Pakistani counterpart, Benazir Bhutto, to his

official residence at 10 Downing Street Ms
Bhutto is on a two-day visit to the UK before

travelling to Washington to discuss reriving

payments on a 5600m International Monetary

Fund loan. Bhutto positive on Taliban, Page 7
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Washington dismisses Palestinian call to delay Mideast summit

US pushes on with peace talks
By Judy Dempsey in

Jerusalem, Sean Evers in

Cairo and Lionel Barber in

Luxembourg

The US pledged yesterday to
press ahead with a crucial
summit on the Middle East
peace process despite calls
from the Palestinian and Egyp-
tian leaders to postpone it

until there was a clear agenda.
The White House dismissed

the appeals from Mr Yassir
Arafat, the Palestinian leader,
and Mr Hosni Mubarak, Egyp-
tian president, to delay the
summit with Mr Benjamin
Netanyahu, Israeli prime min-
ister, saying. “If we are going
to break the cycle of violence.

we need a re-engagement of
the parties at the highest level,

and a delay is not going to

produce that.”

The Washington summit
was called on Sunday by Presi-

dent Bill Clinton in a desper-

ate attempt to save the Middle
East peace process, amid warn-
ings by the Arab world that
the region could be thrown
into a new era of instability

with repercussions for the
international community
Mr Dennis Ross, the senior

US co-ordinator for the Middle
East peace talks, said he
expected Mr Arafat to attend.

Mr Arafat was last night en
route to Luxembourg for a
brief visit aimed at winning

European support before decid-
ing finally whether to attend
the summit, provisionally
scheduled to start today.
Under French pressure, the

Irish presidency of the Euro-
pean Union issued a last-

minute invitation to Mr Arafat
to hold talks with EU foreign
ministers. The gesture
reflected frustration that the
EU has failed to become a
heavyweight broker by exploit-

ing its role as a significant
paymaster in the US-domi-
nated Middle East peace pro-

cess. Almost three quarters of
the aid to the Palestinian terri-

tories comes from the EU.
Several EU governments

were irritated when Mr Clin-

ton foiled to ask the Europeans
to the summit. Those invited
included King Hussein of Jor-

dan and Mr Mubarak, who last

night confirmed he would not
attend.

Earlier in the day, Mr Arafat
- anxious to extract concrete
results from the summit, in
particular a timetable for the
long-delayed redeployment of
Israeli troops from the West
Bank town of Hebron - met
Mr Mubarak in Egypt.
Mr Mubarak had blamed

Israel for not implementing
the 1995 Israeli-Palestinian

agreement as well as its

refusal to close a controversial
tunnel exit in the old city of
Jerusalem. This sparked last

week’s violence between
Israeli troops and Palestinians.

Israel yesterday indicated it

would not compromise on the
tunnel and insisted it would
not reward Palestinian vio-
lence. However. Mr Netanyahu
last night showed the first

signs of compromise over the

Hebron issue. In Amsterdam
on his way to Washington, he
said he would propose the two
sides “meet right after the
meeting in Washington, in a
location to be determined, to
engage in continuous negotia-
tions until agreement is

reached [over Hebron I".

Arafat's gamble. Page 8:

Editorial Comment. Page 17

Shake-up likely

if Alcatel wins

Thomson bid
By Hugo Dixon in London

Alcatel Alsthorn, the French
telecnmmunicfltinns and power
group, plans to shut Thomson
Multimedia’8 CS factories if it

is successful in its bid for the
company. It would shift pro-

duction to Thomson's facilities

in Mexico, where workers are
cheaper.
The French government is

expected to decide by mid-
October whether to sell Thom-
son SA to Alcatel or Lagar-
dere, the French defence and
media group. Thomson con-

sists of two parts: Thomson
Multimedia (TMM). "a con-
sumer electronics company;
and Thomson. CSF, a defence
manufacturer.

Alcatel's plan would be part
of an effort to turn around the
loss-making group. Alcatel
also intends to rationalise
TMM*s sir brands in Europe to
cut the cost of marketing and
support One option would be
to use RCA. TMM*s main US
brand, as its brand for Europe.
Alcatel is also considering

whether to manage Thomson
Multimedia from France. One
possibility would be to run the

company from the US, given
that most of its sales are there.

If Alcatel wins the contest

far Thomson, it intends to seB
a majority ofTMM to a partner
specialising in consumer elec-

tronics. The group would then
not be required to consolidate

all of TMM's FFri4bn <S2.76bn)

in debts on its balance sheet.

Alcatel expects to press
ahead with TMM's restructur-

ing immediately if it wins the

Thomson battle on the

grounds that it would be
important to cut costs rapidly.

Executives do not know how
long negotiations with part-

ners would last and believe
that prospective partners
would not object

Although Alcatel does not
wish to manage TMM in the
long term, it believes there
could be value in staving as a
minority partner. This is

partly because it thinks TMM
has a strong position in digital

consumer electronics products
- such as pay-television decod-

ers and digital video discs -

for which demand is expected
to grow.
As part of its bid. Alcatel has

asked the French government
to recapitalise Thomson by
writing off some of its debts.

But this is not expected to be
sufficient on its own to make
TMM a viable concern.

If Alcatel is successful in
buying Thomson, it plans to
acquire the minority of Thom-
son-CSF. which is not owned
by the French state. This
would be done by offering
shares rather than cash.

Alcatel would then expect to

put Tbomson-CSF into a joint

venture with another Euro-
pean defence electronics
group. Britain’s GEC-Marconi
is the favoured partner.
Alcatel executives believe

there could be big savings
from combining the two busi-

nesses. They say they would
be surprised if 20 per cent of
the combined FFri2bn annual
research and development bud-
get could not be cut.

Lex, Page 18

Frigidaire

frontal

assault

puts US
in a spin
By Richard Tomkins In

New York

Mickey Mouse. Big Macs,
Levi’s. Coke - Europe is for

ever complaining that its cul-

ture is being overwhelmed by
the US.
But at last there is one area

in which European culture
looks poised to triumph - the
laundry.
Until now, Europeans and

Americans have held sharply
diverging opinions on wash-
ing machine style. Europeans
have preferred front-loaders,
while Americans have stuck
to top-loaders.

But now the days of the top-

loader may be numbered.
Amid growing concerns in the
US about water and energy
conservation - and the loom-
ing threat of federal regula-
tion on the issue - US wash-
ing machine manufacturers
are beginning to switch to the
European format
Last week Frigidaire became

the first US manufacturer to
introduce a large-capacity
front-loader to the market.
Maytag, another big US manu-
facturer, is preparing one for
launch next year, and other
companies are expected to
follow.

To Europeans, the US prefer-

ence for top-loaders has
always seemed inexplicable.

In top-loaders, an agitator
grabs clothes at the centre of
the tub and pulls them vio-

lently to and fro. while clothes

at the outside of the tub tend
to stagnate in a lagoon or
dirtj ' water.

In contrast, the European-
style front-loader has a rota-

ting drum which lifts and
plunges clothes in a tumbling
action, producing a gentler
and more thorough wash. It

rinses better, too.

Americans, however, see
things differently. Filling a
front-loader means bending
down, they say: the top-loader
holds more clothes; and, most
importantly, cheaper manu-
facturing costs mean top-load-
ers are about $200 less than
front-loaders.

Still, there is no disputing

Continued on Page 15

Thousands of French teachers
march yesterday through the
streets of Paris in protest
against government plans to

cut more than 2,000 education
jobs. Hundreds of schools -
mainly primaries - were
closed as similar demonstra-
tions took place in other parts
of the country. New head for

French unemployment fund.
Page 3; German industrial
Unrest, Page 18. Rawer

Setback for ABB as $5.5bn

Malay dam deal is delayed
By James Kynge in Kuala

Lumpur and Wflftaro HaS
In Zurich

The signing of a contract to

build a S5^bn hydro-electric

dam in Malaysia was post-

poned for the third time yes-

terday, the latest setback in

the country’s ambitious plans

to build what would be south-

east Asia’s biggest dam.
No new date has been set for

the signing ceremony to award

the construction contract to an
I international consortium led

|

by ABB. the Swiss-based inter-

national electrical engineering

group.

ABB is confident the project,

the biggest in its history, will

go ahead. The contract is

important because of its size -

ABB will account for over half

the total value - and also

because the company beheves

it will be a showcase for its

advanced technology in

long-distance power supply.
ABB expects to be notified

“within a few days” on a new
date for the signing ceremony.

F.kran the Malaysian com-
pany managing the building of

file dam, yesterday declined to

comment on the delay. News
of the postponement pushed
Ekran’s shares down 1B2 per

cent yesterday to MS10.80
(US$4.3), following a 5.2 per
cent fell on Friday.

The fell came amid specula-

tion that Mr Ting Pek Kfrilng.

the company's executive chair-

man, is falling out of favour

with Dr Mahathir Mohamad,
the prime minister.

The Malaysian leader is a

firm supporter of prestige

infrastructure projects. But
yesterday’s development is the

latest in a series of setbacks

for the dam, which has caused
him mild embarrassment The
project, which is being built

deep in the forests of eastern

CONTENTS

Malaysia’s Sarawak state, has
provoked intense environmen-
tal protests.

Dr Mahathir may press for a
rapid solution and analysts say
the latest setback is unlikely
to scupper the project

It has recently emerged that

that Mr Ting is at odds with a
Sarawak!an politician - Mr
Wong Soon Kai, former presi-

dent of the Sarawak United
Peoples Party (SUPP) - who is

known to be a close associate

of Mr Mahathir.

At the weekend Mr Ting said
that three Sarawak newspa-
pers partially controlled by
him were being unfairly
blamed for the unexpected
election defeat of Mr Wong.
The SUPP, part of Malaysia’s
ruling coalition. Barisan
Nasional, recently called on its

members to boycott the three
newspapers because of what it

called unfavourable election
coverage.
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NEWS: EUROPE

Russian Communists hail
Bosnia’s

upset win in regional poll
f&wi

-'•h-y

By Chrystia Freeland in Moscow

Russia's Communists yesterday
celebrated an upset victory for their

candidate in weekend gubernatorial

elections in the St Petersburg region,

raising concerns that the Kremlin's

grasp on the Russian provinces could

be weakened in a spate of regional

polls due later this year.

But the Moscow-backed governor of

Rostov, an agricultural region in

southern Russia, kept his job in a
simultaneous Sunday ballot, making it

difficult to see a clear pattern.
Altogether, Russia is electing 52 gov-

ernors and 32 mayors in an exhausting
round of regional voting which will

bring democracy at a local level for

the first time ever to many provinces.
Of the four gubernatorial ballots

held so far. Communist-backed candi-

dates have won two, while two incum-

bent local leaders, backed by President

Boris Yeltsin’s administration, have
held on to their posts.

The Communist performance has
been stronger than many government
aides, still savouring their landslide

victory in the July presidential race,

had expected at the start

They are stronger not only than my
own predictions but than the predic-

tions of the Communists themselves,”

said Mr Sergei Markov, a political sci-

entist at Moscow State University.

Political strategists attribute this in

part to worsening economic conditions

in many Russian regions.

The closer we get to winter, the

better the results will be for the Com-
munists." said Mr Alexei Sitnikov,
president of Image-Kontakt, a political

consultancy which helped the re-elec-

tion of Rostov’s governor. “Wage
arrears and shortages of fuel for heat-

ing cannot fail to influence the elec-

tion results."

Analysts also believe that growing

political uncertainty in Moscow -

where Mr Yeltsin’s heart problems

have set off a covert struggle for

power among his would-be successors

- could hurt the Yeltsin team’s perfor-

mance in the regions. Mr Sitnikov said

Moscow intrigues were already being

played out in the provinces, where
Kremlin rivals have begun to back

their personal proteges, rather than

uniting behind a single pro-Yeltsin

candidate.
Some observers also believe the

Kremlin infighting may be a distrac-

tion for Mr Anatoly Chubais, the presi-

dent’s chief of staff and head of the

government’s overall campaign.

By Laura SHberiSsht^,

Communist leader Gennady Zyuganov at a press conference after the poll results. He called

on Boris Yeltsin to step down because of his m health mv

Spin doctors take leaf out of Machiavelli’s book
W ith his smartly tai-

lored navy suit,

constantly ringing
palm-sized mobile telephone
and unbeatable Kremlin con-
nections. Mr Viacheslav
Nikonov could pass for one
of the brash bankers
spawned by Russia’s wild
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lurch into capitalism.

Instead, the grandson of
Stalin's foreign minister
belongs to another of post-

Communis t Russia's exotic
new species. As one of the
country's most plugged-in
political strategists, Mr
Nikonov represents the
nascent breed of full-time
professional campaign man-
agers who are the foot-sol-

diers of Russia's democratic
revolution.

Most of Russia's self-

dubbed political strategists
or consultants cut their
teeth on the elections of the
Gorbachev era, which, for all

their restrictions, were the
Soviet Union’s first taste of
democracy. By this year,
they bad learned enough to
help spin President Boris
Yeltsin from single-digit
approval ratings in January
to a strong re-election vic-

tory over his Communist
chalipngflr in July.
Now they are turning their

skills to tlip autumn mara-
thon of regional elections, in
which voters from Kalinin-
grad to Kamchatka are
selecting 52 new governors
and 32 new mayors.
As he ushers an anxious

governor facing an electoral

battle in late October into
his white-walled office, Mr
Nikonov explains that Rus-
sian political life has today

Chrystia Freeland on how full-time campaign managers are

prospering in the rough and tumble of post-Communist polls

become more exciting than
his first love - the massive,
highly polished machine of

US politics.

"Our life is totally unpre-

dictable. Can you say what
will happen In six months?”
asks Mr Nikonov, who wrote
bis PhD dissertation about
the US Republican party and
peppers his conversation
with references to US politi-

cal history. “That's why I

stopped being involved in

American politics and
became involved in Russia.

US politics is too boring."
Russia's new political pro-

fessionals have certainly
brought a creativity and
sophistication to the nation’s
once monotonous politics
which many western cam-
paigns would envy.

Consider the tactic which
Mr Alexei Sitnikov. presi-

dent of Image-Kontakt, a
Siberia-based political con-
sultancy. used to persuade
the voters of southern Rus-
sia's traditionally pro-Com-
munist "red belt" to back Mr
Yeltsin this summer.

When they walked into
their local shops one sunny
Saturday morning, voters in
the towns and cities of Rus-

sia's black earth region dis-

covered that the relatively

rich variety of consumer
goods available after five

years of market reforms had
been replaced by the dismal
subsistence supplies of the
Soviet era: bread, vinegar,
salt, matches and a few
dusty jars of jaundiced con-

serves. Above the empty dis-

play cases signs warned:
"This is what you will get if

you vote for the Commu-
nists."

To add verisimilitude,
some stores even offered to
sell goods at Soviet-era
prices - less than 1 per cent
of today’s inflation-hit rates
- to customers who could
produce their old ration
cards. Mr Sitnikov says it

was an offer many elderly
ladies took advantage of,

stocking up on bread for less
than a penny a loaf.

Even with this steep dis-

count. Mr Sitnikov says that
what was dubbed “Operation
Empty Shelves" was an
effective wake-up call for
voters with rose-tinted mem-
ories of the difficulties of life

under communism. But put-
ting it together was an
organisational and analyti-

cal challenge.
"First, we had to do

studies to see if such an
action would antagonise the
population. And then we had
to convince all the private
merchants to take part,” Mr
Sitnikov explains. "Imagine
bow much money they lost

by Taking their goods off the

shelves for that day. But, in

the end they agreed to do it

because they didn't want the

Communists to win."
Mr Sitnikov, a- 34-year-old

professor of psychology, has
also come up with' a
response to the negative
campaigning which Russian
politicians employ with even
more zeal than their western
counterparts. When one of
his clients, the mayor of a
big Siberian city, was
accused of having built him,

self a lavish country dacha
with pilfered government
funds, Mr Sithikov’s team
responded by helping a
reporter paid off by the oppo-
sition - a standard Russian
political practice - to find

the address of what was sup-
posedly the mayor's dacha.
Only after the photographs

of the luxurious rural manse
had been published did Mr

Sitnikov's team produce the
actual owner of the dacha, a
man who shared the mayor’s
surname but was otherwise
unconnected with him.
Clever strategies like this

are also the province of
another one of Russia's lead-

ing consulting firms, Niccolo
M, named in honour of Nic-

colo MachiavelH, the Renais-
sance pioneer of professional
political advising.

Housed in a cramped
Moscow apartment with five

accessory-loaded computers
packed into a single roam,
Niccolo M is the brainchild
of a group of farmer Soviet
academics who have trans-
formed their theoretical
research into one of the
country’s best-known cam-
paign nrganieiHnnc

For would-be leaders who
cannot afford personal ser-

vice, Niccolo M has followed
the example of Machiavelh
himself, whose profile
adorns the company’s busi-

ness cards, and published
guidebooks to a successful
political career.

One of them, "Imidzh Lid-
era" (Image of the Leader),
urges modern-day princes to
model themselves on a his-

torical hero, to cultivate ties

with religious organisations,
and to vanish periodically in
order to test the reaction of
their subordinates.' It is the
sort of advice which Mir Yelt-

sin himself appears to have
taken to heart. He has been
in seclusion for three
months, has taken to fre-

quenting churches after a
life of atheism, and has
recently been compared to

Peter the Great by his chief

of staff.

Yet for all their admira-
tion of one of the west’s
most notoriously ruthless
political theorists, the strate-

gists at Niccolo M are guided
by one strict ideological pre-

cept - they do not work for
harriiirm Communists. It is a
rale obeyed by an of Russia’s
top political strategists.
Even Mr Nikonov - named
after his grandfather,
Viacheslav Molotov, who
was one of Stalin’s leading
henchmen for a time — is a
committed opponent of Rus-
sia's Communist party.
Backed by the financial

muscle of the nation’s new
business niaas and tbg brain
of this new breed of profes-
sional politicians, the Krem-
lin elite whom Russians
refer to as “the party of
power” seem likely to
remain in charge far some
time to come.

Bosnia’s ., ne>sr:-
..-joint

presidency met yesterday **
a Sarajevo motel fe- the grst
time sincethetr

her this month. The presi-
dency is one of-afae

over arching institutions
aimed at joining^; Bosnia’s
two halves, Republika
Srpska and the iMoslem-
Groat Federation, in a loose
union •

Mr Alija Xzetbegpvic, Mos-
lem chairman of the presi-

'

deucy. Mr Momcilo Krsdis-*;

nth, his Serb counterpart/'
and Mr Bxesimir Zubak, %
Croat, met- alnn^ aaxxrdibg
to International 'officials,

"There are no aldes and sup-
ports, no members of'$te
international community
there to talk to them! 'They
are starting the firstmeeth^

.

of what is going to be. the
supreme authority in ^this
country,” said Mr Michael
Maclay, spokesman few: Mr
Carl BUdt, international
envoy to Bosnia .

Under tight security, Mr
Krajisnik, who drove.' down,
from Pale, hie mountain .

stronghold, and Mr Zubak
were the first to axxjve.jfir
Izetbegovlc, presidency
chairman after narrowly
defeating his Serb; rival .1n -

the September 14 general
elections, arrived ah hour
after the meeting was ached-
uled to begin.

;;

He bad been in talks wtih' .

international officials

had spent the past itet&ig$t . . ;

in frustrating efforts to
the three parties to agree^jn
an agenda - and venae,-
including problems wifch ^

-

time zones when the part .of

Bosnia under Moslem .eta* .

trol on Sunday set^ejoefcs
1

.

back and forward agahbr .

The row over the kxatioa 1

cast doubt on hopes, voiced --'

by diplomats that from bow:
*

on the parties could decide '.

their own agenda - andrtm
.

..

their own country. -
:

V:. '
J

Mr Bildt later cautioned -

that there were no. guaran-
tees the agenda he had put
forward -for the meeting -

would be followed.
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Those who cooperate with DG BANK overcome
obstacles with greater ease

. Estonia step* uri m i>- :

i^deniably, today's business environ- to customized concepts. And that's where

mengs more difficult than ever. Sooner DG BANK has much to offer. Not only inter-

or ia^r one runs up against obstacles nationality, expertise and experience. But

best surmounted with the

help pf an experienced

partner. Because moving

up iri .fhe world is easier

together. For which

a principle that makes

every customer a partner

in a singular way. We

call it the W1R PFUNZJP,

to which DG BANK and

reason you’re at the right address with its staff are whoteheartedly committed.

DG BANK. Partnership Is the com element The WIR PRINZIP is rented in the clasjflc:

of our. value system. Hem the nahrml self- tradition of the cooperative system link-

intemst of both partners forms the basis ,ng equal business partners. And it has

Of successful cooperation. Both want maxi- a _ .a great future. Because it exemplifies,:

mum profit at minimum risk. What’s called the central Idea of partnership: mutual

for ums, counselling service ieading cooperation leads to mutual succeed

offlew DG BANK. ® D-60265 Ftankful am Main, Germany. Offices hrLondon, Luxembourg, Madrid. Milan, Moscow. Now YorTpa^ B°mba* **** ***
’ Han8 ' d* Janoiro

' Shanghai. Tbkyo, Warsaw, Zurich.
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5 has been reachedin the row over the

J byMrEdmond Alphandfery. president of
;j ^fectridt& de France (EdF), to increase his management
^ WOT^’8 largest -electricity producer. The
— puirosfcTbimi^^ Mr Alpbandfery's attempt to
£ igboBsh the rmmher two inh nf i»hiof executiva,

§
groitticinpthe appointment ofMrJPierre Daurfes as chief

£ of the statfrOWEad utiffiy.
* Alphapctery recently proposed a sweeping
j; ^egagwiisatioi^ involving the shift of the current number

B;
Mr Francois Ailleret, to run EdF international, and
demotion of several of his suHorri-rwatoc.junong thArn
^aor^s. This triggeredlaw suits tor EdF executives

i ftfhd-omocDs, who accusedhjm of illegally concentrating
.togmuch power inbjs own hands.

* Mr.Alphanddry hag won his ergrrm^t that he
2
^should at least name the number two, who until now hag

k Sren ^pointed, like the EdF president, directly by the
i ‘.french government. The rowhad threatened to aggravate
already tense industrial relationsbetween the EdF
^president and the unions. David Buchan, Paris

:
Swiss back Nazi probe

;
.Switzerland's lower house of parliament yesterday voted
tars. historical, study of Swiss financial dealings with Nazi
Germany and the fate of Jewish wealth deposited before,
-durSag and after die second world war.

. :
vThe National Cornual endorsed a decree put forward by
-the cabinet, sending the measure for final approval to the
-ripper chamber of parliament. The 162-0 vote indicated
-ffhal approval was likely.

V The decree creates a commission of experts empowered
jtojift tight bank secrecy' rules to establish an account of
:Swiss commerce with Nazi Germany. It will also review
bow-rimch wealth was deposited with Swiss banks and
o&er financial companies by Jews and other victims of
-Nazi persecution and whether the Swiss have done
enough to identify the lost assets. The commission could
startwork as early as April . Reuter, Berne

'
. .

Turkey to meet Libya on debt
Atesmof Turkish trade officials headed for Libya

.TBststday ahead of the visit this week by Mr Necmettin
Erbakan. Turkey's prime minister, to secure Tripoli’s

outstanding debts ofup to $365m to Turkish building
;contractors. government officials said.
t'. Theixeasury and foreign trade officials will begin talks

with Libyan officials an ways to speed up payment of the

Lilian debts, mostly for projects completed before 1990,

officlals-said.

Agurermnent spokesman told a news briefing that Mr
.£xljak&&was expected to meet MrMuammer Gadaffi,

HQbya'sfeader,this weekend. ’Hie meeting is part ofMr
Er^dkkb!s six-day trip beginningtomorrow that includes
Egypt and Nlgeria-

Mr Erbakan's talks with. Libya are also expected to

dwell on boosting bilateral trade, which rose to $62Sm in

1395 from $498m a year ago. Reuter, Ankara

Simitis heads for Cyprus
Mr Costas Simitis, Greek prime minister, heads for

Cyprus today - a week after reshuffling his government -

signalling the priority given by Athens to the divided
island.

Mr Simitis is expected during bis visit to reiterate that

European integration for CyprusJs-a “very important
political choice" arid that his government “wiD work
towards it with all its strength", the official said.

The premier chose to kick ofi bis twoday visit cm. the

! day the island celebrates Its 36th year of independence.

Mr Simitis, who was elected head of government by the
socialists in January, legitimised his position when his

PanbeHenic Socialist party fPasok) won the September 22

parliamentary elections. AFP. Athens

Estonia steps up sell-off
Estonia will reorganise its state companies into

joint-stock or bolding companies and sell majority stakes

or daughter companies to investors, the Estonian

Privatisation Agency (EPA) said yesterday.

The idea was to sell stocks rather than assets to make
the privatisation flexible, said General Vaino Saraet, EPA
director. Having sold off many of its industrial companies,

Estonia is now engaged on the sale of large companies

such as .Fffftopia" Energy. Tallinn Port, Estonian

Railways, Estonian Oil Shale and Estonian Telecom.

Mr Andres Lipstock, economics minister, said the

privatisation programme for Estonian Oil Shale and
Estonian Energy must be signed by November 1 and the

other companies had to complete their plans by next

January 1. Reuter. Tallinn

Denmark’s GDP rises
Denmark’s gross domestic product was 22 per cent higher

in the second quarter than the same period last year,

taking first half growth to 1.6 per cent, the Office of

Statistics said yesterday.

GDPwas 1 per cent up on the first quarter after a 0.6

per emit rise in the previous three months. The main

factors driving first halfgrowth were export demand, up

by 8.1 per cent, private consumption, up 2.5 per cent and

gross investment, up S.4 per cent. Imports, however,

increased by only 0.7 per cent. Hilary Barnes, Copenhagen
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Spanish rate cut expected

^ . . The presentation of a tough

Spanish budget, aimed at
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ebjjgations” on reducing inflationary pressures through
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CDU aiming for 35% top tax rate
By Peter Norman in Bonn

The Christian Democratic
Union led by Chancellor Hel-

mut Kohl is aiming for a top
income tax rate of about 35
per cent compared with 53

per cent at present as part of

a far-reaching reform of Ger-

many’s tax system, a senior

member of the party said

yesterday.
Mr Hans-Peter Repnik. the

party's deputy leader in the

Bundestag, the lower house
of parliament, said Ger-
many's present income tax

system was too complex,
lacked transparency and was
socially unjust. Giving a first

indication of CDU plans for

an "ambitious reform" to
take effect on January l

1999, he said an initial tax

rate of undergo per cent was
needed Compared with 25.9

per cent~at present
Although the issue of tax

reform has hogged the head-
lines in Germany since the

early summer, the CDU was
silent about its plans until

yesterday. The top and bot-

tom tax rates mentioned by
Mr Repmk at a tax confer-

ence organised by the party
were at the lower end of
expectations and show that

Mr Kohl intends to make tax
an important part of the
campaign to re-elect the
present governing coalition

in the general election in

late 1998.

Mr Repnik said the party's

tax plans would send a
“strong signal” to foreign

investors that had been
avoiding Germany because
of its high tax rates- Mr
Wolfgang SchSuble, the
leader the CDU and Chris-

tian Social Union parties in
the Bundestag, added that
the reform would boost
investment, growth and jobs.

Earlier, Mr Theo Waigel.

the finance minister and
CSU leader, told the confer-

ence that Germany needed a
“decisive breakthrough” on
tax reform. Tax rates had to
be lowered, the tax base

broadened and the tax sys-

tem simplified, he said.

But Mr Waigel was less

specific than Mr Repnik in

detailing future tax rates.

The minister said the top
rates for income and corpo-

ration tax should be cut
“massively” so that Ger-
many could compete with
foreign countries where top
rates were between 35 per
cent and 40 per cent.

He also called for a
“marked” cut in the initial

tax rate without specifying a
level.

The minister held out the
prospect of a DM20bn to
DM30bn ($33bn to $19.7bn)
net easing in the tax burden.

While reduced tax rates

would cut taxes by between
DMSObn and DM90bzz, the
government aimed to
finance much of this by elim-

ination of tax breaks.

"There can be no taboos,”

Mr Waigel said. “There will

be tough discussions and
hard decisions."

Mr Waigel's lack of preci-

sian over tax rates yesterday
was a sign that he needs to

balance more interests than
the CDU in the lengthy pro-

cess of bringing income tax
reform to a successful con-
clusion.

The CDU is due to make
the Issue a main theme at its

annual conference in Han-

over later in October. The
resolutions passed there will

influence the work of a com-
mission of politicians and
tax experts being chaired by

Mr Waigel due to agree the

outlines of the government’s

tax reform programme by
the end of this year.

The government proposals

will turned into a draft bill

by the finance ministry next
year and discussed with
business lobbies, the trade

unions and the Christian
churches, which will be
involved because they are
financed through taxation.

Only after these consulta-
tions will proposals will be
put to the cabinet.

New head for French unemployment fund
By David Buchan in Paris

The French employers 1

federation yesterday voted
In a moderate union leader,

Mrs Nicole Notat, as the
head of the country’s Unedic
unemployment insurance
committee. The move could
push her defeated rival, Mr
Marc Blondel, into stronger
protest action on jobs and
budget cuts.

Mr Blondel, head of the
Force Ouvrifere federation

and a prime organiser of
last December’s public sec-

tor strikes, complained that
the government had
unfairly twisted employers’
arms to vote against him.
Employers have the same

number of seats on Unedic
as the unions, but their bloc
vote gives them the power
of decision over France’s
chronically divided anions
in picking a new president
far Unedic every two years.

Mr Blondel’s defeat had

not been a foregone conclu-

sion. Some employers and
government officials
thought it better to corral

the FO leader inside the sys-

tem than have him as a
loose cannon outside, and
because he had toned down
his rhetoric.

But Mr Blondel now has
little to lose by confronta-
tion, with the FO having
earlier this year lost its 29-

year chairmanship of the
health insurance scheme -

another division of the
French welfare state which
is co-managed by employers
and unions. In contrast to
the FO and Mrs Notat’s
CFDT federation, the coun-
try’s third big union federa-

tion, the pro-Communist
CGT, has stayed, or been
kept, outside the social secu-

rity administration.

As the Unedic decision
threatened to radicalise FO,
around half the country’s
state school teachers held a

one-day strike yesterday in
protest at planned job cats
in the 1997 budget The edu-
cation ministry said the
strike hit primary more
than secondary schools,
reflecting the fact that the
axe is to fall mainly on pri-

mary teaching jobs, because
of declining pupil numbers.
The government is strug-

gling to prevent record
unemployment, which
reached 12.6 per cent in
August, translating into

record unpopularity with
the voters. Yesterday, It

sketched out a long-pre-
pared welfare reform,
directed at the chronic job-
less. Its chief feature would
be to get regional govern-
ments to create some
300,000 new “local initiative

contracts” spread over the
next five years and financed
largely out of existing social

security allowances - thus
partially replacing welfare
with a form of workfare.
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Coke’s plan sets

Budapest alight
Coca-Cola Is to challenge a decision by Hungary’s historical

monuments office to reject its offer to wrap Budapest’s

oldest bridge in bright red and green decorations this

Christmas* writes Virginia Marsh in Budapest.

The US soft drinks producer had offered to pay for

cleaning and decorating the city’s landmark Chain or
Szechenyi Bridge that links Buda and Pest, the two halves

of the city, and to put a Large Christmas tree and lights in
the square at its western end for a month each December
for the next three years.

The decorations - which would be mounted by Tungsram,
Genera] Electric's local light bulb subsidiary - would be
free of Coca-Cola logos but the company would organise
promotional events in the area.

The bridge was built between 1888 and 1848 by Adam
dark, a British engineer, on the instructions of Count
Istvan Szechenyi, a 19th century leader and admirer of
Britain’s Industrial revolution who was known as the
"Greatest Hungarian’’ for his efforts to modernise the
country. The story goes that the count ordered the bridge
after bad weather prevented him crossing the Danube by
boat to visit his dying father in Pest.

Coca-Cola's offer has split the city. Hie city council
accepted the proposal two weeks ago, only to have it

rejected by the monuments office. The council says
Christmas decorations of this kind are popular but that it

has no money for lavish displays.
To strengthen its case, Cdca-Cola commissioned an

opinion poll which showed, that 64 per emit of the capital's
inhabitants supported its plans. But most of the mainly
elderly callers to a local radio show at the weekend agreed
with the monuments office decision, railing against what
they regarded as an attempt by a foreign company to use a
historic landmark for commercial purposes.
“These companies are in the wrong," Mr Csaba Bende,

department director at the office, said yesterday. "They just
don't understand what this bridge means to the Hungarian
people." Whatever the outcome, however, Mr Bende
admitted it had been a clever advertising move by
Coca-Cola. "They've got the whole city talking about it."

MEPs set

ditch deal
in?

1 on iiil
^

By CaroGne Southey

in Brussels

Budapest’s historic Chain bridge was the first permanent link across the Danube between Buda and Pest

Hungary delays power sale
By Virginia Marsh
in Budapest

Mr Tamas Sucbman.
Hungary’s newly appointed
industry minister, said yes-
terday that the sale of the
country’s main electricity

company would only proceed
next year, not this autumn
as originally planned.
The privatisation of MVM

Has been held up by a bitter

dispute over energy pricing
and by delays in adopting a

nuclear energy law. Until

last year, MVM owned most
of the sector but now com-
prises tiie national grid and
Hungary's sole nuclear
plant
Talks over the price rises,

which are deeply unpopular
at a time of falling real
wages, were continuing last

night between Mr Suchman
and the western utilities

which last year paid nearly
$2bn for stakes in local elec-

tricity and gas companies in

the first large energy sector

privatisation in the former
East Bloc.

Hungary's Socialist-led

cabinet had promised to
raise prices twice this year
and to move to a cost-reflec-

tive price system with a
guaranteed 8 per cent return
for energy companies by
1997. However, in August it

reneged on its promise to

make this year’s second
price rise, which had been
due today, and ordered a

government commissioner to

review pricing proposals
made by its own energy
office. Mr Suchman said the

review would be completed
this Tnftnth
The utilities and the coun-

try’s energy office say dou-

ble digit price rises are
required to fund badly-
needed modernisation work.
But, in August, the cabinet
claimed some of the costs

submitted by energy compa-
nies were unjustified-
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The European parliament

looks set to ditch moves to

allow EU chocolate to be

called chocolate even ..when

it conirins vegetable fat, pro-

longing a lengthy battle to

remove trade barriers within

the Union for such products.

A majority of MEPs are

shortly expected to reject

any nfiW definition of ChOCO-

late. reflecting the views of

eight EU countries that

chocolate can only be called

chocolate if made with pure

cocoa butter.

Hie vote will further delay

a European Commission
campaign started three and
half years ago to find a new
definition for chocolate.
T-ack of common EU rules

has led to some member
states barring imports of
chocolates containing vege-

table fats.

The issue lias split the

Union into two camps. On
the side opposing any
rhanpa to the definition are

countries such as Germany,
France, Belgium. Italy and
the Netherlands, which ban
the use of vegetable fat as a
partial substitute for cocoa
butter in chocolates.

Seven countries are in
favour of change, including

Britain. Denmark, Sweden
and Austria, which allow the
use of a substitute to cocoa
butter.

The Commission's latest

proposal would allow the
name chocolate to be used
on all products with up to 5
per cent vegetable fat. Coun-
tries would not be forced to

allow the manufacture of the
chocolate with, vegetable fat.

but would have to allow

imports to be sold. Jr

"I wU1 stosrteed ifV 1

MEPs vote along national
lines rather than far political •

groups," said Mrs- Marianne
'

Tbyssen, a member of the
Christian Democrat Hoc in
the parliament and rappor-
teur for the group bn the
chocolate directive. This
could lead to 404 MEPS vot-
ing against the proposal and
202 in. favour,.

'

MEPs against a change in V
the definition are nnlflrftly to
be swayed by the

. latest
study, on the impact of the
directive which contradicts
earlier claims that it would
seriously damage .Third

"

World cocoa' bean espartos.
In a study published last

week. Dr Kees Burgar.from J
'
-

the economic and social
' '

institute at the FreeTniver- .

sity of -Amsterdam, ealeu- -

lated that. smbrtJtaffng cocoa l
'

butter with vegetable fats
would lead

;
to' a .drop in

'

demand, of 33jX)0 tenses of
cocoa beans, or L3 per cent .

of world demand. -

Cocoa-producing Countries
such as Brazil, 'Ecuador, the
Ivory Coast ad&’Ghana have
warned that allowing Choco-
late containing vegetable fat

to circulate freely across the
EU could reduce total cocoa
demand by 60,000 tonnes in
the short term, and 200,000
tnrrmps ip tbe lpTlg

A No vote in the parlia-

ment would not signal the 7
death of the directive. The
proposal would go back to
the Commission for recon- .

sideration and than to the
council of ministers before
returning to the floor of the
parliament. A deal might
finally have to be struck
through arbitration between
the council and MEPs.

Austrian tyre

workers fight

plant removal
By Eric Frey in Vienna

Workers at an Austrian tyre
company yesterday threat-
ened to use force to stop its

German owners removing
machinery from the plant to
another of their factories in
the Czech Republic.
The works council at Sem-

perit, a subsidiary of the
German tyre company Conti-
nental. was reacting to plans
by the Hanover-based group
to shift half its tyre produc-
tion from Traiskirchen to
the Czech Republic and to
make 1.100 of the 2,300
employees in Austria redun-
dant.

Continental's plans bave
set off a heated controversy
in Austria about employ-
ment practices by foreign
investors, especially German
companies . It has become a
key issue in the European
Parliament election cam-
paign on October 13.

The Austrian government
has made several efforts to
prevent the redundancies,
but was criticised by the
opposition for not doing
enough. Austrian industry
experts fear the plant will
not be viable at a reduced
annual capacity erf 2m car
tyres and will eventually be
sbut Continental
these predictions and cited
the 500,000 truck tyres it will
continue to make.
Mr Rudolf Neubauer,

chairman of Semperit’s
works council, said he would
personally block the removal
of equipment and even chain

himself to the machines
Management responded by
threatening to sack resisting

workers and even to shut
the plant down.
Observers fear that a phys-

ical confrontation could
spark violence and deter
other foreign companies
from investing in Austria.
By law, local police would be
obliged to assist the removal
of machinery, for Continen-
tal is the legal owner of the

plant. But as the public is

nearly united in its support
for the Sexnperit staff, the
authorities would probably
shy away from any drastic
measures.
The Traiskirchen region

south of Vienna is economi-
cally depressed and offers lit-

tle alternative employment
to redundant workers.
Once the flagship of Aus-

trian industry, Semperit was
nearly bankrupt when
acquired by Continental in
1985. But the Traiskirchen
plant generated solid profits
in recent years, and .even
some conservative public -

leaders have suggested that
international investors •

should be prevented from
putting a healthy enterprise
at risk for the sake of even
higher profits.

But some economists point
out that Semperit’s high.

labour costs and the decline
in its sales to Japanese £ar-
ntakers after Austria joined
the European Union in 1995
gives Continental a good rea-
son to move production to
lower-cost sites.
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:\ #6f« Trade Etffior .

jpi^je- European Union is

-f&Tftung its anti-dumping
\y.rqg%me - one of its most
. ^- pOTtferfuI trade weapons - in
• - ianieffort to deal more fairly

: .
/wit**;' cakes against exports

* “fremChina, Russia and cen-
, 'traj. and eastern Europe.
'Z-ffisi move is the first step

.. jn^a reform drive by Sir Lean
/$txftan, Europe's trade com-
ymissioner. He wants to
" Rationalise anti-dumping

. , procedures and gear them
njore closely to the commer-
&i interests of EU compa-

vjgess.
- The anti-dumping regime
is- -.designed to prevent
exporters in third countries
banning European industry
hy[pricing

,
their products at

.
artificially' low levels. The

.JH? can impose heavy duties
-mixaffepdingexporterS-
^'-Critics, both in and out-
side the EIL object that anti-

dumping rules are often
- applied in a rigid and legalis-

. tip- manner, which ran end
up penalising consumers and
businesses in Europe, as
weh-as foreign exporters.

. .
: Ep; .officials say the
reforms - some of which
inay prove controversial
with member governments -

are intended to focus anti-

dumping policy more tightly

pa unfair competition which
genuinely threatens
Europe's overall economic
welfare. .

They hope that, by con-
trolling its policy more
strictly, the EU can discour-

age pother countries from
using - anti-dumping mea-
sures to retaliate against

n tvre
*

i fight

moval

4 Cable operator

breaks into

Japan telecoms
By Michiyo Nakamoto
in Tokyo

Japan's telecom authorities

have licensed a cable TV
company to offer telecom
services for the first time, in

a move that opens the Japa-
nese telecom market to

greater competition.
Titus Communications, a

joint venture between Ito-

chu, the Japanese ’ trading
company, Toshiba, the elec-

tronics maker, US West, and
the Time Warner group, has
become the first

,
cable TV

company to receive approval

to provide telecom services,

according to the Ministry of

Posts and Telecommunica-
tions.

Titus, which began cable

TV services in July last year,

plans to use its network in

three regions near Tokyo to

offer services at rates signifi-

cantly lower than those
available through domestic
telecom companies.
The approval opens the

way for further competition

in Japan’s telecom market,

which has long been domi-
nated by NTT, the former
government-owned utility.

NTT still has a virtual

monopoly over the local tele-

phone market and the high

access charges It imposes on

Its long-distance competitors

for access to its local net-

work has impeded a fall in

king-distance rates.

The lack of competition

has kept many telephone

services rates at high levels

by international standards.

Titus plans to offer
long-distance services at
rates 15 per cent lower than
those currently available

and unlimited local calls

within a set number of hours
for a basic monthly rate, as
well as substantial discounts

on calls between subscriber.

The extent of its services

will initially be restricted to

three regions where it has
started cable services, but
Titus expects to expand its

market to include seven
other regional areas where it

has obtained licences to offer

cable TV services.

Titus is negotiating with
NTT for access to its local

and long-distance lines to

provide a nationwide service

to subscribers.

The approval of the new
service highlights a move by
the authorities to introduce

further competition in the
telecom market, which has

been hampered by tight gov-

ernment regulations in addi-

tion to NTT’s dominance.
The ministry has also

moved to establish rules for

access to NTT’s local net-

work.
A special committee set up

by the ministry is scheduled

to publish a final recommen-
dation on access rules by the

end of the year and the min-

istry aims to achieve an
\

amendment to the law dur-

ing the next regular Diet ses-

sion beginning in January.
|

Japan ‘unfair

to US apples’
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By Anne CounseB

in Washington

The US h3S accused Japan of

discriminating against

imports of some varieties of

American apples, saying ins

same varieties from New
Zealand are encountering no

difficulties.

The US has spent years in

conflict with Japan over

apple imports, and last year

won access for Red Delicious

and Golden Delicious apples.

But Japan is still blocking

entry for four varieties -

Gala, Fuji. Bracburn and

Granny Smith - questioning

whether the pesticide used

by US growers to treat cod-

ling moth is effective.

Mrs Charlene Barshefsky.

the acting US trade represen-

tative. aqt! Mr Dan 0 lick-

man, the US agriculture sec-

retary. have written to Mr
Shunpei Tsukahara, Japan s

minister of trade, asking

why Tokyo is querj-ing the

use of methyl bromide pesti-

cide for each variety of apple

when the treatment has

been proven against the pest

itself. “The variety of the

product should be irrele-

vant." the letter said.

The US trade officials said

japan permits imports of the

four varieties from New Zea-

land- “Because New Zealand

apples are treated for coa-

Umr moth in the same way

as US apples, we do not

understand your reluctance

to accept the same vanenes

of US apcles." the letter said.

The US* has given Japes

uiitil Saturday io explain

wbv":t each variety.

In the wake of the Enron
affair, Lisa Vaughan assesses

the prospects for another
controversial US power plant

asm

European exports. The Com-
mission plans three changes
initially:

A more selective
approach toward exports
from “state trading” coun-
tries, such as China and Rus-
sia, to permit special treat-

ment of producers which
respect market economy
principles. -The main aim is

to avoid penalising Europe-
an-owned joint ventures in
China, the country facing
the most EU anti-dumping
cases.

More discretion and flexi-

bility in choosing bench-
marks for calculating dump-
ing margins, - alleged
under-pricing - of exports
from state trading countries.
Current methods can often
lead to inflated figures by
over-stating exporters' costs.

A more liberal policy
towards central and eastern
European countries. It would
give companies subject to
EU anti-dumping actions
greater freedom to set export
prices and make them
responsible for verifying
their compliance with EU
rules.

Later this year, Sir Leon
plans a more sweeping
reform, which would require
anti-dumping decisions to be
based on a more rigorous
and detailed assessment of
economic, competitive and
industrial conditions.
The changes do not have

to be approved formally by
EU governments. But some
member states, particularly
in southern Europe, are
likely to object that the more
far-reaching proposals risk
weakening anti-dumping pol-

icy.

T he finishing line is in

sight for CogentrLx.
the North Carolina-

based power company pro-

posing to build a 1 .000-mega-
watt, thermal power plant in

the south-western Indian
state of Karnataka

In common with other pri-

vate power projects In India,

Cogentrrx has been bogged
down by politics, India's
infamous bureaucracy and
increasingly vocal local
interest groups, especially

1 environmentalists concerned
about the project's sensitive

coastal site.

But after four years of
intensive negotiation and
planning, a key clearance for

the $i.lbn project was
awarded last week. This
leaves only one hurdle -

cabinet approval, which
involves granting a federal

government counter-guaran-
tee.

The Cogentrix deal
became a high-profile case
after a £L5bn power project

by US company Enron, last

year’s most high-profile for-

eign investment scheme,
was rejected by Maharashtra

state and later renegotiated.

The off-ag'ain. on-again
Enron project, approved in
July and partly built, is cur-

rently stalled in a Bombay
court.

The Mangalore Power
Company CMPCX being pro-

moted by Cogentrix and
China Light. & Power (Inter-

national!, is one of several
fast-track private power pro-

jects at the heart of India’s

five-year-old economic liber-

alisation programme.
Mr P. Abraham, power sec-

retary. said India's new
United Front government
had given assurances that it

would issue counter-guaran-
tees promising to pay the
generating companies if

state electricity boards
default on seven fast-track

projects including Cogentrix.

“It (the counter-guarantee!
should now be given very
soon.” Mr Abraham said.

While the government had
failed to meet theproraised
September 30 deadline, be
said be expected the counter-
guarantee to be in place this

month.
Mr Ron Somers, a
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vice-president of Cogentrix
and managing director of the
Mangalore Power Company,
said the clearance was good
news but the project was not
yet out of the woods. Once
the counter-guarantee was
granted, the deal could be
financially closed. But the
financiers would not provide
funds until transmission
lines for taking power from
the project site were ready,

he said.

The obstacles for Cogen-
trix have been environmen-
tal ones, closely linked to

the rapid pace of industriali-

sation and economic growth
in the district where the
plant will be sited, Dakshina
Kannada.
Listed by the United

Nations as a valuable biodiv-

ersity area, Dakshina Kan-

West coast fishermen are worried about pollution.

Cogentrix says its plant will be India's cleanest

nada boasts richly forested

lands, a wealth of plant and
animal species, and a coast-

line which provides a liveli-

hood for 400.000 fishermen.
With a highly developed pri-

vate education system, the
district has one of the high-

est literacy levels in the
country.
Mr Ron Somers, Cogentrix

vice-president and managing
director of the project, says
one of the project’s problems
was bad timing. It landed on
the scene just after an oil

refinery move into the area
with little regard for local

residents and the environ-
ment.
The MPC proposal acted as

a catalyst for people's con-
cern over the changes taking
place, and was opposed by
fishermen’s and environmen-

tal groups trying to save the
area from reckless develop-
ment. A well-known environ-
mental activist and socialist

Janata Dal party MP. Mrs
Maneka Gandhi, has also
been a severe critic. Said to

be frustrated at not having
been made environment
minister in the new 13-party
coalition government, she
challenged the MPC project

and others in the courts on
environmental grounds.
Prime Minister H D Deve
Gowda, former chief minis-
ter of Karnataka and a
strong Cogentrix backer,
ejected her from the party
this summer for disrupting
the project.

Mr Somers defended the
company's approach to the
environment. He said: “It is

our duty as a company to

address these environmental

concerns and we’re doing

that. We’ve practised stan-

dards of transparency that

you would want to see if it

was coming up in your own
backyard,”
MPC has pulled out all the

stops to mike the coal-fired

power plant the cleanest in

India - even down to import-

ing efficient, low-ash coal

from South Africa and Aus-

tralia. Its plans to minimise
the plant’s environmental
impact include a huge desali-

nation project and state-of-

the-art methods of reducing

ash. air, water and noise pol-

lution, Mr Somers said.

After meeting 26 state gov-

ernment and 19 central gov-
ernment conditions, the proj-

ect was given its

environmental clearances
early this year.

Cogentrix launched an
intensive campaign to
involve the local community
in all stages of the project.

Once approved, the first

action will be the resettle-

ment and rehabilitation of
239 families losing their
homes. Job training, upgrad-
ing local schools, scholar-
ships. and employment are
part of the package.
But with tbe area desper-

ately needing electricity,

businesses warn they will

take power from far more
polluting sources if MPC
does not win approval.
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Arafat gambles on Washington summit
If the Palestinian leader comes away empty-handed he will be in trouble at home, writes Judy Dempsey

M r Yassir Arafat is

now in a very diffi-

cult situation,

according to Mr Mustafa
Natsheh, mayor of the West

Bank town of Hebron where
redeployment of Israeli

troops due under the Oslo
peace accord is overdue.

Having regained the politi-

cal initiative over the past

few violent days, the Pales-

tinian leader Is loath to lose

the momentum.
His authority among Pal-

estinians had weakened over
the past six weeks when,
still giving Mr Netanyahu
the benefit of the doubt in

his commitment to the peace
process, Mr Arafat had
refused to support calls for

strikes in the West Bank and
Gaza to protest against
Israel’s failure to implement
the 1995 Israeli-Palestinian
Interim Agreement.
What changed last week

was the way In which his

30,000 strong armed police
force fought for the first

time alongside Palestinians
demonstrators. That helped
boost Mr Arafat's standing
among his people. His ability

to instruct his forces two
days later to keep Palestin-
ians apart from the Israeli-

manned checkpoints the
West Bank towns and Gaza,
showed, for the moment, Mr

Arafat had reasserted his

control and his credibility.

hi doing SO, he managed to

present a united Palestinian

front. But Palestinians
believe he must now capital-

ise on these developments if

he is to maintain that unity

and political initiative.

“He cannot go to Washing-
ton and take part in a media
event," said Mr Natsheh. If

he goes, Palestinians are

expecting him to come back
with concrete results. With-

out results 1 am really afraid

that the frustration felt

among Palestinians will lead

to a very, very dangerous sit-

uation and for the interna-

tional community as well."

That is why Mr Arafat
flew yesterday to Cairo to

try to persuade Mr Hosni
Mubarak, the Egyptian presi-

dent, to attend the summit
called by US President Bill

Clinton.
Mr Mubarak had tried

hiwisgif to arrange, in vain
as it turned out, a summit
last week during the height
of the clashes between
Israeli troops and armed Pal-

estinian police.

On Sunday, be insisted
that the Washington summit
should have a clear agenda,
one of the reasons why Mr
Arafat hesitated at first

before accepting Mr Clin-

ton's invitation. Not only

does he also want an agenda.

But Mr Arafat would also

have preferred Egypt, the
first Arab country sign a
peace agreement with Israel,

to attend the summit as a
counterweight to the Israelis

And the Americans.
Failure by Mr Arafat to

gain anything concrete from
the summit could be his

undoing, according to Pales-

tinian analysts.

“It is clear what should be

agreed. There should be a
release of all political prison-

ers, which has been delayed

for two years now," said Mr
Mohammed Salahat from the
Nablus Centre for Palestine

Research and Studies in the
West Bank. It was also
extremely important for
both sides to agree to a
secure route for Palestinians
between Gaza and the West
Rank

,
as well as lift the clo-

sures imposed for security

reasons by the former
Labour government after the

bomb attacks on Israeli civil-

ians last March, and contin-
ued by Mr Netanyahu’s
Likud-led coalition.

"But Israel has got to
understand how that secu-
rity may be achieved. The
point is that the longer the
closures continue, the worse
the economy will deteriorate

far the Palestinians and the

more the frustration will

increase. The potential for

an explosion is huge,” said

Mr Salahat.

If no progress was made
on these issues it would play
Into the bands of Hamas, the

Islamic movement responsi-

ble for the wave of suicide

bombings on Israeli civilians

earlier this year, he said.

Hamas has always opposed
the Interim Agreement and
Mr Arafat’s acceptance of it

“Palestinians could be radi-

calised even further. That
must surely worry the Pales-

tinian Authority,’' he added.
Security has always been

one of the planks upon
which Mr Netanyahu has
placed any progress on
implementing the Interim
Agreement. a view
reinforced by the events of
last week. But according to
Mr Natsheh. that philosophy
almost amounts to a self-ful-

filling prophecy in the sense
that the dangers to security
will increase the longer the
peace negotiations remain
on ice.

“There will be never be 100
per cent security. The Pales-
tinian Authority has been
trying to work on this issue.

But it cannot work in a vac-
uum. That is the pressure on
Arafat-"
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Arafat in Cairo yesterday: reluctant to lose initiative
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Mr James Wolfensohn,
World Bank president, yes-

terday sought to capitalise

on International momentum
behind a deal to reduce poor
country debt, by launching a
trust fluid which will be a
central to financing the plan.

Addressing the World
Bank’s development commit-
tee, a joint ministerial com-
mittee of the Bank and the

IMF, Mr Wolfensohn said his

institution would make the
first $500m contribution to

the Fund. He appealed for

contributions from bilateral

donors, and promised fur-

ther allocations from the
Bank’s net income in future
years. Last week he said the

total Bank contribution
would be up to $2ba
AD significant participants

in the debt initiative have
now approved it and Mr Wol-
fensohn and Mr Michel Cam-
dessus, IMF managing direc-

tor, have turned their

attention to mobilising the
funds to finance the plan.

Mr Wolfensohn empha-
sised the need for all partici-

pants to “bear a fair and pro-
portionate share" of the cost,

estimated at between $$.6bn
and $7_7bn.

“For the plan to work, all

creditors, bilateral and mul-
tilateral must be committed
to the same objective - to
help those countries with
sustained strong perfor-
mance track records to exit

from the rescheduling pro-
cess and reduce their debt to
a sustainable level.” he said.

Mr Camdessus also
reported progress toward
assembling the IMF’s contri-

bution to the initiative,

which it would provide by
making its existing subsi-
dised loan facility more gen-
erous, rather than paying
directly into the trust fund.
Speaking after yesterday’s
meeting of the IMF interim
committee, he said many
member countries had

‘Tax eating of
meat’ to boost
grain supplies
Ely Alison Maitland
In London aBasggES&aaBffiissg;

A tax on eating meat has
been proposed by a leading
US environmentalist as a
way of releasing urgently
needed grain supplies for
direct human consumption.
The controversial pro-

posal, In a new book by the
Washington-based World-
watch Institute, is one of
several radical ideas for
resolving what is portrayed
as an imminent crisis in
world food supplies as the
population burgeons.
The book. Tough Choices,

is the institute's contribu-
tion to the United Nations
World Food Summit in Rome
in November.
Mr Lester Brown, the

author and president of the
institute, says world grain
stocks may continue to be
dangerously low for some
time. The only remaining big
reserve is the 640m tonnes -
or 36 per cent of the world
grain harvest - which is
used as feed for livestock,
poultry and fish.

“If the world's affluent cut
their consumption of grain-
fed livestock products by 10
per cent, they could free up
64m tonnes of grain for
direct human consumption,
enough to cover world popu-
lation growth for some 27
months,” says Mr Brown.
A tax. he argues, would

moderate grain price rises
which can be life-threaten-
ing for the world's poor.
“Such a tax, unpopular

though it would be. might be
accepted if it became the
price for economic and polit-
ical stability in the world.”
Mr Brown’s views are

based on a prediction that
the world is entering an era
of food shortages, as envi-
ronmental problems such as
water and land shortages
and global warming put
severe constraints on agri-
cultural output.
He is known as a pessimist

in the world food debate;
others argue that food pro-
duction will keep abreast of
population growth in most
regions over the next 25
years.
Mr Brown clashes with the

World Bank and the UN’s
Food and Agriculture Organ-
isation, contending that
their predictions of contin-
ued growth in grain output
have proved too optimistic
in the past five years.
Mr Nikos Alexandratos,

head of global perspective
studies at the FAO, responds
that production was dis-
rupted by the break-up of
the former Soviet Union, vol-
atile output in the TJS arid
set-aside policies in the
European Union. But these
factors do not detract from
FAO expectations of • “mod-
est" output growth of 1.5 per
cent a year to 2010, he said.
Among Mr Brown's other

suggestions is a “stiff” tax
on converting land out of
crops- “This would at least
torce those planning tct use
highly productive cropland
for industrial or residential
construction to weigh alter-
native sites seriously,”
TouQh Choices: Facing the
rlrttepe* of Food Scarcity,
WorldWatch Institute. 1776
Massachusetts Ave. NW
Washington, DC 20036-1904.
*rtce: $11 .
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The Egyptian government
yesterday fufflled a central
element in its draft -

agreement with the -

IntematianaTMonetary
Fund by implementing tariff

cats, Sean Evers writes from
Cairo.

Maximum tariffs ira goods
other than luxuries was
reduced from 70 per cent to
55 per coni Other rates
were cut by IQ to 15 . .

percentage points. However,
cars win still be subjected to
135 per emit duties, cut from
160 percent.
This has removed the fina l

barrier to the ratification of
Egypt's economic policy
reforms by the IMF Beard
on October n.

!# ,

-

rSiv:

pledged to donate
.
funds

which they hold on deposit

in the Fund's $L5bn special

contingent account IL set up
to provide resources for

countries repaying IMF
arrears.

Other elements of the fin-

ancing package include
increased relief from the
Paris Club on official debt,

as well as from the Trust
Fund, which will receive
contributions from multilat-

eral development banks as
well as the World Bank.
Bilateral contributions to
that Fund, as solicited yes-

terday by Mr Wolfensohn.
would be used to compen-
sate if multilateral institu-

tions like the African Devel-

opment Bank are unable to

pay their full share.

Mr Wolfensohn, who has
provided the main political

impetus behind the debt
deaL yesterday promised to

proceed with it “immedi-
ately.” But Mr Kenneth
Clarke, the UK chancellor of

the exchequer, pressed for

flexibility in the criteria

used to determine eligibility

for debt relief Relief must be
offered “in a realistic time-
scale,” he said, noting that
countries which have proved
their adherence to structural

reform ''should not,’ as under
current proposals, have to
wait from three to six years
to receive relief. Debt must
be reduced to a “clearly, and
not just barely, sustainable
level,” he said.
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Worries about a deeper
structural problem were
overdone. Emerging Asian
economies, which had
become specialised in produ-

cing low and mid-tier prod-

ucts. were not pricing them-
selves out of world markets.
While the big burst of pro-

ductivity growth in the mare
mature economies showed
signs of having diminished,
less developed Asian conn-
tries were still enjoying

large gains supported by
continuing industrialisation

and huge injections of for-

eign capital and technology.

“Although wages in Asia
have risen Quickly on a rate

of change basis, their levels

are far below those of simi-

lar industries in the devel-

oped world.* As a result,

Asia’s rising iznport penetra-

tion of Organisation far Eco-
nomic Co-operation and
Development economies
would probably continue.

The gap between wages in

Asia and western countries

would take decades to dose,

the study said.

Izt the short run. demand
for Aslan, exports should
begin to increase as restock-

ing continued in the US and
economic growth accelerated

tn Japan and Europe.
Within' the region. China

and Taiwan bad already cut
interest rates in response to

deflationary pressures, while
monetary policies were eas-

ing in most south-east Asian
countries.

The risk to Asia's recovery

was a further strengthening
of the dollar against the yen
and the D-Mark as US Inter-

est rates were raised, the
study said, but the impact of

exchange rates on Asian
exports was less important
than that of US economic
performance.
While a higher dollar

made Asian exports more
expensive, because many

Asian currencies were
directly or indirectly linked

to the dollar, only 13 per
cent of east Asian exports
went to Japan. On average,
export growth in Asia
tended to rise 2-4 percentage
points for every 1 point
change in US national
income growth, it said.

*Published by the Bank
Credit Analyst Group, Mon-
treal,

Quebec, Canada. Tele-

phone (514)499-9550, fax
(514)499-9709.
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^Vs - The ira butterfly of
.V -J&paonesfiotttics has made a
V camebaefo take Charge of

’’
" < -.'Jwr treaded sddaUgts after

. threyear break for
v;:’;bifflcia? parliamentary

- The bforiquet belongs to

y Ms Takko Dot, 87. the most
;-l, vronimt and popular

r wonmin Japanese politics.

,
7 She iksovn for straight-

taTkftf and a penchant for

weang pink, remarkable
tpnttn in a country where

j; fbeetttiFal uniform Is drab,
THflit/awA circumlocutory.

r " v
; UDoi, a former leader oi

. . . thebclal Democratic party
-

'
1

yassrday returned to her

oldfob after stepping dowi
.astbe first female to )e

.
qsker of the lower home
o&arttament.

• The ailing SDP badly

made ha help. Supporters
' q^ndoned it after the SDP

' jdned a government c*ali-

. wtth tts old enemy, the
rgbtwtng Liberal Dmto-
Iratic party, four yearsago.

•
.

• • “We certainly appear to

. ie wobbling,” said a darac-

Jristically blunt Mf Dot,

-after accepting her od Job

back. She then preceded to

. tense aflutter In the HP by
hinting die reuse to

' join the next coalitkfi-

Are Ms Doi’s wtues
1 enough to revive theparty's

• fortunes? She Is crtutnly
popular. Her love / pach- .

who - Japanese j^ball -

karaoke and basebll give

her a suitable onunon
touch among wha passes

for Japan’s left wog. The
daughter ofa docta, Ms Doi

is also a professor# consti-

totiroal law and fcs saved
In paritament sine 1868.

But tt will take smething

stronger than ktterfly’s
- wings to lift the SP back to

Its -old - promfewe as

japan’s main non-LDP
.
party. Cnrrently.t trails in

the polls, heUnrflifee cen-

tre right groups nd only a
whisker ahead c the Com-
munist party.

Row shatters Tokyo
lawyer’s political ideal

Thirty months
ago. in the
wake of the
most fnnda-
mental
shake-up of
Japan’s politi-

cal order in
more than
four decades,
Mr Makoto
Takahar

a

1 entered what
JAPANESE he thought

ELECTIONS was a new 613
in politics

' with high
hopes for change. He was
young, urban and liberal,
and his mantra was to
reform Japanese politics -
one of the few rally cries
capable of winning over a
dislllusianed electorate.

The Liberal Democratic
party; which had ruled
Japan uninterrupted for 38
years, bad fallen freon power
in 1893 in a development
that seemed to pave the way
for far-reaching changes and
the emergence of a new gen-
eration of politicians such as
Mr Takahara.
But his optimism has

given way to dtafllmrfnnmgnt
as bp, uke many contempo-
raries, has discovered that
the Japanese political sys-
tem which rewarded per-

sonal loyalty at die expense
of principled politics was
more enduring than they
thought.
A lawyer by training, Mr

Takahara. 45, had developed
a keen interest in politics. *T

felt that if I wanted to go
into politics it had to be
now," he said. It was a big
risk: he would be swapping a
secure, upper middle-class
life for one of uncertainty
anrt possible financial ruin.

Mr Takahara bad already
been involved in campaign-
ing for Mr Nacrto Kan long
before Mr Kan became popu-
lar in Ins role as health and
welfare minister.

With the collapse of the
old order, Mr Takahara. felt

that there was a chance to

compete.
He enjoyed the support of

bis mentor Mr Kan, with
whom he shared many
views. “Through discussions

with Takahara over 14 years.
I have come to think of him
as a mirror of myself,” Mr
Kan said of the hopeful
young politician in a booklet
which shows the two men
clasping bands warmly.
After joining the Sakigake

party in late 1994, where Mr
Kan was policy affairs chief,

Mr Takahara began his cam-
paign to win a place in the
Japanese Diet (lower house).

He set up home in the
western suburb of Tokyo
that was to be his constitu-
ency. ft was one of four new
constituencies formed from

•••
“

4v miM
Makoto Takahara: a
‘conviction politician

1

Mr Kan's former constitu-

ency. after the new single-
seat system divided up large
constituencies.

In typical Japanese fash-

ion. Mr Kan gave his protege
a list of his own supporters
which Mr Takahara
employed to build up his

support base. He visited
community leaders,
addressed local public gath-
erings and made early morn-
ing speeches outside railway
stations.

ft was an uphill struggle
for the political neophyte
who had to give up his work
as a lawyer to concentrate
On bis wimpaign.
But Mr Takahara was “a

conviction politician” moti-
vated by a strong belief that

together with liberal politi-

cians such as Mr Kan. be
could change Japan. One of

his goals was to create a
third force in Japanese poli-

tics to provide an alternative

to the conservative LDP and
the nationalistic New Fron-
tier party.

That vision, however, was
dealt a blow when Mr Kan's
belief in change proved shal-

low and he slowly distanced

himself from his radical pro-

t£g£. For reasons still not
clear to Mr Takahara. the
man who had been one of
his earliest supporters sud-
denly turned against him.

“I saw Mr Kan at a Saki-

gake meeting. When we
were alone he started yelling

at me," Mr Takahara recalls.

*T don’t really know what
the reason was, but be yelled

at me for 40 minutes, saying
that I had embarrassed him
in front of his supporters
and that he would no longer
support me."

Out of funds and demoral-
ised. Mr Takahara has given
up his campaign. Because of

his fall-out with Mr Kan. he
cannot join the new Demo-
cratic party set up by Mr
Kan and Mr Yukio Hatoy- ;

ama, former representative ,

of the Sakigake party.

*T was naive to think that I

1 would be able to campaign
on issues now that we have
a new system of single-seat

constituencies. In my con-
stituency, the policy differ-

ences were clear between the
candidates^- but the politi-

cians are all still fighting in

the old-fashioned way.”
The treatment he received

was evidence enough that
even the self-proclaimed lib-

eral reformers are “not
united by policy but by per-

sonal likes mid dislikes and
a soft liberahmood”.
The LDP'S;one-party rule

has collapsed, the Socialist

party is breaking up and the
liberals aremioving to form
an alternative force. But
“the second;stage of political

realignmenfhas been a fail-

ure because the liberal
farces have^bt been able to
align along;policy lines,”

lamented MrSTakahara.

1 Michiyo
JNakamoto
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New candidate

enters race for

top HK post
By John Ridding
in Hong Kong

The contest to head Hong
Koog's post-colonial govern-
ment intensified yesterday
with the announcement by
Mr Peter Woo, a prominent
business and social figure,

that he was entering the
race for the post of chief
executive, the top job after

next July’s handover to
China.
Mr Woo, son-in-law of the

late sir Y.KJPao. the ship-
ping tycoon, and honorary
chairman of Wheelock & Co,
one of the territory’s largest

business groups, said he was
putting himself forward to
give the public more choice.

His entry raises the pros-

pect of a battle between two
of Hong Kong’s business
dynasties, as a frontrunner
for the post is Mr Tung
Chee-hwa, chairman of Ori-

ent Overseas, the family-con-

trolled shipping group. Mr
Tung has powerful backers
in China and Hong Kong and
has generally been regarded
as the strongest contender.

But he has yet to confirm his

candidacy for the post.

The number of candidates

is increasing. So far. Sir Ti
Liang Yang, the former chief

justice, and Mr Lo Tak-
shing, a solicitor, have
declared their interest in the

post.

The popular choice is Mrs
Anson Chan, the head of the

civil service, although her
close ties with the present
administration undermine
her chances of the top job.

Mr Arthur Garcia, a former
judge, is also tipped as a pos-
sible candidate.
Mr Woo formerly worked

for Chase Manhattan Bank
in New York before joining
Sir Y.K. Pao and his World-
Wide Shipping Group in
1975. He became chairman of
Wheelock and its associate.

Wharf Holdings, in 1986.

In addition. Mr Woo serves
on the 150-member prepara-
tory committee, the Beijing-
appointed body which is

overseeing the handover. He
is also a Hong Kong affairs

adviser to China.
Mr Chris Patten came

under fierce attack yester-
day from Sir Percy Cradock.
the former British ambassa-
dor to Beijing, who accused
the Hong Kong governor of

damaging the territory’s

transition to Chinese rule.

“He has no claim to stand
as a champion of democracy
in Hong Kong. He has done
it unique harm,” said Sir

Percy, foreign policy adviser
to the prime minister from
1984-92. The criticism comes
a few days before Mr Pat-

ten’s final policy address to

the territory.

Mr Patten’s office dismissed
Sir Percy's claims. “He is not
the first mandarin to think
he is an emperor,” replied a
spokesman for the governor.

ASIA-PACIFIC NEWS DIGEST

Japan industry
output slips
Japan's industrial production declined in August but the
longer-term trend remains upward, the country's ministry
of international trade and industry reported yesterday.
Factory output fell by 1.9 per cent from a month earlier,

the first decline for two months, largely because of weak
production of cars, personal computers and microchips.
But output is estimated to have been higher in

September, maintaining the pace of gradual recovery this

year. Production in the July-Septexnber quarter is forecast

to have risen by about 1.5 per cent on the previous three
months. Shipments fell by 18 per cent in August while
inventories edged up by 0.6 per cent. The rise in stocks
was largely because of sluggish sales in the second
quarter, Miti said. But there was also evidence some
companies were increasing inventories in anticipation of
higher consumer demand.
Meanwhile the construction ministry reported the sixth

consecutive monthly rise for housing starts in August.
Low rates on housing loans helped to maintain demand
for new homes, and total starts in the month were 14.3 per
cent higher than a year earlier. Gerard Baker. Tokyo

Bhutto positive on Taliban
Pakistan would deal positively with the new government
in Afghanistan if Taliban managed to consolidate its hold
on power, despite the Moslem movement's reputation for

religious extremism. Ms Benazir Bhutto, prime minister,
said yesterday. “It would be our hope, our attempt, our
endeavour to be a moderating influence,” she told the
International Institute of Strategic Studies.

The movement had taken Afghanistan with little

bloodshed, and lot of its success had been negotiated, she
said. It would be wrong for Pakistan to interfere in the

affairs of a neighbouring country. She was concerned
about some of the Taliban’s religious positions but said a
peaceful Afghanistan would open up trade routes to

central Asia. Peter Mantagnan. London

Bolger’s remarks irk Labour
The final leg of campaigning in the New Zealand election

got under way yesterday, with Mr Jim Bolger. prime
minister and National party leader, being accused of

“economic sabotage" after he warned of the risks facing

the country’s economy if the government changed.

Mr Bolger made his remarks on an Australian TV
programme

, saying that if he was an Australian investor

interested in New Zealand be would be waiting until the

poll outcome. Depending on who led the next government.

New Zealand's involvement in Apec’s free-trade agenda,

overseas investment and possibly the country’s free-trade

accord with Australia could be at risk, be said.

But yesterday. Ms Helen Clark, leader of the Labour

party, the largest opposition party, said Mr Bolger was, in

effect, warning off foreign investors. “Mr Bolger’s

message is no less than economic sabotage of his

country," she said. The election is to be held on
October 12. Terry Hall. Wellington and Nikki Tail. Sydney

Court respite for Rao
Mr P.V. Narasimha Rao, the former Indian prune

minister, was given a respite yesterday from a scheduled

appearance and possible arrest on charges of conspiracy.

The Supreme Court intervened on police warnings that

extremist elements could pose a serious security threat if

Mr Rao were to appear personally at the busy Tis Hazari

court complex in Old Delhi. The hearing was adjourned

until October 9. Lisa Vaughan. New Delhi

On Japan Airlines we're constantly

changing our service for the better. If

we can make our passengers more

comfortable, or more at home, we

won't hesitate.

And rt’s in this spirit we’ve created our

new Executive Class Seasons.

Not only have we commissioned Britain's

foremost designer. Sir Terence Conran, to

seasonally upgrade our cabins with

different fabrics and colours - we’ve also

introduced a menu that changes with the

seasons. So no matter how many times

you fly with us, it'll always seem like a

new experience.

So next time you fancy a change, contact

your Iocs! travel agent or JAL office.

ial
Japan Airlines

A BETTER APPROACH TO BUSINESS
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Chastened Congress goes home to seek re-eleet
By Jurek Martin in Washington

The 104th session of the US Congress

ground slowly towards its conclusion

yesterday, almost deferentially leaving

a stage that it had entered two Janu-

arys ago breathing conservative revo-

lutionary fire and brimstone.

Its only outstanding piece of business

was for the Senate to follow the
House's action over the weekend and
pass yet another “continuing resolu-

tion" temporarily funding those parts

of the government whose budgets have
yet to be authorised. Its wintw purpose
was to get members out of town
quickly to start running for re-election.

Republican concessions on the immi-
gration bill and a handful of other
issues had ensured no repetition of the

successive High Noons of last autumn.
In what even Mr Newt Gingrich, the

Speaker, now concedes was a strategic

error of the first dimension, the Repub-
licans forced a series of partial shut-

downs of federal offices in pursuit of

their budgetary goals.

The Speaker's acknowledgment -

with the words “I think we did team a
lot over that" - came in a Sunday
night televised debate itself noteable

for a civility that was conspicuous by
its absence for much of last year.

Rather than condemn Democratic
obstructionism of Republican policies.

Mr Gingrich and Senator Trent Lott,

the majority leader, preferred to stress

the bipartisan achievements of the
Congress. They even included bills

passed against the will of the party

leadership, such as raising the federal

minimum wage and preserving envi-

ronmental protection .

Similarly, Senator Tom Daschle and
Congressman Richard Gephardt, Demo-
cratic leaders in the two chambers,
chided their counterparts only gently

for trying to foist what they regularly

used to call an “extremist" agenda on
the country.

But they did not neglect to mention
proposed Republican tax cuts and
reforms of the social safety net, opposi-

tion to which will form the heart of the

Democratic campaign to recover con-

trol of Congress.
They need net gains of three seats In

the 100-member Senate, assuming Pres-

ident Bill Clinton wins a re-election

and Vice-President A1 Gore is in a posi-

tion to cast tie-breaking votes, and 19

in the 435-strong House.

The odds probably, favour the Demo-

crats more in the House, where many
of the 74 Republican freshmen who
won in 1994 are defending thin majori-

ties. By contrast, the retirement of a
clutch of popular:Democratic senators,

especially in the : conservative south,

has given Republicans reason to hope.

They may also benefit, ironically like

Mr Clinton, from incumbency, by being
able to claim a share .of the credit for

the buoyant state of the economy. ‘Hie

obvious comparison is with 1964, which
saw a landslide re-election for Presi-

dent Ronald Reagan and good enough
results for the Democrats to hold on to

the House and to make recapture of the
Senate possible in 1986.

That precedent has induced many
Republican congressional candidates to

distance themselves from Mr Bob Dole,

much as Democrats did from Mr Walter

Mondale 12 years ago.

Mr Clinton also treats Republicans

more gently than he did. Although he

recovered from the depth of his

unpopularity last year by attacking

and out-manoeuvring the Republican

congressional leaders, now, in pursuit

of the middle ground, he not only

sometimes praises them but even signs

their bills, such as welfare reform.

Although difficult to quantify in elec-

toral terms, the net effect may be to

persuade the voting public that there Is

little wrong with what had been more

often than not the accepted balance of

power - a president from one party

and a Congress at lc t

trolled by the other. T1

ity for the last five R

dents and, since 1994, f

Undoubtedly, the a

the 104th Congress Ml
ambitions of its new 1©

ago. It did not succeed

balanced budget by
amendment, nor, apart

did it manage substantia

great social "entitlement

It was busy enough, p2

httis and cutting over $3
eminent operations. Tha
protection from the fate s

80th, condemned by Pn
Truman as the “do-nothi

Oddly enough, it passed

in 1947-48, an all-time rec

arm ofthe

Canada’s military finds itself under fire from all si

C anada’s military has
been the butt of
many jokes. Outsid-

ers have long mused that the
top-heavy armed forces seem
to employ more generals
than privates.

Visitors to the West
Edmonton shopping mall in
northern Alberta are told
that the children’s play-
ground has more submarines
- and more modem ones -
than the real navy's three
30-year-old boats.
No one is laughing, how-

ever, at the military's pres-
ent predicament. A series of
upheavals has created what
may be its most severe
peacetime crisis.

Canada's Nato allies are
unhappy at what they per-
ceive as Ottawa’s lukewarm
commitment. Foreign and
domestic defence equipment
suppliers have vented frus-

tration at the Liberal govern-
ment's inaction in placing
promised orders.

What is more, questions
hang over the fixture of the

Atrocities, retrenchment and reform are taking toll of besieged forces, reports Bernard Simon
defence minister and the
country's top soldier. Morale
within the armed forces is

shaky, and a procession of
disaffected former officers
have spoken out recently
against the present leader-
ship.

Mr Daniel Bon, director-
general Of policy planning in
the department of national
defence, says: “There’s no
denying that it's been a try-

ing and difficult period for
everybody.” But he adds: “I

don't think things are as bad
as they seem."
The Immediate challenge

is being played out before a
commission of inquiry set up
to probe atrocities by an
elite paratroop regiment dur-
ing the UN peacekeeping
mission to Somalia in
1992-93.

The troops tortured and
killed several Somali civil-

ians. Their actions were
recorded in gruesome video

pictures. The regiment has
subsequently been dis-

banded and several of its

members have been court-
martial]ed. One suffered per-
manent brain damage after

attempting suicide.

To the government’s con-
sternation, the Somalia
inquiry has interpreted its

mandate broadly. It is also

probing alleged cover-ups
and document tampering by
senior officers at defence
headquarters in Ottawa. Mr
Jean Chretien, the prime
minister. Indicated last

month that he was losing
patience.

The inquiry’s televised
hearings have taken place
against the background of a
widespread shake-up of the
military, forced by deep bud-
get cuts and the govern-
ment ’s desire to breathe
some fresh air into the
defence establishment.
The number of full-time

troops has shrunk in the
past decade from 120,000 to

about 70,000, with a target of
60,000. About half Canada's
military bases have been
closed or turned over to
other uses in the past IS
months.
Early retirements have

thinned the senior ranks,
and the military has brought
in more private-sector sup-
pliers.

B ut resistance to the
changes has been
intense in some quar-

ters.

Mr Ed Healey, a former
rear-admiral who now works
as a consultant, observes: “A
lot of these things are like

asking the Pope to contract
out the sacraments."
Canada has closed all its

bases in Europe, leaving
about 200 personnel at Nato
headquarters in Brussels
and one vessel attached to

Nato's standing naval force
in the Mediterranean.
“Where is the threat to
Europe that requires us to
have forces in Europe?" Mr
Ban asks.

Ottawa’s peacekeeping
commitments have also
shrunk. About 2.000 Cana-
dians are now attached to
UN peacekeeping forces,
mainly in Bosnia and Haiti,

down from 4,000 in the early
1990s.

Other Nato members are
concerned at the govern-
ment’s timid approach to
defence issues.JWhile the
military proposed sending
up to 5,000 troops to Bosnia,
the cabinet approved only
1,000. “Nato partners are sus-

picious that Canada is not
pulling its weight." says one
foreign diplomat..

The frustration is espe-
cially appareht'in defence
procurement, where US, UK
and other Nalo suppliers
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hope to win sizeable con-
tracts. A 1994 white paper
identified four priorities:

search-and-rescue helicop-
ters, shipbome helicopters,
submarines and armoured
personnel carriers.

Ottawa has so far chosen a
supplier only for the person-
nel carriers, although a firm
contract has yet to be
signed. The cabinet has sat
for more than a year on a
UK proposal to sell - at bar-
gain prices - a fleet of four
almost-new Upholder class
submarines. The UK has also
been talking to Portugal.
Chile and South Africa
about the sale.

Mr Paul Manson, a former
chief of defence staff who
now heads Lockheed Martin
Electronic Systems’ Cana-
dian subsidiary, warned in a
speech last month: “Quite
apart from the frustration
that such delays generate
within the aimed forces and

US new
home sales

highest in

10 years
By Michael Prowse
in Washington

Sales of new homes in the
US rose 4.7 per cent between
July and August, to their
highest level in a decade,
throwing fresh doubt on
claims that economic
growth is slowing.
Separate data showed a

rebound in personal con-
sumer spending in August
after a dip earlier in the
summer.
The figures follow the

Federal Reserve’s decision
last week not to raise
short-term interest rates, in
spite of evidence of above-
trend growth and tight
labour marlwlg.

Fed economists have been
predicting an year the econ-
omy would slow of its own
accord, reducing upward
pressure on wages and
prices. So far growth has
exceeded their projections.
The Commerce Depart-

ment said new home sales
rose to a seasonally adjusted
annual rate of 832,000, the
highest level since April,
1986.
figures for June and July

were also revised up.
The jump in sales sur-

prised Wall Street econo-
mists who had predicted a
decline to an annual rate of
about 744,000.
Real consumer spending

rose 0.5 per cent in August
following a zero increase in
July. The gain reflected
strong demand for durable
goods such as cars, sensitive
to interest rate levels.

Disposable personal
incomes also rose 0.5 per
cent in August following a
0.1 per cent drop in Jnly.
The strength of home

sales has surprised econo-
mists because long-term
interest rates have risen this
year. Rates on a 30-year
mortgage averaged 8 per
cent in August, against 7
per cent at the beginning of
the year.

the operational problems
that are created, the situa-

tion is also becoming quite

difficult for Canada’s shrink-

ing defence industry." \

Mr Chr&tien has so for

been reluctant to approve

large military contracts
while Ottawa is cutting

social-security spending. Ak
Mr Healey pats it: “PeopW
say they’re proud of the milii

tary, but they're really not\

prepared to spend much
l

money."

M r Chretien and his

defence minister.
Mr David Colle-

nette. last year picked a
bright, up-and-coming
fighter pilot. Gen Jean
Boyle, as chief of defence
staff with a mandate to
shake up the top-heavy
iipfonw establishment
Having leapfrogged at

least half a dozen more
senior officers, Gen Boyle,

aged 48, faces
challenge. But hi^K^-
success - and evmkf
mg the job - Jm
severely comprom®^
inept performancEy^
witness stand at

inquiry. He drew
criticism for evadi“*-^
sibility for altered

mg documents, pu»i
blame instead on hmunif
officers. .

Mr CoUenette is infe

for his inability to w*
net colleagues’ supi
the programmes in

""

white paper, as well

.feting over issues n
lthe “Somalia affair"- I
\ But Mr CoUenette
advantage of being o
the prime minister’s cl

Political allies. Assumii
survives, outsiders wil
sake in Canadian defc
policy are crossing their

gvs that he will take a rJ

v&orous approach to
pckfolio after the next
tiot, likely to be called

AMERICAN NEWS DIGEST

US union deal
with Chrysler
The US United Auto Workers union zbved closer to
securing an unusual industry-wide jofguarantee
arrangement late on Sunday as it anrrmced a tentative
labour pact with Chrysler. I

The three-year deal, which needs to Ve approved by
Chrysler workers, would follow the pafern set by an
accord with Ford, the union said. ThatWeement
guaranteed the jobs of 95 per cent ofUJv workers at
Ford over the three-year period. In rettk Ford would be
able to establish a new. lower pay scalebr new workers
in its component plants. I

The feet that the Chrysler deal foUowjthe pattern of
Ford appeared to suggest that Mr StephVYokich,UAW
president, is intent on maintaining a cosnon agreement <

for the industry. That appears to Increaithe chances of&
conflict with General Motors, the US’s bfeest car and v

;

truck maker and the final manufacturer i the bargaining
round. GM. with higher labour costs thadfs two
rivals, is still in the midst ofan overhaulf its North
American operations, and would be morebnstrained bva
job guarantee. Richard hfers. New York

Mutual fund reform licked
US House of Representatives has approvedhanges to
state and federal securities legislation desied to
simplify the regulation of the US mutual fad industryThe move will reduce the involvement of i£vidual states
in regulating the structure and operation ofcutual funds.
This responsibility will instead rest solely ithe hands ofthe national regulator, the Securities and ELbange
Commission, though state regulators will stTbe involved
in policing local mutual funds.

\The bill, due to go before the Senate yesteky would
eliminate the problems caused by the duplician of rulesCurrent SEC and local regulations are someC
contradictory, but since mutual funds are mJeted
across the whole country, individual state rut can forcemdustiy-vride changes to the structure ofmulitond^For example, if one state rules that a certainXmJSii
cannot be included in portfolios, nationalmaEof

VSeA ta commodity becomes efiy
difficult- The new legislation will make it easifS ~:
produce “a uniform national product", said RtoiizabethTower of the Investment Company Institute, Uimijtnjiifund industry association. IVac,,

ValuJet back in the air
\WuJet AWnas resumed limited operations yeLfcnr •

grounding by the goverament^S •whmone of its aircraft crashed in Florida, kiliiXjj? .

TT
Y*luJefs flight since June 17 was to tnira v -

Atlanta International Airport andttaU

•

scheduled flights to Washington
FT IfUlerda3e’ Oriando^ThSa^66 Plondfttes '
Analysts say ValuJet has sufficient ~,«h i

maintain its signature low fares Rut r° 7

airltoe industry analyst,
not be much leeway if new
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.-T-i iw-jfi. to aircraft deal is dropped

rJjrB*™* Gray, _/
"Defence Conwponelent -

Phoenix, an j
. uxunahned

.reconnaisBan.ce.' aircraft
developed by the UK’s Gen-
-eral Electric Company, will
he used by the British army
alter- aU;-Uie defence minis-
.try announced yesterday:
l.But the aircraft' will "be

' .almost nine years late- when
it 'enters service in 1998, and
its cost will have mare than
trebled.

;..
*• Phoenix was designed dur-

.ihg the
:
cold, war to fly

behind enemy lines and
relay information about the

location of hostile farces to

artillery batteries. But the
aircraft has been plagued by
technical problems, includ-
ing a reluctance to return to
base and, on those occasions
when it did come back,
crash-landing and breaking

.

expensive sensors.

Attempts to solve techni-

cal difficulties became so
protracted that in April 1995
.'the Ministry of Defence gave
GEC-Marconi, the defence
arm of GEC, a year to fix the

project at its own expense or

face cancellation. Now the
ministry has decided that

continuing with Phoenix is

cheaper than cancelling and
starting again with a drone
aircraft made outside
Britain.

As a result, GEC has been

given two new contracts to

replace its 1985 fixed-price

development deal. The first

will cover the remaining
development and production
of Phoenix, and the second

win involve its maintenance.
Taken together, the con-

tracts will cost more than
the £228m budget for the
programme agreed in 1993 -

itself a big increase on the

original £80m deal agreed in

1985.

GEC has resolved the
worst technical problem -

crash-landing. Phoenix is

now slowed by a parachute

on landing, flips on its back
to protect its electronics and

inflates an airbag to cushion

the impact.

The decision Is a huge
relief for GEC-Marconi,
which had been hoping

Phoenix would demonstrate
to the ministry the compa-
ny's ability to handle prime
contracts, a role usually
undertaken in the UK by
British Aerospace.
The saga also raises ques-

tions about the ministry's
management of fixed-price

contracts. Some British

army officers are unhappy
that Phoenix's performance
will lag behind that of

recently designed drones.

Phoenix's low power means
that it cannot take off in

very hot climates.
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E 4.9%

. Ar>‘

-

at-

i
-

,

•

fct>V'

By DavidWlghton, .

Politick Correspondent
.

."Delegates at the annual
- conferencei-of the opposition
Labour -party yesterday
delighted :the Conservative
government by calling for
the regulation cf executive
.pay in privatised utilities. A
motion supported by the
Labodr party leadership also

"proposed giving utility
- worker representatives a say
In the regulation of their
industries.

. _
-• The 'motion was passed
after Mrs Margaret Beckett,
.the party's shadow industry
secretary, announced that
Labour would change the
law to give utility regulators
a primary duty to protect
customiers’ interests.

The motion was seized on
by the Tories as an indica-

tion of a hidden agenda on
“stakeholding”. Mr lan Lang,
chief industry minister

, said:

^Tbis is yet another glimpse
Into ‘ what stakeholding
.would 'mean in practice.

Labour can’t understand
that state intrusion into
every nook and cranny of
life destroys enterprise.”

The motion called for a
Labour government “to
introduce legislation to
ensure that the determina-
tion of executive pay is prop-

erly regulated so that execu-
tives are not able to award
themselves or be awarded
through nonexecutive direc-

tors, obscene pay increases
and share options”.

Mr John Battle, a Labour
industry spokesman, said

:
the' wording was TrtiBlwa fling

and it was merely referring
to Labour’s proposal that
shareholders be given the
legal right to vote on execu-
tives’ remuneration pack-
ages. But Tory strategists
said it represented Labour’s
“deepseated faith in regula-
tion”. Mr Tj*ng aaid: “State
regulation of pay was
unworkable in the 1970s and
would tie today’s companies
in knots."
Mr Battle said the call for

worker representatives to be
given a voice on a regulatory
panel was in line with the
policy laid down in Labour’s
recent industry document.
This proposes that each reg-

ulator should work “with a
board of non-executive direc-

tors representative of out-
side interests and voices”.

Mrs Beckett said Labour
would give the regulators a
primary duty to protect cus-

tomers' Interests alongside

the requirement to promote
competition and ensure
financial viability. Cur-
rently, it was secondary.

...

The German government has ordered seven Soper Lynx helicopters from the Westland
offshoot of GKN, the automotive engineering and defence equipment manufacturer, GKN
announced yesterday. Similar machines are already in service with Britain's Royal Navy
(above). GKN is also talking to the German navy about upgrading its 17 existing Sea Lynx
helicopters. Shares in the company rose in London by 23 pence to 1123'Ap.

BMW seeks $90m grant

for Rover engine plant
By Christopher
Brown-Humes in London

BMW. the German
carmaker, and Rover, its UK
subsidiary, are seeking £60m
(893.5m) in UK government
aid to help secure a £40Qm
engine plant in the English
Midlands.
Rover hopes a positive

decision from Mr lan Lang,
the chief industry minister,

could come as early as the
Conservative party confer-

ence next week.
But the company believes

it might yet lose out to an
Austrian or east European
plant, potentially jeopardis-

ing jobs at its Longbridge
and Solihull works in

England.
The plant would be the

single biggest investment by
Rover since it was sold to

BMW by British Aerospace
2Vis years ago. It is needed to

help Rover increase annual
production from 500,000
vehicles to between 750,000

and 800,000 over the next
five years. Although the
group has sufficient manu-

facturing capacity at Long-
bridge and Solihull, it lacks

adequate engine capacity.

At full capacity, the plant
would be capable of turning

out 450,000 engines a year,

which would supply the fore-

cast needs of both BMW and
Rover brands. This would be
the first time that Rover
engines were exported for

use in BMW cars.

It is thought that the
engine would supply Rover's

new top-of-the-range RDl
model and BMW 3-series

cars made in Germany.

Tax boost
urged by
property

sector
By Simon London,
Property Correspondent

The UK Treasury is

considering tax changes to
create a new breed of invest-

ment company in an
attempt to encourage fund
managers to invest in com-
mercial property.
The debate comes against

a background of fears that

pension funds and life insur-

ance companies - some of
the country's biggest com-
mercial landlords - are
withdrawing from the prop-
erty market. In the long
run, this might force indus-
trial and commercial compa-
nies to have more of their

assets tied up in premises.

The property industry has
asked the Treasury to
amend existing regulations
to allow investment trusts,

which are exempt from capi-

tal gains tax, to invest pri-

marily in commercial prop-
erty.

This would enable fond
managers to gain exposure
to commercial property
through shares — rather
than by owning buildings
directly - without suffering

a tax penalty.
Representatives of the

property industry Last week
argued for such a change at
a meeting organised by
Treasury officials and
attended by Mr Michael
Jack, a junior minister at
the Treasury.
The Treasury said it was

taking the proposals seri-

ously, but warned that more
research was needed. “Given
that there will be a cost
involved, we need to know
more about the potential
benefits.” said a Treasury
source.

Officials would also like to

see firmer estimates of the

costs of such a move.
Tax revenue would be lost

because property companies,
which pay income and capi-

tal gains tax, would proba-
bly transfer their assets into

the new vehicles. Some of
this lost income would be
clawed-back through stamp
duty on the trading of
shares in the new vehicles.

UK ECONOMIC DIGEST

Consumer data
still promising
Consumer borrowing grew strongly again in August and

the amount of notes and coins circulating in the economy
continued to expand rapidly in September. Official figures

yesterday added weight to the view that conditions in

Britain's shopping streets remain buoyant and suggest

that the fast pace of the present consumer-led economic
recovery will be maintained.
The Bank of England, the UK central bank, said yester-

day that notes and coins circulating in the economy grew

a seasonally adjusted 0.5 per cent last month, slightly less

than the 0.6 per cent growth rate in August. This took the

annual rate to 7.4 per cent from 7.5 per cent.

M0, the narrow measure of the money supply which
includes notes and coins and banks' operational deposits,

grew at an annual rate of 7 per cent last month compared
with 7.4 per cent in August. However, the brighter longer-

term prospect for spending was underlined by separate

figures from the Bank of England which showed that con-

sumer credit grew by a seasonally adjusted $1.54bn in
August.
This was slightly less than the El.lbn consumers bor-

rowed in July, but it was above the recent trend and was
more than City economists expected. Graham Bowley

BUSINESS FAILURES

Significant drop seen in rate

Fewer than 10,000 businesses failed in the third quarter of

this year - down 6.6% horn the same period last year -

according to figures published yesterday by Dun & Brad-
street, the business information service. The biggest drop
in failures - by nearly a fifth - was in London.
More than 1,900 businesses failed in the third quarter of

1995 compared with 1,548 this year in the same period. Mr
Philip Mellor, for Dun & Bradstreet, said the figures for

the UK, excluding Northern Ireland, showed the second
“significant" quarterly drop in the business failure rate in

succession. Jim Kelly

HOUSING MARKET

Prices rising faster, says Bank
House prices are rising faster than at any stage since 1989
as mortgage lending has surged over the summer accord-
ing to figures published yesterday by the Bank of
England, the UK central bank, and Nationwide building
society, one of the country's largest mutually owned
savings and loan institutions.

Nationwide says average prices have risen by 6.7 per

cent in the past 12 months, the biggest annual increase

for seven years. But Mr Philip Williamson, Nationwide's
corporate development director, said recent exceptional
growth was unlikely to continue.

Andrew Taylor

MARINE TRANSPORT

Ports have record-breaking year

Britain's ports had a record-breaking year in 1995 with a 2
per cent rise in total import and export traffic to 548m
tonnes, the Department of Transport said yesterday. This
was the sixth consecutive rise in annual traffic. Outwards
traffic rose by 7m tonnes to 263m tonnes: inwards traffic

rose by 3m tonnes to 285m tonnes. Charles Batchelor

BUSINESS OPPORTUNITIES
READERSABERECOMMENDEDTOSEEKAPPROPRIATEPROFESSIONALADVICEBEFORE ENTERINGINTOCOMMITMENT

RarlLoynton 0171 8734874 Fax 0171 873 8064 Melanie Miles 0171 873 3308

We have the skills sod experience to achieve the best price for your

business and structure the deal to achieve maximam ax efficiency.

If you src considering a sale and your turnover exceeds £lm.

we would like to talk to you.

Our charges are based largely on results, to you have little to lose.

Pot a confidential discussion without commitment please contact

Gary Morley or Lance Blackstone at

ENID BLYTON'S “FAMOUS FIVE"

A new musical version for a full UK tour of No.1 theatres starting

February 1997 which may achieve a West End transfer.

Will ‘Five’ get you ten?
For details of how to Invest in this production, please contact

David LrtchfieW, King's Head Theatre, 115 Upper Street,

London N1 tQN. Tel: 0171 226 8561

investment In the theatre is highly speculative. This advertisement has been

approved under The Financial Sendees Act i BB8 by a firm regulated in

the conduct of Investment businoss by The Law Society.

Privatisation:
Soda Products
BID X>EADttN E : la'jQ 3^196
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BUSINESSES FOR SALE

Anodising, Powder
Coating and Allied

Chemical Treatments UK.
Established for20 yexrsJfigh quality

work 1509002. Solid trading with

broad account spread. TVO £400K
with constant growth.GP over 57%.

Owner retiring.

Write to Box B4792, Financial

Times One Sotnhwatfc Bridge,

London SE1 9HL

FOR SALE
Established Furniture Removal

& Delivery Business

Based near M25. Turnover E300K.

Principals only. Write to Bax B4790.

financial T/mea, One Southwark

Bridge. London SE1 9HL

Argyll, Scotland
Business producing sand /gravel,

loadstone and ready-mix. and

engaged in dvil engineering,

haulage and plant hire.

Turnover £1.4ai,

gross profit £350JXtt- NAV £30000.

Write ttx B4781, Financial Tones,

One Southwark Bridge. London SE1 9HL

An opportunity exists to

acquire all or part of the

share capital in a white meat

processing business in the

north part of the UK.

Present turnover circa £8m.

Write UK Bax BflW, Financial Tima*.

On BoMbwaric Bridge, London SEi 0HL

Clean Room
Own Room* bring estdbfchad

. NovemberW - PVC wakfttg

swvkas available - tJttwr processes

watoma&ff required.

mtwesito partes please contact:

Itovts Group, Nurtftbridge Road.

BwfdmnflM, Hetw HW iEH
01442-865303

PROJECTAND
COMMERCIAL

funding avartatfe to UK and

Injamationaldients.

Anglo American Group Ptc.

Tel: 01924 201 ®S5

Fax: 01924 201 377

Channel Islands
Rjfl Ofishor® bxxupontftan a

Administration.

Trust Establishment. Payroll

Systems / Banking Facilities

for Ex-Patrialas.

For details & appointment write:

Cray Trust Limited, 2nd Floor,

34 David Phase, St Holier.

Jersey JE2 4TE
Tel: 01534 878774 Fax: 01534

35401 E.MaHJCTOytrattg>W-n<rt

INVOICE DISCOUNTING

& FACTORING

Free independent advice.

Call The Network
0800132156

Quoted Property Plc
sedBtoacqwne

property company or portfolio up to

£25 million for equity and

Singer Sr Friedlander (
Factors Limited e

Tailored working capital facilities.

Immediate Response promised.
Independent from UK clearing banks.

Costs comparable with overdraft rates.

Stager & Friedlander Factors

Where Tradition Comes of Age

Singer & Friedlander Factors Limited

Ensign House, Admirals Way, Loudon E14 9YX
Telephone: 0171 515 9911 Facsimile: 0171 515 74M

Dairy Product Producer
and Distributor

Own range branded products.

Substantial and well es&tbU&hed

multi million pound operation.

Owner rctiring-

Wriu w Bor B4777. FintmrialThaes.
One Soreftwar* Brldgt. London SEI 9BL

Profitable Farming Business for Sale
KPMG Corporate Finance has been retained to sell a profitable farming

business.

Salient features are:

Approximately 2.200 acres freehold land. 600 acres long leasehold

and a further 1,000 acres on informal agreements

Grade 1 and 2 land (as classified by the Ministry of Agriculture,

Fisheries and Food)

Focused on the production of vegetable crops

UK customers include major supermarket chains

Turnover in excess of film with growth of 25% over last 2 years

Experienced senior management team.

For further information please write to Chris Taylor or Martin Bodenham at

KPMG Corporate Finance, 8 Salisbury Square, London EC4Y 8BB.

All expressions of interest must be in writing and accompanied by details of

the potential acquiror's financial position.

KPMG Corporate Finance
KPMG Corporate Rnonca is a division of KPMG which is authorised to carry on investment business by the

Institute of Chartered Accountants in England and Wales.

RARE FREEHOLD
G
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Business far Sale/Merger

Long-establ. Midland-based Co.

Building ind. related products

with excellent growth potential.

Principals only please.

Write to Box B4784. Financial Times.

One Southwark Bridge,

London SEI 9HL

J2MUXX1
Mia, tSOtWOOrw—

»

tSSOIXDmM COB®
n emoeo
Bar DUDO

OUMIIM
QOMC4000

CrSJX&TV pans
saOOAMVFknar

HHLA WtfTTNEH needed for new venture

airnoo ai London ower-managed

badasses. Ause tax yew CVito rte

MVrtiodfipC'eupU!£0l71
8308388

Plane mite toBoxB4793,
Financial Tones, Oma Sariwar*

Bridge, London SEI 9HL

I

Automated bead reservation* for

canswnea: Already launched oo

preach NfiniaJ hose .shopping

newm*. Global apjdieadim.

£350K needed for expansion.

Mm iSSK f« equity share.

Hnw fo Box B4791. Fhancicl Times.

One Souztorsrk Bridge.

landoKSZl 9HL

CAOEAUX LTD - Ure name ct iclean’

consent ter a* Tel 01705 S3T.5? Fa

Dt726 59385*

OFFSHORE
COMPANIES

TRUSTSW FROM £225

fcrbnmeaiiimmeiisusBrjeaitaec

PepaosZia, Dirtaor

INTERNATIONAL COMPANY
SERVICES (UK) LIMITED

StSK&rodf House. 2 - 5 CM Bond SL.

London, W1X37B.

Tel: +44 171 493 4244

Fax: +44 171 431 0605
E-Mail: uk-info@icsl.com

hcpv/www.icsl.com

SUCCESSFUL
EDUCATION/TRAINING
PRODUCTS COMPANY

-

wilt esrabLsiwi export business

ecrwalt seSx jctjulsman ol

pi»«r.«nearv biaiacaees SJJdAx
-

produced SwdWnbutttm mrcugb

read- direct aatfceffiag andAr

K*p]j a? Bex EW7TS. Ruanda! Tunes,

One Saattmii Brajj*. U»rian SEI

PROBLEMS
INFRANCE?

For 20 years we have been
company doctor* acting for

UKAJS corporations with
troubled French eubsidiirin.

We can assume local operational

management in liaison with die

parent’s top managers, turnaround

the subsidiary and recruit a new
MB. a MtangodCBposalfrBoetvgghip

with minimum exposure.

Ride, SI Roetie Basrana 75808 Paris

IhL- (33.1) 47 23a 98FaE 47 23 52M

Um Car/Home Owner
Insurance Database.

New for 1996. Exclusive rights.

PAF screened. Huge rtdl out potential-

Fbr sale, offers over ©SK.

Wrte to Box B4775 . Financial Times.

One Seotbu’jA Bridge,

London S£l 9HL

OPPORTUNITIES

FREEHOLD
PUB INVESTMENT
OPPORTUNITY

Three couni ry- pubs of character, near

Bash. Bnsiol and Plynnwib, jointly

available ai £1.125.000 with return on
arvoBnama m965 overage over?

yen. I1.fr> remra m year 3. Operator to

lake20^W lease tack.

Qhihraasd 4etuls fnsK
Moore, Wood & Cocfcmn,

123 Pembroke Road.

Oifter, BmioLBSS JEU,
TeUOII' 946 7799

ur Bettesviooh of Torquay on 018m 213021

Very profitable printing

company based in Home
Counties seeks to expand
by acquisition.

Ideally the purchase would

include a Managing Director

i« his early forties.

Please write initially to

Bax B47S9. Financial Times.

One Southwark Bridge.

London SEI 9HL

FOR SALE

CORPORATE CLOTHING

SUPPLIER

T/ormcoo
PRINCIPALS ONLY

WRITE TO BOX BJ785

FINANCIALTIMES
ONE SOUTHWARK BRIDGE

LONDON SEI 9HL

FOR SALE
55+ Bed Nursing Home - G!«

1 J5+ Bed Nursing Home - Cli»

20 Bed Residential Home - S.W. Wales

R»r further deoils ol these A otfier txuznrfi

opportunities contact; Notman Wdbfceror

Andrew BtooLera id Horelwoods

Td: 01242 237 Ml e-mail:

UxJtO il iain^hazlcvH>ods.lelnigJoni

hac'j/warwjaichooo&co. uk’

WILLIAM HILLARY
MAJOR CONURBATION

SOUTH OF ENGLAND

SITE FOR HIGH
CUSS HOTEL
DEVELOPMENT
100 PIUS BEDROOMS 'SUPPORTIVE DEMOGRAPHICS

OFFERS INVITED

CONTACT SOLE SELLING AGENTS
WILLIAM HILLARY LEISURE & HOTELS

5T. MARY ABCHLRCH HOUSE.

123 CANNON STREET. LONDON EC4 5 AX
TEL: 017! o2? 3233 FAX: 0171 *29 Obsl

LEISURE & HOTELS

On the instructions ofc-

S.L, Cam FCA, Liquidator of

Bentley Knitwear Ltd

FOR SALE THE TRADING
NAMED ‘'BENTLEY

KNITWEAR”
For further information please contact

(be El Iion Partnership on

0 161 926988^

Long established buildinp service and MiE Maintenance C-jrnpi-v,

.

Blue Chip CuMomcT Bav.-

Pretax Profits in Ext.c. ol £5|P>,ik J
lJ.

Hrair toBos B4~~6, Fmartial Time s.

One Sasuhvark Brittle, l.ondnn SFJ WL
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NEWS: UK

Publishers warned on electronics ‘gap’
By Raymond Snoddy
in London

Traditional publishers could

Dace great commercial dan-

ger If they hold back from
entering the world of elec-

tronic publishing, a study by
Andersen Consulting for the

European Commission
warns.

’Tor the majority of pub-
lishers electronic publishing

is necessary to sustain long
term survival and success,"

the study says. The findings

on the future of the total

print industry in Europe,
currently worth 85bn Ecu
ISesbnj. will be unveiled
today at a press conference

at the Frankfort Book Fair.

Electronic publishing will

not be a substitute for print

but will become a strategic

cornerstone for the indus-
try’s economic survival
within the neat five to eight

Many big companies ‘fail to invest in electronic marketing'
Britain's biggest companies expect
rapid expansion in electronic com-
merce, but few are making the neces-

sary investments to take advantage of

it, says a survey by Harris Research
for consultants KPMG. The survey cov-

ers the marketing directors of 100 UK
companies with an annnni turnover of

more than $300m, Stephen McGookin
writes.

The average expectation of direct

sales which can be attributed to a com-
pany’s presence on the Internet is

expected to rise firom the present2 to 3

per cent to about 17 per cent over the

next five years.

The survey also shows that only 59
per cent of the companies have allo-

cated a marketing budget to Internet

activities. Of those, SO per cent have
an annual budget of less than £10,000.

($15,600) KPMG consultant Jonathan

Barlmg-Twigg said the survey showed
that companies’ expectations were
“sky high" that “things need to

change significantly to achieve those

kind of revenues.”
For example, he said, 60 per emit of

the marketing directors questioned
described their own knowledge of
Internet technology as poor or very

poor, while 63 per cent of respondents
said they bad never used the Internet

years and an indispensable
supplement by the year 2002.

says the study.

"The risk for those who
hesitate in starting an EP
venture is that it wiJ] be
increasingly difficult and
expensive to make up for

lost time once markets are
further developed." Ander-
sen Consulting says. The
strategy of postponing neces-

sary investment is “danger-

ous".
At -the outset, traditional

publishers are well placed to

take advantage of the tech-

nological opportunities
offered by EP. But increas-

ingly players from other
industries such as comput-
ing, financial services and
communications will enter
the market in the hope of

increasing sales in the
emerging interactive ser-
vices Industry.

Andersen Consulting esti-

mates that the electronic
publishing share of the print
market by the year 2000 will

range between 3 per cent
and 15 per cent depending an
the type of publication and
the speed of consumer accep-
tance.

The report makes a series

of detailed recommendations
on what the strategy should
be for different sections of
the print industry.
Local newspapers, for

example, should concentrate
on becoming the dominant
local "electronic market-
place".Booksellers should
build an innovative image
by having Internet cafes in

their stores and by becoming

the local access point for

electronic products.

• Fear about security was

the main obstacle to wider

adoption of Internet technol-

ogy among UK government

organisations, according to a

survey carried out for Mer-

cury Communications, Step-

hen McGookin writes.

The survey of 220 govern-

ment officials by the

research firm Kable found

that three-quarters of those

who use the Net have been

doing so for more than six

months, but only 28 per cent

of users have a distinct secu-

rity policy.

Only 23 per cent of offi-

cials surveyed rated the gov-

ernment's grasp of Internet

issues as "excellent” or

"very good". Details of the

survey are available at

Kable’s Web site wimv.ka-

bie.co.uk.
try s economic survival sen consulting says, loe communications wui enter me speea oi consumer accep- ouxia an innovative image i\au« a
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Antique image fails to lure the young
Thatched cottages and quiet pubs are insufficient to compete in modem tourism market
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UK NEWS DIGEST

Shares system

to be sold
The London Stock Exchange yesterday atmounced an

agreement to sell its Sequal electronic trade confirmation

service as part of its effort to concentrate on a smaller

number of services for member firms. The announcement

comes before the publication later this week of the -

exchange’s proposed new rulebook for order-driventrad-

ing in London.
_

Sequal, which provides electronic confirmation that a

share trade has been executed as well as associated infor-

mation, has been sold to Thomson Financial Services, a

company that owns a rival confirmation system called
_

.

Oasys Global. Thomson has guaranteed to the exchange

that it will keep on operating Sequal separately from

Oasys in the short-term- But it will eyentuafiynierge the

two services.

The terms of the acquisition were not disclosed, but

Sequal has been losing money. Mr AlastairHaselL Utona-

son’s managing director said the deal would "reduce

uncertainty” for market users In London- Jofm Gapper

FILM INDUSTRY

France is biggest customer

France is the biggest international market for British

films, which have higher box office receipts there than in

Wide screening
.. y.

UK Om perfonnaraa in ISOSfSnd
1’

i >

... ’(.'j'-'- -5sK

US tourists in the UK
Number of visitors

" ~ Revenue

198-i 85 33 SO

BTA publications aim to project a more modern look

B ob and Sandy Paw-
elko. 50-somethings
from Dallas. Texas,

chose a week's holiday in

Britain because of its "sheer
antiquity". After London.
Windsor Castle and Strat-
ford-upon-Avon. they said
they were not disappointed.

“I pictured the English
countryside a certain way
and it was just like that,”

said Mrs PaweLko. "We
wanted to see the little vil-

lages, thatched roofs, and go
to a typical English pub -
everything is so pretty and
old here.”
But this traditional image

of Britain is one which the

British Tourist Authority is

trying to counter in its

efforts to appeal to younger
visitors - particularly those
Cram mainland Europe and
the Far East. The autboirty

is partly funded by the gov-

ernment and promotes the
country as a tourist destina-

tion.

The message is that
Britain is more hip than her-

itage and more about the
dub scene than the Chang-
ing of the Guard. To try to
target growing numbers of

tourists from the Far East, it

ran a London campaign feat-

uring Faye Wong, the Can-
tonese pop star, dancing in a
mini-skirt and Beefeater's
hat to persuade younger
travellers that London is a
fun and exciting city.

Two glossy BTA promot-
ional magazines, UK The
Guide and British By Design
have eschewed Britain's tra-

ditional attractions in favour
of features on fashion, nigh-
tlife, modern architecture
and thriving designer restau-

rants which have expanded
from London into the
regions.

Mr Anthony Sell, chief
executive of the BTA, admit-
ted that some of its partners
in industry were aghast at
the new campaign. "They
thought we had lost our
marbles. 'Are we throwing
away the Beefeaters and her-

itage?' they asked.” He said

the BTA was not attempting
to ignore Britain's tradi-

tional appeal, "but we have
to modernise the message -
and to show that Britain’s

unique appeal lies In the
combination of the old and
the new - to win our share
of an increasingly competi-
tive international market

Two years ago, Britain’s

share of the world tourism
market had falleh to a record

low of 4.4 per cent, and
growth in tourist arrivals
was slower than for most of
its European competitors.
But last year a record 23.7m
visitors, up 13 per cent on
tbe previous year, helped
Britain increase its share to

5 per cent.

The BTA expects a further

10 per cent increase in tour-

ists this year, - at a time of
difficulty for the tourism
industry in many of its Euro-
pean neighbours including
France, Greece and Austria.

It has taken time for peo-
ple to realise that Britain's

leisure life has changed,
according to Mr Se£L With
changes in the liquor laws,
many bars and cafes are still

buzzing late at night "The
explosion of eating-out
places and club life has
spread out of London to
other cities,” he said.

Tourists make up a large

part of the eating-out market
in Britain: they are expected
to account for 13 per cent of
eating-out business this

year, according to The Hen-
ley Centre, the forecasting

group. Combined with the

growing number of Britons

who are eating out, they
have helped to support the

growth in restaurants, bars

and cafes.

Other factors which have
helped the UK tourism
industry include the relative

weakness of sterling and the

opening of the Channel Tun-
nel between England and
France. Ferry price competi-

tion has also helped increase

the number of people visit-

ing from mainland Europe,

to the extent that two-thirds

of visitors now come from
thin market.

High-spending American
visitors have also returned,
after numbers dropped off

sharply during the GulfWar.
Last year, a record 33m visi-

tors from North America
spent more than $3bn in the

UK - one sixth of the
nation's total tourism
receipts. But competition for

a greater share of the North
American market is strong,

especially from tbe cruise
industry and the Caribbean.

Scheherazade
Daneshkhu

Souck Soften OflBat
‘

the UK, according to a survey by Screen International
,r the

film industry magazine. British Shns took just over $6Dan

at the French box office in 1995, against $55m in the UK.
In 1994 they took $S6m in France, $55m in the UK and

,

$54m in the US. ABceRaursUwm

PRISON SERVICE

Governor leaves post in protest .

A senior prison governor is leaving bis post today In pro-

test at budget cuts and the "party political point scoring"

he says has utterly demoralised the Prison Service. -

In an unprecedented attack cm government policy, Mr
David Godfrey, the governor of Ford. Open prison near the
West Sussex coast in southern England, said the problems
facing management of the service hadmow reached crisis

proportions.

"As recently as 1992 the Prison Service seemed to be in
reasonably good shape,” be said. "Now it is on the brink
of catastrophe, and staff at an levefa are thoroughly dis-T

.

heartened." Mr Godfrey said that the rapid rise in the ...

prison population - now at a record 56,700 -wasprimarily
due to "misguided political objectives” and had little todo
with controlling crime.

.
Mark Suzman

’

BUSINESSES FORfSALE
Claire Bellwood 0171 873 3234 Fax 0171 873 3064 Karl Loynton 0171 873 4874

ASHTON VIEW NURSING HOME,

ASHTON-IN-MAKERFIELD,

NR WIGAN, LANCASHIRE.

The Joint Administrative Receivers of First Class

Homes (Evans Avon) Limited, Geoffrey KInian

and Nigel Edmondson, offer for sale the property,

business and assets of Ashton View Nursing

Home, Ashton-ln-Makerfield. Nr Wigan.

• Nursing home registered for 72 in town

centre location

• 52 single and 10 twin bedrooms

• Fee income for year end 31.3.96 £1,039,059

Farther information fa> available from lames

Richards or Thalia Turner of the Receivers'

agents Christie & Co. Tel 0161 833 331 i.

Fax 0(61 833 2949.

Billesley Manor Hotel
BiUesley,Near Stratfbrd-Upon-Avon, Warwickshire

• Historic 16di Canny Manor Hone wi* 41 ea suite letting bedrooms

• Too oak panelled itstaumnts and two lounges with opea fires

• Adapuhle conference fkaliiks for 14-100

• Landsaped grands, extending to 11 acres widi sculptural topinry hedges

• Leisure feefliks include indoor swimming pool, 2 outdoor mmis coons,

ctoqnethnn and pilch and pun

Located 4 miles west ofSmuford-Upon-Avon and wiihm easy reach of

the M40 motorway whkA links into the Midland mtfoway utwort

Freehold - Offers in execs; ofESS MUfioii

Enquiries to Jerem; EOS, Bauungbam Office - 0121 456 1222

or Patrick Rjffii, London Office - 0172 227 9790

Ri£5VFT42265R

CHRISTIE &. CQ

ByOrdopof Aiwtsubishi

FOR SALE BY PRIVATE TREATY

COMPLETE FACTORY FOR THE
PRODUCTION OF CATHODE RAY
TUBES FOR COLOUR TELEVISIONS

Circa 1 ,250,000 units per year
110° Tubes with 29mm Dia Neck
19V, 20V, 25V and 26V Screens
Shrink Band implosion Proofing

For further information contact Fink) Corrin

This safe Is held in conjunction with Michael Fox
Auctbnaers Inc. and Trans Canada Liquidations

Limited

* .HENRY

kwiMin VAiigua 1BPO
JSS&E^ ®DO Stoy Hayward

TEZ.-0171 486588S
^riiorate Recovery

rax- oi7i 487 3686 and Insolvency

k
f

Learning Design
& Training Business

Our ctiem is a wdl established business specialising fa the
creation of learning design sod die provision of niche training

services, Principal features of tbe bastaesa iuefade;

• Strategic long term blue chip clients

• Research and writing ofcustomised
training material

• EU funded R&D projects

• An accredited centre to award
qualifications with RSA

• 3 rally equipped training centres

• Pbt circa £350,000

Interested parties (principals only) contact Stan J Patey or
Jufian A Gfirtrins staling the nature of interest.

Panoell Kerr Forster Corporate Finance
New Garden House
78 Hatton Garden
London EC1N8JA Fax: 0171 782 9390

B\NNELL
RwodJ Km Pewter a MtAazimxl by hmtmte ofChartered V li'U

Surveyors, Valuers & Agents

BUSNBSSEFCRSME

E G Porter and Sons Limited
Tba Joint Arhrtnbhaflwa Recovers offer for sale

the business and assets of the above long

estabBshed ctxnpany.

• Annual bxnover of 23m
e Modem Industrial freehold property, 49,500

square feet in Dartfard

• Experience ire

- High tech CNC cutting processes
- Batch production fabrication

- Integrated RadanGAOGAM andMRP
control system forJIT

- Refuse Systems
- Supply and manufacture of gates

- Manufacture of purpose butt cage wBkfqg
machines and Bter beg cages to BS 5750

ContactU&ao/BowBi, Robert Keys ofJoanna Halls an

01222472333OfBtUtyOto,SSOngwalfU, Cnytion

CRO toot Tat 0101-681 6309. fine 0181-081 8408.

THE NAXURAL CANDY SHOP tNTElNAItOMAL UMITH)
On Admiwiitnilw MeedhetitM

t/a THE NATURAL CANDY 5HOP

5C.51 H-GH HOLEORN, LONDC K' v.'CrV 6EG J.K.

TEL: +44 171 405 8411 FAX: +44 171 405 9772

If
LfcVY GEL

The property

specialists

tor golf

and leisure

businesses

54 Brook Street

London

V/1A2BU

Telephone:

0171 491 1555

Fax:

0171 491 2555

PROPRIETARY MEMBERS
GOLF CLUB

NR COLCHESTER, ESSEX

- 18 holes of golf

* Large clubhouse with function

suite

* Practice area

* Profitable business

FOR SALE AS A GOING CONCERN

Chesterton

H’M’H

BUSINESSES FOR SALE „u

Engine& Plant Training & Business
Aftercare- UK Development-UK

Established marked leader, with mtn. £G00k t/o, ££2m under
competition. t/o 73% gp, amtxaa.taaaBged.vtsy

wkrattHIff. tranendoua scopeUK/EC profhnbky rckiftUfltik1
.

p&m, fSrf It vaits"£3Sk, substantia] rrtiremeoL Price U*ft50fc.

often goodwill. Goodwill Substantial offer*.

One ReftQ1AGQ Onrlb&OlACF

Principals only contact: Badnesses for Sate pic 01712811270
Th* rrwifklrtnM) LK li^mw tvotem for *n) rxdhnn steed tiWmmu

BUSINESSES HOR SALE.AND REQUIRED - CONHDENTlAUTY GUARANTEED

For Sale
NORTH WEST OFENGLAND

WHOLESALER OF TIMBER PRODUCTS

Principal features of the business include:

Excellent customer base

Turnover£2m + perannum

Ongoing management

Agent for manufacturers of high quality

joinery products including kitchens etc.

Modem factory unit

Principals only, reply tor Box B4780, Financial Times,
One Southwark Bridge, London SE1 9HL

KlliglU
HOI hi.S I rank

CORNWALL - FALMOUTH
A unique waterside 3 star hotel with ~

private quay and panoramic views
across Falmouth harbour

Fine reception rooms including; lounge,
cocktail bar, restaurant

Conference room and function suite. .

.

61 en suite letting bedrooms.

Quayside Freehouse with lounge and public bars.

Garaging and parking.
Private quay.

(Deep water moorings available byseparate negotiation).

Turnover year ending February 1996
£892,000 with excellent profits.

OFFERS INVITED
Joint Agents: Miller Commercial, Truro. Tel: 01872 7421

L

Knight Frank, Exeter: Tel: 01392 423111.

01392 42311

Humberts Leisure
Norfolk Broads

Profitable marina, and
holiday centre :

• 174 berth marina with workshops
• Public house and restaurant
• Shop and indoor leisure centre
• 40 caravan pitches with hire fleet
and serviced touring site

• 4 bed owner's accommodation,
stabling and chalet

Bor sale freehold - £1.5 mflKftii

RefiJCM

25 Grosvenor Street, London W1X 9FE
Tbl: 0171-629 6700 Fax:0171-409 0475

HOTELS • GO I I • EE I SI RE

ANDREWS & PARTNERS
Profitable Businesses lor Sale

sales and Mre • T/° £7°o,°oo pa

-

- Printing Company - T/O £350,000 pa - West Country
' ^®™va|s and Storage - T/O £1J2m pa - Nationwide

“eonintodation- T/O £23,000 pa- East Midlands.
^

We also require business opportunities for waiting buyers.

8*788, Financial Times,One Southwark Bridgo, London SET SHL
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vice-president until be resigned

In 1982, argues that its principal
virtue was to have consolidated
democracy
- The 1994 elections, however.

"'.
-•sj’ ceremony today, the vice-president, until he resigned

- Stripes
:

will he lowered in. 1982, argues that its principal
•‘

-!..?
:W :>a^£ line ov&f a piece of virtue was to have consolidated

y.’ T;- :3?? nJS' has occupied for democracy
‘‘ - 90 years. Fort Amador,

;
- Thfr 1994 elections, however,

‘•

;:
--I

Arrnybum an artil- brought .the" dramatic political
'>'.* :V2.' 1919 to defend'the. recovery of the Party of Demo-
••: ‘-.y> :

pa^ic^errtrance to the
; Panama .

cratic Revolution, the political

\ V’\
;=-’•' * ' returned to Panama

.
'-vehicle of the country's dictators,

' '

'
je^^ay.rander a phased pull- / with the election to president of

: -.* :• *
"-mi-4^ the" US military, from its ; Ernesto Fferez Balladares. The

•-. jTj^efthi.tbe former Canal.Zohe. result raised dire predictions of a

-

4 /‘^Eniajdrtty of the Canal Zone, a ’ return to the predatory narcopoli-

,

' '
' •: Z 'S istrip oh either, side of tics of the 1960s and the risk that

v-at th^ ' ^Ahania Canal
.
ceded by ' many beneficiaries of the dicta-

-5
- t^fcxiP-1903 to tb^ DS by the. torship would return to reclaim

'

.{intf&xxeated. republic "of Pah- the prizes of power, such as the
‘

- smiu.haS already: ieea: returned' returning US bases.
; '

to -i’anama. Undetf new treaties . The freedom of action of Perez

.

; 1 't “
jratffied -in 1079,; the rwt, which. Balladares, a former banker, was

- important economi- tempered by the lack of a PRD
. ••^e ! he returned by. midday majority in the single-house leg-

- — ;
J^OeoembCT 31, T999. islature, forcing htm to seek sup-
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; mehtagency, the Interoceanic The president has also been
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Be^opal Authority CARD. is now
working intensely to attract for-

eign iavestmeht to try to ensure
theTaoperties are put to produc-

tive/asdlBiit the fact that it has
t»tariv almost 20 years since the
treaties were. negotiated In 1977

to opine toi grips with the return

of the bases is symbolic of much
sjsehi Panama.
- If forafLof Latin America the

130Os;WBre painful, for Panama
theywera devastating.^According

tb Ricardo Arias Calderdn, an
opjxisfolonrpolitician, the country
suffered &

,

“double trauma”: the
-dictatorship/of General Manuel
Nariega'.wMdi placed the coon-'

try 61. drug traf-

ficks^iand the December 1989

US invasion that ousted him.
"The early 1990s were a period

of «4>n! recovery' after the eco-

joomic collapse of the late 1980s.

jaowever, the government of
p-Mesddent Guillermo Endara, the
Victor of

.
tiie 1989 elections

annulled by Noriega, quickly
became unpopular and prey to

infighting among the political

groups that formed his coalition.

Arias Calderon, Endara’s first

The freedom of action of Perez
Balladares, a former banker, was
tempered by the lack of a PRD
majority in the single-house leg-

islature, forcing htm to seek sup-
port from other political parties.

The president has also been
forced to admit that bis cam-
paign benefited from finance
from the Call drugs cartel,

"though there is no implication
that be knew about it He han-
dled the issue cleverly and
retains the public backing of the
US which remains an important
arbiter in Panama. Partly as a
result, the government bas not
been, able to erase the popular
sentiment that it is more corrupt
than its predecessor.

It has managed, however, to
arrest a sense of drift about the

economy. It has settled the last of

the debt defaults of the Noriega
era, moved »hpafl with privatisa-

tions and granted concessions to

private investors to develop infra-

structure and to take advantage
of the country's underexploited
location. It has also taken the

difficult decision to join the
World Trade Organisation, which
signifies the opening of previous
heavily protected agriculture to

foreign competition.

What is behind this is the slow-

ing of growth after the rebound
from the economic debacle of the

1980s. and stubborn unemploy-

ment.. Panama’s economy is so

dominated by services that

bananas are the country's main
export: services account for 70
per cent of economic activity. Its

service industries - banking, the

canal and the free trade zone at

Coldn - will remain pillars of the

economy, but do not offer much
prospect of future growth.

Panama's offshore banking sec-

tor remains anchored in the
1970s, when it was ahead of its

time. Now, the international
banking business has moved on.

and lax bank supervision -

which the government is propos-

ing to change with a new law -

and persistent criticism from the
US over laundering of drugs
money signifies that its image
needs clfarting up.
The canal, close to capacity at

least until the next century when
new investment should have wid-
ened it, offers only modest
growth. The position of the free

trade zone has been challenged
by the shift away from protec-
tionism that has occurred across
Latin America. A further source
of income - the US military pres-

ence in the country - will shrivel
to zero by the turn of the century
unless new agreements are
reached with Washington.
Thanks to its service indus-

tries, Panama still boasts the
eighth highest per capita income
in the Americas. But develop-
ment has brought about a dual
economy in which those who
work in services enjoy much
higher living standards than
those outside. As a result, Pana-
ma's income distribution is the
third most unequal In the west-
ern hemisphere.
Diversifying the economy to

resolve these issues will require
investment, mainly foreign, to
develop new industry in Panama.
Tourism and mining offer inter-

esting prospects, as does manu-
facturing, albeit to a limited
extent, because of Panama's high
cost of labour compared to its

central American neighbours.

Shipping is seen by govern-
ment and investors alike as a

crucial sector, private investment
is pouring into ports and is hkely
in the moribund trans-isthmus
railway.

If such investment is really to
flourish, investors will have to be
assured of clear rules of the
game, which wfH be difficult in a
country where family ties and old

friendships rank as higher vir-

tues than the rule of law.
Following through on the

aRJc-n- **
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structural reforms that foreign

investors and international finan-

cial institutions see as necessary
will also be difficult for a party

with populist roots, particularly

since in the short-term the
changes imply less rather than
more employment.
Central to the success of the

effort will be the constructive use

of the properties reverting to

Panama from the US military.

The US will retain responsibility

for the defence of the canal after

1989, but unless a new agreement
between the two countries is

reached in the meantime, the US
military presence in Panama will

disappear. Some 67,000 US army
and navy personnel were sta-

tioned in the country at its peak
in 1942. Since 1994, their numbers
have fallen from 10.200 to 6,800

now. and will drop to an expected

4.410 next year.

The US and Panama have
agreed to explore the possibility

of a continuing US military pres-

ence into the next century. That
the US is interested in such a
possibility is suggested by the
formal appointment expected
soon of John Negrpponte, a for-

mer US ambassador to the Phi-

lippines, Mexico and Honduras,
as the US coordinator for “post-
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2000 issues".

Mr Perez Balladares has
suggested the use of some of the
facilities for a multinational
counter-narcotics force. The sug-

gestion, said William Hughes, the

US ambassador to Panama, "is

something we'd like to examine
very carefully”. The continuing
use of Panama for the military
training of US reserves was also

possible.

However, he added: “Whatever
happens we are going to comply
with the treaties. There will be
no permanent military bases. The
question is whether beyond 1999

Panama and the US can negotiate

The historic

statue of f.

Vasco Nuriez v

de Balboa, after 1

whom the city

of Balboa and

the local currency

are named

a new lease agreement.” How-
ever, the US will not pay rent to

keep bases, as some Panamani-
ans are demanding. “The US
doesn't pay rent [to station its

military] anywhere in the world,”

he said.

US Defence Department esti-

mates suggest the US presence
directly contributed some $366m
last year to the Panamanian
economy, some 5 per cent of
GDP. However, it would not take
hugely intensive use of the
reverted properties to yield
greater benefits to the economy.
According to a report from two
Panamanian economists, Marcos
Fernandez and Jose Galan. the
value of the properties returning
to Panama is some $4.3bn. and an
average profit of only B per cent a
year before taxes will be neces-

sary to replace the revenues lost

through the US withdrawal.
“The reality is that the coun-

terpart to this withdrawal - the

transfer of potentially productive
assets to the national economy -

has the capacity to generate
much more employment and rev-

enue than that lost by the base
closure." the report says.
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and Adventure

Discover Panama. Its tropical forests offer your senses the

opportunity to admire exotic wild-life, where the Audubon

Society set a world record for bird watching. Date to try

rafting in our white water rivers in Chinquf and the Chagres.

Camp in Bocas del Toro, climb the Baru Volcano and enjoy a

tropical forest within five minute of the city.

If you prefer scuba, you can submerge in our 2 oceans and

observe a wide variety of the most colorful fish in the world,

or explore part of our history in Gatun Lake where you still

can see part of a railroad used in the Canal construction. Also

superb world class fishing, or laying in white sandy beaches

with warm turqouise waters is just a small sample of our

greatness.

Panama is adventure, Discover it, know it and enjoy it.

pmameno %

For more information wrire to Institute Panameno de Turisrao (IPAT) P.O. Box 4421, Panama City 5, Panama.

Call us at: (507) 226-7000 • 226-4002 Fax: (507) 226-3483

In USA or Canada Cali; 1-800-PANAMA-7 IPAT



2 PANAMA

TUESDAY OCTOBER 1 1996

Politics m by Stephen Fidler Financial services • by Stephen Fidler

Graft gets riskier World moves on
Government faces
more local and
world media
scrutiny now than
in the past
The 1980s left the party of
Panama's dictators in a
shambles. As the current
decade dawned and Panama
counted the cost of the US
Invasion of December 1989, it

seemed Inconceivable the
Democratic Revolutionary
Party (PRD) would ever
again be voted into office.

The PRD was created in

the 1970s to become the
party of power, in emulation
of Mexico's Institutional
Revolutionary Party, it was
the party of General Omar
Torrijos. who renegotiated in

1977 the Panama Canal
treaty with the US and who
died in a 1981 aircraft crash,
and of General Manuel
Noriega, deposed by the US
in December 1989 and now
serving a 40-year sentence in
a US jail on drug trafficking

and money laundering
charges.
As Panama's economy

deteriorated during the
1980s, it bad taken growing
and more obvious electoral

fraud to preserve its hold on
power. When recounted, the
results of the May 1989 elec-

tion, which had been
annulled by Noriega, gave
the opposition 51 seats and
the PRD-led coalition six.

But the PRD was quick to

come back, helped by a lack

of public faith in the govern-
ment of President Guillermo
Endara, the victor of the
1989 presidential election

who was sworn into office on
a US military base at the
start of the invasion. Mr
Endara's government was
weakened by corruption alle-

gations and divisions among
his governing coalition,
whose members started Ac-
tional infighting once their

common enemy. Noriega,
had been removed.
According to Ricardo

Arias Calderdn. a Christian
Democrat who was Endara's
former first vice-president
and who resigned his post in

December 1993, the Endara
government’s achievement
was to consolidate democ-
racy after the “twin trauma"

of the Noriega years and the
US Invasion. Democracy
"passed the test of Ore" with
the 1994 elections and “there
is a widespread consensus
shared by the party of the
dictatorship that supports
the democratic system", be
said.

One change, however, that
the Endara government and
its allies - many from the
pre-Torrtfos oligarchy known
as the “rabi-blancos" or
white tails - did not intro-

duce. was a second round for
the presidential elections.
Second rounds are now
almost the rule in Latin
America but, argues Mr
Arias Calderdn, they
"resolve electoral problems
but not problems of goveraa-
bility”.

The lack of a second round
and the failure of the rabi-

blancos to agree on a com-
mon candidate allowed the
PRD contender, Ernesto
Perez Baliadares, to win the
1994 election with only 33
per cent of the votes. With
the recognition that their
infighting probably cost
them the election, the Chris-
tian Democrats and the
right-wing Arnulfista Party
have started discussions
over a common candidate for

the 1999 elections, talks
which may expand to other
parties.

Despite its presidential
victory, the PRD’s Pueblo
Unido alliance failed to win
a majority in the single-

chamber legislature, leaving
the new president dependent
on other parties to win sup-
port. As a result, he Included
opposition figures in his cab-
inet, Including a Christian
Democrat. Guillermo Chap-
man. in the influential posi-

tion of planning minister.

The P€rez Balladares gov-
ernment has been credited
by bankers and international
financial institutions for set-

ting about reform in a more
dynamic way than its prede-

cessor. However, it has not
managed to erase the taint

of corruption associated with
the party since the dictator-

ship.

An opinion poll published

last month showed a major-
ity of Panamanians believed

the current government to

be more corrupt than the
Endara and even, incredibly.

the Torrijos governments.

Mr P6rez Balladares has
been forced to admit that he
received contributions, total-

ling $51,000. from an impor-
tant figure in the Cali drags
cartel. Josfe Castrillon
Henao, who was arrested in
Panama in April this year.

The president's- admission
and his statement that he
did not know about the con-
tribution and that it was not
solicited, led Washington to
contrast his reaction favour-
ably with that of Colombian
president Ernesto Samper,
who faces allegations that he
accepted Cali cartel funds in
his 1994 campaign.

Nonetheless, the collapse
this year of Banaico, a bank
allegedly associated with
money laundering, has
been linked with figures
close to the government.
Although Panamanian
secrecy laws mean it is quite

possible neither man knew
what was going on at the
bank. Roberto Alberto Arias,

Panama’s ambassador to thw

US, was its largest nominal
shareholder and Mayor
Alfredo Aleman, a large con-
tributor to the PRD cam-
paign and a friend of a num-
ber of cabinet members, was
its vice-president and secre-

tary.

Several privatisations and
concessions have also been
widely criticised as lacking
transparency to the extent
that, in order to allay cor-

ruption allegations, the gov-
ernment has brought in the
anti-corruption pressure
group Transparency Interna-
tional to oversee the privati-

sation of the telephone com-
pany. Intel.

To some extent, despite
the widespread feeling that

it is still endemic, large scale

corruption may be becoming
riskier. Panama feces more
international and domestic
media scrutiny than in the
past. The US also retains a
role as a public arbiter, par-

ticularly when it believes US
interests have been damaged
by corruption. There are also
signs that, occasionally,
domestic institutions can do
their job. Impeachment pro-

ceedings were started last
month against a supreme
court judge on corruption
charges.

Panama has been
left behind with
its numbered
accounts and no
questions asked
Panama’s financial sector,

which accounts for about 15

per cent of national income.
Is struggling to regain the
position it enjoyed until the
early 1980s. Political instabil-

ity In the 1980s. a sleazy rep-

utation that is proving hard
to erase, and changes to the
global banking business that

successive governments
appear not to have under-
stood. have combined to
damage the sector.

Assets of Panama’s bank-
ing centre peaked in 1982 at
some $49bzg a year later the
number of operating banks
reached a high of 129. By the
end of 1988, as the Noriega
era was coming towards its

close and with a US embargo
in place, banking assets had
fallen to $l4.9bn.

The oHwh has been slow.

Assets of all banks rose 3 per
cent during 1995 to $33.8bn.
but fell U2 per cent in the
first half of this year to

$33.4bn. Deposits, which fell

in 1988 to $llbn from their

1982 peak of $40bn, now
exceed $25bn. with offshore

deposits accounting for

almost S16bn. The number of
Hanks dropped to 108 at mid-
year from L10 at the begin-

ning, compared with the 1993

low of 105. -v.
-

-sj

As international banking
centres go. these are small
sums. The region’s largest
offshore centre is the Cay-
man Islands, where banks
hold more tlmn $400bn of
assets; banks in the Baha-
mas hold close to $200bn.
Compared, with both, Pan-

ama’s banka generate pro-
portionately more employ-
ment and contribute almost
as much to national income.
Bankers say this has been, in
part because the government
insists on a. physical pres-

ence in the country.
This prebegts a dilemma

for those -Who would want
the sector to contribute to

further growth. If it is to

grow, at ld&SP'as a booking
centre for bank assets, bank-
ers say Panama, must reduce
demands on Hawks to main-
tain a physical presence.
However, ?stiqli a change

could well reduce employ-
ment and the contribution to
GDP of the banking sector.

Furthermore, the
long-term future of all off-

shore financial centres is

questioned by some finan-
ciers, given the increased
attention focused on them
by tax and legal authorities,

particularly in the US.
Such pressure has already

resulted in changes. The pre-
vious government of Presi-

dent Guillermo Endara
signed a Mutual Legal Assis-
tance Treaty with the US in
April 1991. This year, legisla-

tion to tighten control on
drugs money laundering
went into effect, including
US-style regulations that call

for cash deposits of more
than $iq,ooo to be reported.

The government is also
pledged to reform the 1970
banking law to create an
autonomous regulating
entity, and to ensure adher-
ence to the Basle accords on
capital adequacy.
The need for such modern-

isation was underlined by
the collapse in January of
the Agroindustrial and Com-
mercial Bank, known as
Banaico. Of the bank's $88m

Free zones • by Sally Bowen

Decaying warehouse
It is a business
relationship
only: nobody
wants to stay
over in Col6n
Nowhere is the contrast
between the two Panamas
more stark than in and
around Coldn, at the Atlan-
tic end Of *Hp ranal.

This is the home of the
Coldn Free Zone (CFZ),
warehouse of the world's
goodies. Each weekday
morning, buyers arrive in
droves on the small Aeroper-
las-operated flights from
Panama City to place their

orders. By 4^0pmT they are
boarding the 15-minute hop-
per back to the capital

Nobody wants to over-

night in Coldn. Robberies,
muggings and drug abuse

are rife; unemployed youths
and tired old men while
away timeahonklng an street

corners, the termite-riddled
wooden 'houses decaying
around th&S.
A quesjBpn-mark bangs

over the future of the 48-

year-old freefone. Tradition-

ally. its core business is

breaking ddwn bulk orders
and repacking them to cus-
tomers' sitartfications. "But
as the LatteAmerican econ-
omies get trigger, they buy
direct and-Ain bulk,” says
Yueh-temgviin, CEO of the
huge Taiwanese container
shipping company.
To make^matters worse, a

revenue-ratting exercise by
the Perez Balladares govern-
ment slapjied a IS per cent
tax on GSE business' net
profits, with effect from July
1996. Freefone merchants -

never thesihost scrupulous

taxpayers even at the earlier

maximum rate of 8.5 per
cent - were obliged to pay-

tax in advance, calculated on
their previous year’s sales.

“It instantly made us non-
competitive compared to
other re-export zones,” says
Victoria Figge, CFZ general
manager. After heated pro-
tests. and the withdrawal
from the zone of several
businesses, including Canon, -

the government commis-
sioned an independent
study. The result: from Janu-
ary 1997, CFZ businesses wiD
pay no tax at alL
The reversal of thegovern-

ment’s decision underlines
the importance of CFZ to tho

economy. According to Ms
Figge, It contributes -

“between 13 and 14 per cent
of GDP. compared to 9 per
cent from the Canal.” The
1,600 businesses in the zone

loan portfolio, <5fth was in
bad loans, and at the end of
March the bank was put into
liquidation. A small insur-
ance company with 97m. in-

deposits in the . bank was
also put into liquidation.- -

“The Banaico affair is a
classic example of what's
wrong,” said one banker,
who asked not to be identi-
fied. “Numbered accounts
and no questions asked.- In
today's world, this just won’t
fly. It’s the same product
that the military was offer-

ing 20 years ago— Zt

worked tor many years, but
the world has moved on and
Panama has not kept pace."
The reputation of Panama

as a haven for money laun-,

daring also affects legitimate

business. Some US banks,
for example, have pulled out
of trade finance for the
Coldn Free Trade Zone
because of suspicions that it

is used for money launder-
ing. Hongkong & Shanghai
Rank is still fighting a case

that has been pending in the
US since 1992 over alleged

money laundering, after
financial instruments that
had apparently been through
the hands of Colombian drug
traffickers turned up in the
New York clearing system.
The instruments, bad come -

via the bank’s Panamanian

branch and what the bank
. said yras a legitimate trade
‘

'financing operation.
Apart from some Latin

, American .banks which have
-opened ‘in recent 'years
‘ mainly to gather •' dollar
deposits, Hongkong &
Shanghai, now operating
under Hhe Midland Bank
twi^p panama, is one of
-the few established banks
seeking, to expand its prea-

.
ence. The bank sees the
country as. a “bridge”
between Asia, Europe and
the US, where it has a straw/
presence, and is also a natu-
ral place to run a trade
finance ' operation, said
Julian Totty, deputy chief
executive in Panama.
The government has also

passed a hew insurance law,
and moves are being made to

develop what has until now
been, a fairly moribund capi-

tal market. Prospects have
been helped by this year's
Brady debt accord, which
brought it current on its

commercial debt obligations
for the first time since 1988.

A number of hand issues
have been launched. Includ-

ing a $30m issue for Taca
International Airlines of El
Salvador, and 910m and
gaom for the Colombian
banks, Banco de Colombia
and Banco Ganadero. g

give employment to 14,000
PtmamnwlftTw and at least
some of the- now tax-free
profits are reinvested in Pan-
ama. principally in construc-
tion, says Ms Figge.
Total commercial activity

-

is little short of $11bn a year.
In 1995, CFZ imported goods
worth $5.l7bn; re-exports
fetched $5-73bn (1994 figures
were $4.9bn for Imports,
$5.75bn for reexports).

But even assuming that
activity will return to nor-

mal after the far scare, fall-

ing tariff barriers through-
out Latin America are likely

to limit future growth.
“Whatever happens to the
economies we sell to affects

us almost immediately,’'
says Ms Figge.
Mexico’s peso crisis, she

says, was as much to blame
as the tax threat was for
lower values in 1995. And in
Venezuela, economic prob-
lems provoked a swift con-
traction in re-exports; they
accounted for just 4.8 per

cent of CFZ’s 1995 income.
Ms Figge faces her uphill

struggle with optimism. She
sees the CEZ as *?starting to
use our position and our
expertise globally to become
a redistribution and logistics

centre”. The CFZ. she says,
-continues to offer unbeat-
able sendee. -

• Meanwhile there was relief
- even jubilation - when, on
19 September, President
Perez Balladares signed the
new- zero tax bill into law.
The government estimates
this will cost it $4Qm a year
in lost-revenue.

Calling on CFZ operators
to create more jobs, tire pres-

ident warned -time was run-
ning out for a “prosperous
free zone surrounded by a
belt of poverty and misery^*
Judging by current lfeve|

|

-of activity, the new trans-

shipment ports at Manzan-
illo, Coco Solo and, eventu-
ally, Cristobal, may prove
brighter ' prospects for
Col6n*s unemployed.

Meet the-brightest star in

Panama's financial sector.

48 YEARS
SERVING
GLOBAL
TRADE

IN THE RIGHT PLACE,

AT THE RIGHT TIME,

IN THE CENTER
OF THE AMERICAS!

COLON FREE ZONE ADMINISTRATION
P.O. BOX 1118, FREE ZONE

VICTORIA H. FIGGE
GENERAL MANAGER

TEL: (507) 445-1033/445-1559

FAX: (507) 445-2165

COLON FREE ZONE INTERNET ADDRESS:
www.paaanet.com/zolicol/
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consequence has been

.^€?fei£ any budget deficit has— .‘-“hadtobeflhani^mdollara.
... .Past deficits; and the debt

’*^ arrears built, up dining and
• 4 :;- ‘5 . after the Noriega era, has
C; -7^,. leftPanama with a high for-

~
'-i eign debt - some $7bn

frpplias per capita debt of
•o

; around $2,600.
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: , The country's arrears with
- -arefitars were finally settled.

• oh July 17 wife the comple-
"=• tfon of a -Brady agreement

' over commercial bank debt,
• - leading to. the issue of Bome

- '

il*. $3.55n of Brady bonds in
.. : ' plaice of almost $4bn of prin-

\f- dpal add back 'interest.

The"deal leaves the gov-
.
~ ^ enunent wife, a clean sheet

and fee option. <rf borrowing
abroad '-r,'

.

one which it h»c

;
}*- indicated it might take. But
5‘ it has also bequeathed a

“
; J

-

" heavy debt servicing burden
_ • which will from next year,

•• -• according to pfenning minis-
jTr- ,;5

{
ter. Guillermo Chapman,

_ uptake up some 27-28 per cent

j
•

.
..' of fee govemment's current

' income. This will increase
beyond 30 per cent in 2001 as
capital becomes repayable
on most of the Brady bonds.
Despite such pressures.

.fee government gets high
marks from 1 the interna*
tional Jmanc&L institutions
for. its budget management.
It is aided by fee fact tbgt
unusually in Latin America,
contributions to the state

pension system cnirently
exceed payments.

If has also taken, action to
improve tax - collection,
which has helped keep fee
public sector in a surplus
last year of 02 . per cent of
gross domestic product, and
produce a surplus this year
of ah expected 1 per cent
This is despite anaemic

growth in fee last year. In
the early 1980s, Panama was
one of fee region's fastest
growing economies, but this
was largely due to the recov-
ery from fee collapse associ-
ated with fee US embargo
and the Invasion of the late

1980s. Growth last year was
L9 per cent, fee slowest of
the 1990s and compared with
3.7 per cent in 1994.

Though growth may pick
up modestly tins year, unem-
ployment remains a pressing
Issue. It has officially been
stagnant for some time at
around 13.7 per cent a figure
some consider an underesti-
mate. Youth unemployment
is higher, at least 20 per
cent, and in some urban
areas such as Col6n it

approximates 30 per cent
Most economic observers

believe a diversification of
fee economy is necessary to
generate future growth. Ser-
vices account for mare than
70 per cent ot economic
activity, and dominate fee
economy such that bananas
are by a long way the most
important export. However,
none of fee service sectors -
banking, fee. Col6n free
trade zone or fee «*w«i -

seems likely to generate
much growth.
The case for diversifica-

tion has been reinforced by
fee possible pull-out of all

the US forces which will
occur gradually until fee
end of 1999, unless some
accord between Washington
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and Panama is reached in
the meantime. US estimates
suggest that last year its mil-
itary presence in Panama
contributed same $966m to

fee economy, around 5 per
cent of GDP. This will fall to
a projected $195m in 1999,

and to negligible levels the
year after, unless some
troops stay on.

The government accepts
the need to diversify the
economy. Mr Chapman iden-

tified services associated
wife shipping - helped by
fee more efficient ports that
will result from reform - as
one potential source of

growth. Others included the
free trade zone in Col6n
which shoold also benefit
from port development, tour-

ism, mining and agriculture.

The government is also

hoping that the reversion of

the areas now occupied by
fee US military will provide
a platform for new economic
activities, and encourage for-

eign investment in areas
such as manufacturing. Two
Panamanian economists,
Marcos Fernandez and Jose
Gal&n, have estimated that a
profit before taxes of only 9
per cent a year will be
needed on fee properties

reverting to Panama to
replace the revenues from
the US military- They esti-

mate fee value of fee proper-
ties at $43bn.
However, some of the gov-

ernment’s measures may
generate more unemploy-
ment before any long-term
benefits start to take effect.

The government is moving
ahead wife plans to privatise

utilities, the telephone
monopoly and other state-

owned businesses, most of

which are in a difficult post-

bidding negotiation stages,

but which, if successful, are
likely initially to reduce

employment
The government has also

announced its intention to

join the World Trade Organi-
sation. it is hoped in fee
next six months. As a result

the protection of domestic
industry and agriculture will

be reduced to fee chagrin of

many. Mr Chapman points
out that as quotas are abol-

ished to meet the conditions

for membership, the average
tariff level will increase from
20 to 32 per cent However,
peak tariffs, which now are

as high as 90 per cent, will

come down to a maximum 40

per cent.

Since it provided some 30
tonnes of gold to help
finance the “invincible’’

Spanish armada. Panama’s
mining potential has been
one of its best-kept secrets.

A UN study in fee 1960s
reaffirmed the existence of
interesting gold prospects
and established three major
copper-bearing areas. Subse-
quently. a $l50m credit from
fee World Bank kick-started
some activity.

Big international players
like RTC. Mitsui, Asarco and
Anaconda set up drilling
programmes in Panama
until exploration financing
ran out in 1979. When, two
years later, then head-of-
state General Omar Torrijos
- an advocate of mining
development - died in an
aeroplane crash, the state's

interest in mining died too.

Wife today’s more stable

political and economic cli-

mate. Panama poses tantalis-

ing challenges to the private
investor. The Sbn tonnes of
copper in the country’s three
main identified areas repre-

sent the ninth biggest
reserves in the world and
several foreign mining com-
panies. primarily Canadian,
are close to serious commit-
ments.
Teck and Inmet Mining of

Canada, in association wife
the Adrian group of Panama,

will decide in November
whether to proceed with
development of the Peti-

quilla copper deposit. The
ambitious project involving

construction of roads and a
port would cost over SSOOm,
but the mine would have a
40-year life.

Also pending final results

of a feasibility study is the

development of Cerro Colo-

rado in Chiriqui province:

with l.4bn tonnes averaging

0.78 per cent copper, it Is the

world's fourth-Jargest, if low-

grade, undeveloped deposit.

Panacobre. a subsidiary of

Toronto-based Tiomin
Resources, already has a 120-

worker camp on site.

Investment in a solvent

extraction-electrowinning
plant to treat fee oxides will

cost between $25Qm and
$300eel Second-stage develop-
ment could mean $400m-
plus, say executives.

Aside from its copper pros-
pects. Panama points to an
interesting future in gold.

The Greenstone-operated
Santa Rosa concession came
on stream last year: exports
this year will earn about the
same as initial investment,
some $25m. Cerro Quema,
another new gold deposit
owned by Campbell
Resources, should net $23m
a year when it starts operat-

ing next year, meaning a

useful $50m-plus in foreign

exchange for Panama from
gold alone.

Lacking a mining tradi-

tion, Panamanians are scep-

tical about, if not openly
hostile to, laigrecale miner-
als development. Environ-
mental scare stories and fee
threat to historic Indian
tribal lands make regular
newspaper headlines. The
government has dragged its

feet, failing to approve any
new exploration contracts
for over a year.

But, around mid-Septem-
ber. the message from frus-

trated miners got through,
and the controller-general
gave fee green light to eight
contracts in a week.
“We’ve suffered major set-

backs and we still have a lot

of educating to do,” says
Richard Fifer. president of
the mining chamber. “But
the government is starting

to see that, properly devel-

oped. mining could grow to

15 per cent of GDP and
directly employ 3.000 to 4.000

people within five to seven
years."
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STRENGTHENING TOWARDS THE NEW CENTURY

PANAMA MOVES AHEAD ITS PRIVATIZATION
EFFORTS OFFERING TOPINVESTMENT

OPPORTUNITIES

was*
Iggg^P^'

Panama is moving in a fast-tract road to modernize is transport and telecommunications infrastructure

attracting foreign firms and fresh investment capital. Among the most recent privatization actions

implemented during the current year are: a twenty-year mobile cellular concession to Bell South who
offered $72.0 million dollars in a public bid last January, 1996. toll roads contracts awarded to Mexican

firms PYCSA and ICA for a city loop and a transisthmian 4-lane highway amounting oveT $400.0 million.

Port facilities concessions have been awarded to Evergreen and Hutchison Port Holdings both

corporations from Asia. Other projects in the pipeline for 1996-1997 are the following:

1. INTEL S.A., the telecommunications corporation is up for sale of its 49% of stock, with over 300,000

phone lines. Second round of its prequalification process has been announced internationally for

private corporations to participate in the bid early 1997.

2. ATLAPA CONVENTION CENTER. Panama's Convention Center “ATLAPA” will be up for a 15-

year concession including rights to build a hotel and casino within its premises. The public bid is to

take place before the end of the current year.

3. CORPORATION AZUCARERA LA VICTORIA (CALV). Two sugar mills are up for privatization

with the assistance of Coopers & Lybrand consulting group. CALV controls part of the sugar quota

with the United States of America, and the public bid is to take place early next year 1997.

4. HIPODROMO PRESIDENTE REMON (HPR). Two racetrack operators are negotiating contract

with the Government of Panama (GOP) to operate its horse racetrack facilities for 20 years. Final bid

process should take place next October/96.

5. CASINOS NACIONALES. The Panama Gaming Commission initiated the process to prequalify

operators for its 10 existing full casinos and over 1 1 venues of slot machines. Over a dozen foreign

operators are expected to complete in the public bids programmed for the end of the current year, in

which the Government of Panama will select 3 operators to run casinos and slot machines venues.

6. PUBLIC REGISTRY. New technology will be acquired through an outsourcing contract by Panama’s

Public Registry. The new technology using “optic imaging” will substantially improve services and

provide efficient operations in lieu of its outdated microfilm process. The outsourcing public bid will

be announced by the last quarter of 1996.

7. POTABLE WATER PLANT. The Institute of Potable Water and Sewers Systems tTDAAN) is to bed

a 20.0 million-gallon potable water plant to supply water to the Airaijan-Chorrera -Capira districts.

Prequalification request was announced last August, and the public bid should take place no later than

end-of-year 1996.

8. OTHER PRIVATIZATION ACTIVITIES to be implemented during 1997 are the following: Solid

waste collection, administration of the national airport facilities, construction of the jail facilities and

postal services among others.

MINISTERIODE HACIENDA YTESORO PROPRIVAT
UNEDAD COORDINADORA PARA EL PROCESDO DE PRTVATIZACION

AVE PERU Y CAJLLE 35. APARTADO POSTAL 1464-PAmLLA PANAMAR. DE P. -

TELEFONOS/PHONES: 1507) 2^5-6172/2^-4387 - FAX: 1.507.1 227-4620
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US military base withdrawals • by Sally Bowen
The canal » by Sally Bowen

A sense of urgency The ‘road’

The ‘second
independence'
turns out to be a
mixed blessing

Three weeks ago, the general

commanding Panama-based
US Army South removed his

name plate from the front

door of the Fort Amador res-

idence that has housed 20 of

his predecessors since 1948.

On October L, Fort Amador
becomes Panamanian terri-

tory again

In what some Panamani-
ans are calling a “second
independence”, some
32,000 ha of US military
bases in what was once the
Canal Zone are “reverting”
to Panama. The staggered
withdrawal has been under
way since 1979 - when the
1977 treaties between Gen-
eral Omar Torrijos and Pres-
ident Jimmy Carter came
into effect - and should be
complete by the end of 1999.

Fort Amador is the “jewel
in the crown”. 84 ha of prime
waterfront real estate with
three lush islands linked by
a US army-built causeway.
There are ambitious plans to
turn it into an upmarket
resort with a convention
centre, a monorail, shopping
malls, time-share villas anri

a terminal for cruise ships. It

is only a few minutes' drive
from the capital.

According to Nicolas
Ardito Barletta, once elected
president of Panama and
now heading the Intero-
ceanic Regional Authority
(ARI), the agency charged
with incorporating the
“reverted” areas, there are
seven proposals for Fort
Amador involving invest-
ment of $300m in six years.
The contract, with a group
of Korean-Americans “is

now being signed”, he said.

Although the US with-
drawal has been planned for

almost two decades, it is

only in the past year or so
that any sense of urgency
has descended. Suddenly,
Panamanians realised the
economic benefits of a US
presence: the bases are esti-

mated to contribute up to 5
per cent of GDP. Over 4.000
Panamanians are employed
directly by the US, another
11,000 indirectly.

The bases may indeed be
attractive, particularly for

their location. Although esti-

mates of their worth vary, a
recent study puts the value

of land and improvements at

$L3bn- Upkeep, however, is

daunting: basic maintenance
on Forts Davis and Espinar
alone, transferred last year,

costs $260,000 a month.
Following some heated

debate over the trade-offs

between sovereignty and
economic benefits, opinion
polls earlier this year
favoured a continuance of
the US presence. However, if

no rent is paid - out of the
question, according to US
officials - then most Pana-
manians would rather see
the gringos leave.

The problem for Panama Is

what to do with the land and
installations. Coco Solo on
the Atlantic side of the isth-

mus serves as a grim
reminder of what the tropics
can do to buildings that are
not maintained. Once an
attractive complex, the Coco
Solo base “reverted” in 1991
and today, apart from the
squatters who have moved
in, it lies in desolate decay,
weeds thrusting through the
hard tennis courts.
ARI is supposed to avoid

any repeat of Coco Solo.
Three years into a 10-year
mandate, it has full author-
ity to receive and -maintain

properties, plan their use.
privatise them and deposit
revenues into a “national
development fund ” ear-
marked for social and infra-

structure spending.

“We’re putting in place a
development strategy which
gives priority first to mari-
time business, second to
export promotion, third to
tourism and fourth to creat-
ing a ‘city of knowledge’.”
says Mr Ardito Barletta.
“Our policy is to create an
administrative environment
to attract foreign investment
into profitable activities.”

The ARI authorities ran
point to some successes. On
the Coco Solo waterfront,
the $220m Manzanillo inter-

national Terminal for con-
tainer ships, built as a US-
Panamanian joint venture in
1994, is building a thriving
trade. Evergreen, the Tai-
wanese shipping conglomer-

ate. is constructing a similar
facility on reverted land.

Fort Davis, also at the
canal’s Atlantic end close to
the Colfin Free Zone, is opti-

mistically scheduled as an
export processing zone. ARI
has signed a joint venture
wife a Taiwanese govern-
ment-created holding com-
pany. With Panama provid-
ing infrastructure and
housing for Taiwanese man-
agers, it is hoped to employ
thousands locally in manu-
facture of plastics, toys, auto
parts and textiles.

ARI officials say their brief

is “to sell as much as possi-

ble, not remain the lessor”.

So far it has disposed of 300
of the thousands of houses
on the bases at prices rang-
ing from $30,000 to $90,000
and applying, somewhat
vaguely, “social criteria” in
its decisions. Proceeds are
supposed to go to a special

fund to build low-cost hous-
ing for Panama’s poor.
Another of ARTs duties is

to protect the vital canal
watershed from invasion by
squatters or small farmers.
To date it has granted
3,500 ha as concessions to
local businessmen for refo-

restation projects.
Even so late in the day,

some continued US presence
cannot be ruled out Formal
bilateral discussions planned
for November 1995 were
suspended at Panama's
request but, according to US
officials, informal have
continued. The US govern-
ment has also proposed that
John Negroponte - former
US amhaasarinr to the Philip-
pines, Mexico and Honduras
- act as “co-ordinator for
post-2000 issues", suggesting
that US interest in Panama
is far from dead.
One suggestion, made by

President P6rez Balladares
this year, would be to turn
Howard Air Force Base with
its radars and sophisticated
intelligence-gathering equip-
ment into a counter-narcot-
ics centre for Latin America.

“It’s implicit that such a
centre would be multilat-
eral,” says a US official. “As
well as intelligence-gather-
ing, it would to some extent
co-ordinate cross-border
operations and provide law
enforcement training."

to riches
As US handover
nears, Panama
gears up for a
slicker operation
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A ship passes through the Panama Canal, the country’s"biggest industry*

Shipping and tourism • by Sally Bowen

A sea
change
in image
Last year Panama’s shipping
registry celebrated its 70th
birthday by gaining election

to the ruling council of the
International Maritime
Organisation (IMO). It is a
welcome change in image for

what is now the world’s larg-

est registry, but one which
has for years been criticised

for lax safety standards.
“We’ve paid our debts so

we’re in good financial

standing, and our inspection

system is improved,” says
Abraham Safer, the regis-

try’s director-general since
1994. It is also focusing on
registering new, larger ves-

sels, which raises overall

technical standards, he says.

A new law passed In July
1995 gives discounts ofup to

20 per cent to shipowners
who register at least three
vessels totalling 50.000 to

100,000 gross tonnes. Over
that weight, the group dis-

count can rise to 50 per cent.

Panama is also trying to

lure vessels registered else-

where. The directorate-gen-

eral can waive fees for the
first year for ship-owners
who switch, providing the
vessels remain under the
Panamanian flag for a mini-

mum of four years-:

Even though forthcoming
entry to the WTO has
obliged Panama,;to forfeit the
long-established consular
invoice requirement (worth
up to $6m a yearX the regis-

try will still bring in over
$44m in revenue this year,

only slightly down on 1995's

record-breaking $47-5m.

The number of registered
vessels in September stood
at 13,618. Although this is

only 1.800 more than in 1984,

in the same 12 years gross
tonnage has more than dou-
bled to more than 101m
gross tonnes.

Optimists
predict
a boom
Enrique Pesantez has been
Selling Panama at a tOUllSt

destination for 28 years -
not always an ^asy job. At
best, foreignersassociate his

country with t&ff Canal and
duty-free shopping: at worst,
with troops aim drug
smuggling.

“Panama bajLan unusual
mix of native culture, rain
forests, adventure tourism
and unspoiled beaches.” he
says. The dollar currency
and the fact that most
Panamanians speak English

,

adds to the appeal for the
North American tourist.

But much

needs doing. The national

tourist board IPAT estimates

that only 16 per cent of
foreign visitors (just over
half a million came through
the international airport last

year) are “real” tourists: the

others are on business,
commercial shopping trips

or visiting relatives.

Panama's existing tourist

infrastructure is inadequate.

In a country of2.6m
inhabitants, there are only
about 7,000 hotel rooms, few
beach resort facilities, and
poor road communications.
However, optimists are

convinced a boom is on the
way. Four first-class hotels

are under construction in
Panama City and a $300m
leisure investment is

planned in the next six years
in Fort Amador, a former US
military base on a prime
waterfront site close to the
capital.

Panama's only airline,

privately-owned Copa. is also
helping put the country on
the map. It flies to 22
destinations in 16 countries,

and the 120,000 passengers it

carried in 1988 have grown
to 700,000 this year.

The government would '

obviously like to increase
revenue from tourism -

estimated at S270m last year
- and sees it as a source of
much-needed employment.
This year, for the first time,
government and the private
sector have joined forces to
create a tourism promotion
fund. It expects to spend $3m
next year.

In the control room at

Mirafiores locks, canal

operations ‘ proceed as

smoothly as the giant ships

glide through the massive

gates outside. Controllers

keep a watchful eye on the

original brass gauges,
installed in 1914 and. like the
oywai, built to last.

At noon on the last day of

the century, control of the
canal will pass to Panama-
nian haT|ds

T
ending 86 years

of US dominance. The pros-

pect is making some mem-
bers of the world shipping

. community nervous.

It shouldn’t, says Alberto

Aleman, the newly-ap-
pointed administrator of the

Panama Canal Commission
(PCC) and only the second
Panamanian to hold the
position. “The Panama
Canal is going to be our
most important industry. We
must be cost-efficient and
responsive to our clients.

They can be reassured well
take very good care of the
business,” he says.

The recently-announced
two-stage 16 per cent toll

increase will not be the last

but Mr Aleman vows the
canal will not become a
“cash cow", as same fear.

Panamanians already
effectively run the canal:

only around 650 Americans
remain in a total permanent
workforce of 7.500. The law
which will govern post-2000

canal management - cur-

rently at draft stage - calls

for a quasi-independent
board of 11 national direc-

tors and gives the new Pan-
ama Canal Authority presi-

dent a cabinet seat
'

Canal authorities expect
core business to remain
essentially the same after

the transfer. Handling of
bulk grains, especially from
the US and Canada to Asia,
has expanded in the past
couple of years, and traffic

to and from the fast-opening
markets of fThina and fjttin

America is also growing.
Last year, canal tolls on

almost 13,500 transits earned
a record $460m. 10 per cent'

' higher than in 1994. Around
$100ni a year goes to the . •* .-

Panamanian treasury. The /if-
*.

remainder - for the canal is
’.

theoretically non-profitmak-
.
ing - enters the economy

- through wages, 'maintenance .Al-

and improvements. ’

.
*

..

Mr Aleman believes, the !<-
'

;

canal can do' even -better. V
High on his priority Dst is <
reducing the average time
spent by vessels fn. canal • :• .

waters: this has jumped to 33 ’>

hours from 24 over the past f
two years. “Time is more .

important to shippers than y-
tbe toll," he says. .y-

The widening of the . Gail- .?
lard Cut, the only part.of the '

,

canal where large vessels v i-

'

cannot presently -.pass, is

being accelerated, to be com- T
pleted by 2002, 12 -years ear- Wr-
iter than origmapy planned. < -

Executives say' this will

increase capacity for ships in
transit by 20 per cent - y-
Canal authorities are also

investing in new . tugs and ‘4-

bydraulic equipment- Most
of the improvements will be
complete by 2003, all by 2005. f

'

After that, the canal's only
prospect for expansion is the r

,\.

hugely ambitious project for • T
a third set of locks *- recoinr •

mended by a US-Japanese * :
.„V

commission three years' ago
~ *

but not officially accepted. . y
The principal limitation an ...

expansion Is water-;. Each : “

transit uses 52m US gaTinra > •;

from man-made Gatun Lake. £-

Another set of locks .would'-

L

demand a new watershed '".'v
'

and engineering warin' Costs
would be astronomical- -•

Another factor is . the; i

canal’s inability to handle .
-

the huge new containers vos- r
•

'

sels known as “post-pana-,-.

max”. Almost a quarter <

new vessels built worldwide : -

today are post-pahamax:/ •; 7
within five years, that figure

"

wiH rise to 50 per cent. —g.

Already, around SO per cent
-

of all vessels transiting the ' \r-
canal are at 160ft wide, &e :

maximum size for the lodips. J£r ;

With the container trans-
“

shipment business booming, *

the trans-isthmian railway
1

link being upgraded;' add
other countries like Nicara- "•’.T

gua evaluating the posslbill- w .

ties of building a rival “dry 1

. u :

canal”, Mr Aleman may be!

frilly occupied in maintain^ .

ing the canal’s' status qua* ’
•

.
”

_ [

'

. „
V.

•

l

;

1
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Infrastructure and privatisation • by Sally Bowen

At the Crossroads of the
Americas, Panama offers a Wealth

of Investment Opportunities

Decisions attract criticism

Spanish Conquistadors fought over the riches of Panama

throughout the centuries. Four hundred years ago they knew

what many investors are discovering today: Panama offers a

wealth of opportunity - not only in gold (the Petaquilla gold-

and-copper mine Is estimated to be worth US$800 million) —

but in beautiful beaches, priceless sunsets and a pro-business

government that welcomes investors.

Electricity, ports,
rail, telephones
are all ohithe list

PANAMA
As the U.S. continues the process of turning over to Panama

the land surrounding the Panama Canal, the country has

undertaken the largest real estate project of the century. At

the helm of these efforts is the Interoceanic Region Authority

(ARI), an aqency created specifically to promote and

coordinate Investment in the Canal areas.

* V~. -

At the crossroads of the Americas, Panama is home to an

international banking center, the largest free trade zone

outside Asia and a stable, dollar-based economy. The

Government of Panama is committed to modernizing the

country's economy and has initiated reforms of the labor,

maritime and tourism laws, privatizations, and the creation of

business Incentives.

(©©a
The Panama Canal areas are Latin America’s best investment

opportunity. With thousands of buildings, roads, electricity and

a plentiful water supply, this region is perfect for hotel

development, eco-tourism projects and industrial parks that

have direct access to transshipment centers and ports.

Panama’s opening economy and growing business

opportunities are causing investors to take note. Evergreen,

Radlsson Hotels, Stevedoring Services of America and United

Enterprise Tnist Group are just a few of the companies

undertaking multi-million dollar projects In Panama today.

N
"

r >Kari
For information about investment in the Panama Canal areas, please contact

ARl Promotion and Marketing Department TeL (507) 22&S668 / 8146

Fax. 507-228-7488 Emad, artOsinfonet

As a heavily ^ervice-based
economy, and' unlike most
other Latin American coun-
tries, Panama^Ws virtually

no state-owned industry.
Apart from a cement factory
already privatised and a
handful of oddities such as a
sugar mill and^a racecourse,
the current administration Ls

concerned with transferring
basic infrastructure to the
private sector and attracting
much-needed investment
“Our economy cannot

resolve the problems of pov-
erty and unemployment by
selling among ourselves.”
says Guillermo Chapman,
planning and economy min-
ister. “Privatisation of our
ports will save expenditure
and increase revenues. The
same with electricity and
telephones.”

In the case of profit-mak-
ing state-owned telecommu-
nications company Intel, Mr
Chapman admits the state
will suffer some reduction in
direct income “in the first

two or three years of private-
sector management”. After
that, he expects net income
to grow steadily.

To date, the greatest
advances in infrastructure
privatisation have been in
ports. Close to Coldn, at the
Atlantic end of the canal, dv
spanking-new gantry cranes
and towering stacks of con-
tainers bear witness to the
success of the two-year old
Manzanillo International
Terminal (MIT).
A joint venture between

Panama’s Motores Interaa-
cionales S.A. and Seattle-
based Stevedoring. Services,
MIT obtained a 20-year
renewable concession for the
former US navy seaplane
base in 1994. Initial invest-
ment in ro-ro berths and
container facilities exceeded
3120m: the second-stage
expansion under way
involves another $10Gm.
Close by at Coco Solo, the

Taiwanese shipping line
Evergreen - the world’s hug-
est container operator - is

bulldozing a 25 ha site prior
to constructing a $85m wide-
berth facility. Initially, it

will have capacity to unload
two of Evergreen’s largest
container vessels simulta-

neously: further expansion is

on the cards.

“We consider Panama will

become a hub. a container
terminal for distribution to
all of South America.” says
Yueh-terng Lin. CEO of
Evergreen's Panama
operations. Currently. 140
Evergreen vessels a year
pass through Panama, the
huge “mother" vessels
unloading to smaller
“feeder” ships which distrib-

ute cargo to Colombian and
Venezuelan ports and
around the Caribbean.
Once it starts operating

next August, Coco Solo will

compete with MIT. It will
also take important business
away from Cristobal, the
nearby state-owned seaport
recently awarded via inter-

national tender to Hutchison
International of Hong Kong.
Although contracts have yet
to be signed, Hutchison has
also won the concession to
Balboa, the port at the
canal’s Pacific end.
The concession for the 48-

xnile trans-isthmian railway,
meanwhile, has gone to Kan-
sas City Southern and two
Panamanian partners. Con-
structed in 1855 and rebuilt
in 1905 as part of the Pan-
ama Canal project, the rail-

way deteriorated badly once
the US handed it back to
Panama in 1979. Kansas City
Southern is to rehabilitate it

'

and convert it into an effi-

cient inter-modal link.

Handling of recent privati-
sations has provoked sharp
criticisms in some quarters.
Mr William Hughes, US
ambassador to Panama

,

accused the Panamanian
government of sending “a
signal to world investors
they can’t expect just treat-

ment in Panama" when it

abruptly rejected US con-
struction giant Bechtel's
offer for the two ports and
the connecting trans-isth-
mian railway and modified
bidding procedures.
While admitting a Tack of

expertise on our part”, Mr
Chapman rejects US criti-

cisms. Bechtel’s offer, he
says, was “completely unac-
ceptable", and the US pro-
tests “sheer propaganda”.
Nevertheless, the impres-

sion' remains of a disorderly,
sometimes autocratic man-
agement of processes. Inter-
national bidders demand
clear rules of the gnww»

That impression has been
reinforced by concessions
granted for two vital toll-

roads designed to free Pan-
ama City from its daily rush-
hour traffic snarl-ups. The
so-called Corredor Sur was
recently assigned to Mexican
construction company ICA,
whose bid was substantially
higher than its rival’s.

The government's plan to
finance construction by
granting the winner an area
of potentially prime seafront
real estate has resulted in a
wave of criticism and allega-
tions of kickbacks.
Privatisers hope the

sell-off of telecommunica-
tions company Intel, already
under way, will prove more
transparent. Following an
unexpected cabinet decision
to exclude bids from any
company that still has state
participation (such as
Spain's Telefonica, which
has bought into several
other Latin American tele-
coms privatisations), Intel
presently has only one
suitor: GTE of the US.
A second pre-qualification

round was called in mid-Sep-
tember. Potential bidders -
such as Cable and Wireless
which has shown a renewed
interest - must register by
the end of October. Assisted
by investment bank Salomon
Brothers, Intel has embarked

on roadshows in the US,-
Japan. Singapore and Korea^
Bid envelopes are scheduled
for opening in late March :

1997.

Although it must compete
with far larger forthcoming
telecoms privatisations .such
as Brazil's, Intel looks ,rda:

tively attractive. With assets

of $430m, it billed $240m last i

year, tumingia $120mtanet
profit. Levels of unsatisfied

demand are high ant£ Intel

executives say currentprovi-
sion of almost il fines per
100 inhabitants could he dou-
bled in five years, tEe likely

monopoly period for tfae new
operator. "

.

Wholly-owned subsidiary--'
Intelcel has rights to Pana-
ma’s second cellular tele-

phone band. The first was *,

sold at auction earlier this

:

year to Bell South.7Jor'anf
unexpectedly generous

.

$72.6m. .

The government is offer-

ing 49 per cent, retaining the -

same percentage for itself .

and depositing the' remain- 1
'

mg 2 per cent in a trust fund-
for company workers.

:

"

Though Intel managers.'.'
are reluctant to predict a.
final price, all proceeds, from'
this and other privatisations .

,

are officially destined for a/ 7

“social developmentfund" to;
1

-

finance infrastructure' prat
jects.
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Biennale of Architecture is

j|ominated by computer-designed
|||&play kits, writes Wiliam Packer

be ~6th;
:Jntarnatloaal

Biennale of Architeo
tore, at Venice, this
year under fee direc-
tion of fee. Austrian
and. academic, Hans
takes Sensing the

as its title - which Is at
^onbe portentous, self-important
azpfmeaningless. The subtitle is

_,pferhaps the more wearying: “The
^aifehitect as seismograph**.
Really? Does not fee seismograph

' Record what has already hap-
-pened. and unpredictahly and
osoafly disastrously atfeat?

/ ? in' fee event, hke the "Biennale
. of the Fine Arts -With -which it

nowt^ys plays bax-and-cox, it

,
pays^only occasional lip-service

to its given, thezne, and is dense,
rfiTn^ entertaining j»nfl flgclattiag

V tg^furns, if - for these are archi-

f- tacts we are fleeting with, after
• all - a little smarter and better-

dressed. Best-dressed of all, the
habit of coantless Biennales, is

the British Pavilion, with a quar-
tef of displays that, in its scope,
snmsnp the Rfennate as a whole.
-Wife Colin Wilson’s British

Library in pride of place, we have
fee worthy institutional face of
modjsrnisxo. — massive, formless,
cpnsriflBtfoas, dull We look into
these interiors, wife their inter-

rupted rhythms and truncated
spaces, a .staircase here, a bal-

cony there, that no amount of
detail can rescue into coherency,
for "sill fee talk of “body-lan-
guage?jnd “a high sensitivity to

degreesof spatial envelopment or.

exposure” We look at the exte-

ribr, yrife its arbitrary play-kit

variety making do Cor true inven-
tion, and we can only look across

with envy and regret at the great
sweep arid confident simplicity of
the Victorian St Paneras Station
roof next door.
-The trjith ia borne in on us, to

. . be reinforced repeatedly through-
’ out fee Biennale, that such
things' could only have been
designed - not worked out or
refined In purely engineering
"terms, but designed - on fee
computer. The Parthenon, Dur-
ham Gather? s. Giorgio Mag-
glctre, were not designed on fee
computer. Back to the drawing
board, we used to say, but it

seems from the evidence here
that beyond the scribble-pad or
the back ofan envelope, our mod-
ern architect would hardly know
what a drawing board was. And
that lack of drawing, as a funda-
mental technique, for the rich-
ness of detail and invention and
the unity of vision that it natu-
rally imposes, shows.
The very point is made, albeit

with an unwitting irony, in the
design by MacCormac Jamieson
Prichard for the new Ruskin
Library at Lancaster University.
It is accomplished in its elegant
modernism, of a modest scale on
a split elliptical plan, with its two
curved curtain walls kept apart
by a central spine with entrance
at either end. But it is the
emphatic reference to Ruskin'6

own drawings in the supporting
display, celebrating the Venetian
gothic in all its rich inventive-
ness. that tells us how mechani-
cal an exercise this is. The archi-

tects’ own apologia abounds in
Ruskinian reference and theoreti-

cal justification, beliefs sincerely
held and staled, but could they

A simple exercise in enclosure: Nicholas Grimshaw's Eden Project, the most technologically adventurous of all

even have begun, let alone dared,

to violate the blank conventional
modernism of the exterior?

Would they look as far as even
fee least of the gothic facades on
the fimnA Canal

, that were Rus-
han’s material and true subject?

It would seem they got no farther

than the railway station.

With Norman Foster’s Carri
d'Art at Nimes. we come to the
high-tech avant-garde of 20 years
ago now become safe, conven-
tional and academic. No harm in
that. It has been done superbly,

at once unaffectedly of its time
and yet perfectly at one with the
Roman temple beside it The les-

son we should take from it is that
architecture is an art of renewal
or it is nothing, and our “Heri-

tage”, dutifully preserved, would
be all mud huts and turf roofs.

Pseudo-Classical at Nimes would

have been as ludicrous as pseudo-
Wyattville at Windsor Castle.

The problem with Foster is

again that of the dominance of
technology over a proper creativ-

ity. The exterior at Nimes is won-
derfully convincing, but inside it

is all ingenious airport, fine

views, somewhere to sit down, a
cube here and a cube there in
which to do this or that, but air-

port stilL

Nicholas Grimshaw’s Eden
Project is the most technologi-
cally adventurous of all, but the
more successful for being set to

so direct and simple a purpose.
Like feat huge Victorian glass
canopy across St Pancras, or his
own serpentine arches at Water-
loo, it is in essence a simple exer-

cise in enclosure. A disused
quarry in Cornwall, nearly a mile
long, is to be given back to

nature in a sequence of discrete
enclosures each wife a micro-cli-

mate of its own, with vegetation

to match - temperate, sub-tropi-

cal, desert and so forth - through
which the visitor will move on
elevated walkways.
Elsewhere, the German pavil-

ion takes up fee theme of envi-

ronmental regeneration with its

recreational use of old coal
mines, factories and quarries,

and its acceptance of benign
decay. The Spanish pavilion
offers an object lesson in proper
restoration, that the Venetians
themselves might take to heart,

in the rebuilding and substantial

extension of the magnificent
Gran Teatre del Uceu of Barce-
lona. destroyed by fire in 1994.

The US gives us fee Walt Disney
Company as architects, with its

theme-park imperialism and its
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B
irmingham Royal Bal-
let’s triple bin, which I

saw cm Thursday nijfet

at fee Hippodrome, is

cunningly e»fl well planned. Its

scores each use music re-worked:
Constant Lambert's galvanising
of Meyerbeer Cor Les Pattmursr,

Tchaikovsky done over by Stra-

vinsky for Le Baiser de lafte, and
by Duke Ellington for his jazz
version of Nutcracker's second-
act sweetmeats. It is also a well-

shaped programme, having a
bright beginning CPatmeurs), a
serious middle (James KudeDra’s
new Baiser) and an ebullient end
(David Bintley’s latest creation

for his troupe. The Nutcracker
Sweeties).

Stravinsky’s adaptation of
Tchaikovsky was an act of hom-
age and of deep affection. (It is an
incidental joke of the evening to

recall Lambert's detestation of
what he called Stravinsky’s
“time-travelling"; he dismissed
Baiser as being like a collabora-

tion between Marcus Stone and
Francis Picahia). The score, pace
Lambert whom I revered, is a
marvel In its transformations of

Tchaikovskian melody and
rhythm, and it has a dynamic
pulse and an emotional momen-
tum that are subtly paced. It is

music haunted by the Idea of fee

Fairy’s kiss which will single out

a youth from the common run of

mankiPd (be it through the touch

qf genius or some unhappier
strain in the. psyche), and by a
true Tchalkovskian melancholy.

If has ,
in my experience, had two

great realisations: feat by Balan-

Ballet/Clement Crisp

Bintley's romp
danced to the hilt

.Wlti1 - •

SllliiiM
-:->r

AMSTERDAM
CpNCBTT
Coricertgebouw.Tefc

31r2D-6718346 V '

.

• Nedertands Ptulharmonlsch

Orkest with conductor Ken-lcWro

Kbbayashi. vioKrusi isabeSe van

Ksulen and organ-player Leo van

Doesetear perform works by

Berttoz and Saint-SaSns; 8.15pm;

Oct 2,3.4
'

ANTWERP
THEATRE
De Stage* Tel : 32-8-2483800

• Porcile: by Pesolini (in Dutch).

Directed by Johan Simons and

Paul Koek, performed by

Theaiagnoep HoBandie; Tue-Sat

8pm; to Oct 12 (Not Sun or Mon)

BERLIN
DANCE
Staafisoper Urrterden Linden

Tel: 43-30-20354438

• Apropos Scheherazade: a

choreography by Meurice B^art

to music by Ravei/Stravinksy/

chine in New York, infinitely

subtle, and Kenneth MacMillan's
lyrical, exquisite staging at
Covent Garden in i960, with the
unforgettable cast of Beriosova
as the Fairy, Lyim Seymour as
the Fiancee. Donald MacLeary as
the Young Man, and with super-

lative design by Kenneth Rowell
This latest version by the

Canadian choreographer James
Kudelka is, alas, negligible.

There are beautiful Alpine sets

by Nadine Baylis, and rather less

beautiful costumes - fee super-
natural beings wear, if female,

1930s evening dress; if male,
gauzy jodhpurs and fright wigs.

For no obvious reason Kndelka
has complicated the action, and a
programme note bints at a less

than savoury attraction between
the fairy (now “The Ice Maiden”)
and a stalwart tot who has care-

lessly fallen down a crevasse

with his mother, who will grow
up to be Michael O'Hare and the

Ice Maiden’s destined mate.
Worse. Kudelka’s choreography

shows little sympathy with the

fascinating pulse of the music, or

with its emotionally saturated

theme. There are peasant chaps

Who influlgg Interminably in Old

Bavarian slappings of foot, thigh

Rimsky-Korskavov, performed by

the Staatsballett Unter den
Unden. Soloists incukie Steffi

Scherzer and Oliver Matz; 8pm;
Oct 2, 4 (7.30pm)

OPERA ^

Deutsche Oper Berlin Tel:

43-30-3438401
• Martha Oder der Markt zu

Richmond: by Von Ftotow.

Conducted by Sebastian

Lang-Lesslng and performed by

the Deutsche Oper Berlin. Soloists

include Amanda Halgrimson,

Camille Capasso and Clemens

Saber 7.30pm; Oct 2

BONN
DANCE
Oper der Stadt Bonn Tel:

48-228-7281

• A fcBdsummer Night s Dream:

a choreography by Youn V&mos

to music by Mendelssohn,

performed by the BalleH.cfer Stadt

. Bonn. Soloists include Vadim

Bondar and Atexej Moussatov,

7pm; Oct 3, 5 ^
CHICAGO

MUSICAL
The Goodman Theatre Ta:

1-312-443-3800 _ _
• Randy Newman’s Faust a new

musical comedy with rnuS
‘J®?

d
.

lyrics by Randy Newman, book by

Randy Newman and C^vid

Mamet Tue-Thu, Sun 7.30prn, Fn,

Sat 8pm, Thu, Sat Sun also 2pm:

to Now 2 (Not Mon)

COLOGNE
CONCERT

and anything else within hand’s
reach - activity hugely lowering
to the spirits as to the score’s

rhythmic identity. Flat academ-
ism much occupies the Ice
Maiden (Sabrina Lenzi) and her
girls, and neither Michael O'Hare
nor Leticia Muller make much of

their roles as Young Man and his

affianced, both looking o’er-

parted. The pathos of fee tale

-the Girl's loss of her beloved -

goes for nothing, and the apothe-

osis. where “None but the lonely

hart” must stretch into infinity,

is frankly duH The piece is a
disappointment, and the more so
in that the MacMillan version is

long overdue for return to fee
repertory.

D avid Bintley's The
Nutcracker Sweeties is

a romp, dashingly
designed by Jasper

Conran (clothes) and Peter J.

Davison (sets), arid danced to the
hilt by most of its cast. The score
by Duke Ellington and Billy
Strayhorn is, like Stravinsky’s,
an act of deconstruction, wife
Tchaikovsky jazsed almost out of

sight (and splendidly, if ear-split-

ttagly, played by the brass of the
Birmingham Sinfonia under Paul

Murphy). Davison's set - a sky-

scraper and visiting bits of neon
or cut-out jollities - frames Con-
ran's dashing costumes, which
are sassy, clever and, especially

in the flower-waltz skirts, ravish-

ing in cut.

Bintley’s dances are no less

clever in responding to the
score's blatancies. and are done
with tremendous 61an by his cast.

His Spanish dance is the ultimate
and most devastating comment
on the tango and on Flamenco
posturings, and is shown wife
total command of its every ludi-

crous moment by Chenca Wil-
liams (who has a flawless sense
of timing) and Joseph Cipolla
(wearing a toreador’s hat and the
deadest of pans). That it also con-
tains a nod and a wink towards
Facade’s tango is a nice added
joke: there are several such in

fee ballet Sweeties, which pulls

no boisterous punches, is going
to be a crowd-pleaser.
About Patmeurs. I can report

that its charms are still a delight

and its structure a marvel. Mem-
bers of fee cast are just starting

to find their way onto its slippery

surface. They looked a bit ner-

vous - the ice will bear them,
never fear - and Dorcas Walters
and Sandra Madgwlck are
already fearless in thetr myriad
spins. Chi Cao is soon going to be
a fine Blue Skater, be has tech-

nique to spare and an elegant
manner. And. as a weather
report, 1 note that snow fell in

Patmeurs and in Baiser, but not
in this new Nutcracker. Global
warming, I suppose.

S
unday's BBC Symphony
concert at the Royal Fes-
tival Hall should have
been conducted by

Andrew Davis, but he was indis-

posed. At short notice the labour
was divided between two conduc-
tors: Oliver Knussen for the
premiere of Colin Matthews’ mas-
sive Renewal, and Petr Altrichter
- conductor-elect of fee Royal
Liverpool Philharmonic, from
next season - for Jank&ek's ever-

bracing “
Glagolitic” Mass. They

made a very good evening.

The Matthews piece, which
takes the better part of an hour,
is another BBC commission for

the 50th anniversary of the Third
Programme. As it happens. Mat-
thews h(pispif turns SO fets year,

and Renewal finds him in retro-

spective mood. One of its four
movements is his already much-
admired Broken Symmetry, com-
missioned by the BBC four years
ago; now it has become fee
“scherzo” of Renewal.
The gritty, powerful Intrada

(without strings) which opens fee
new work uses related material.
That movement is a 70tb-birth-

day present for Hans Werner
Henze, and Threnody, the second
movement - seething quietly

Concert/David Murray

'Renewal' looks

to the past

Theatre

A Prince
distracted

O n the press night,

Philip Prowse's

production of Hamlet
went up absolutely on

time, unfortunately for the third

ar so of fee audience who had
not yet made it to their seats -

but who needs fee opening
dialogue on the battlements,

after all? In fact, running briskly

throughout and clocking in at

under three hours all told, this

Hamlet boosts fewer delays than
my rail journey on my way to

see it It is, however, equally
Uneventful theatrically.

Prowse has gone for broad
clarity of mood rather than the
moment-to-moment linguistic

variety: we understand in

general terms what any given
character is feeling, bnt fee
terms of rhetorical phrase canter
away at such a clip that we may
miss many of them. Only Robert
Gwilym as Claudius (after the
first court scene in which neither
the character nor the actor
seems especially interested in his

lines) consistently guides us
through every gradation of his

thoughts and feelings.

Cal MacAninch’s Hamlet is at

once utterly introverted and a
stranger to himself: not only
does he roam frantically about
both the court and the “stage”
during fee players* presentation,
oblivious to the fact that he is

causing more consternation than
even he intended, but earlier he
proves so irritated by the
Ghost’s subterranean chant or
“Swear” that he tries to stamp
the spirit voice into silence.

His closet scene with Gertrude
is devoid of quasi-incestuous
tension until what can only be
described as a parting snog; this

comes out of the blue as far as
our perceptions of both
characters are concerned - for

Hamlet it seems a sudden spasm
of gennine madness, and for the
hitherto entirely proper and
un-sirenly Gertrude (Ann
Mitchell), simply unthinkable.
Tristram Wymark's Laertes is

his father’s son, a self-important

pain; Ophelia (Sophie Wani)
seems more mature than her
brother, but always somewhat
overwrought and ends op
spitting every line venomously
in her mad scenes. At times
Rosencranfz and Guildenstern
seem closer to their Stoppardian
than their Shakespearian
incarnations.

naive, clod-hopping belief in the
American Way. Here is an archi-

tecture of the future without
irony, finesse or the least
self-doubt; the stuff of night-
mares.
Hungary’s Gabor Bachman,

with his magnificently sculptural
models of fee “Architecture of
Nothing”, feat sit like the insect
monsters of science-fiction, is

more honestly engaging in his
vision of the future. And only
Japan, wife its pavilion filled

wife fee a rubble-strewn evoca-
tion of the Kobe earthquake,
would seem to have taken the
point. It is indeed an intriguing

Biennale.

Sensing the Future - the Archi-
tect as Seismograph: Giardini di

Castello, Venice, until November
17.

wife dense string-chords, set off

by piano and harp - a memorial
for Torn Takemitsu. In the final

Metamorphosis. Matthews sets a
passage from Ovid for chorus,
singing with bated breath;
toward fee end. the orchestra
echoes earlier parts of fee work,
making a gentle recapitulation.

At first hearing, only this

movement seemed diffuse, per-

haps too understated to compete
with the riotous Broken Symme-
try that precedes it; but future
performances may correct that
impression. Otherwise. Mat-
thews’ expert, original orchestral
writing, and fee violent contrasts
between the movements, made
Renewal singularly impressive.

In fee
’
Glagolitic” Mass, Altri-

chter did more than conduct a
beautifully idiomatic perfor-

mance. This was a reading of
unusual tenderness, particularly

in fee “Vftruju” (fee Credo): the
glorious pomp of the outer move-
ments was not allowed to over-

shadow the introspective music.
The BBC Chorus were in clarion

voice, and among the soloists
Evk Urbanova and Denes Gulyas
especially shone, as did Wayne
Marshall in the bravura organ
solos.

P
rowse's design is

characteristically brash
and by turns impressive,

as vast slabs of supposed
masonry fly in and out;

unfortunate, as fee said slabs
wobble when actors edge out
through the slim gaps between
them; and mystifying: why are a
crowd ofminor courtiers dressed
in clown and devil masks in fee
final duel scene? Why does the

clay-faced Gravedigger amble
through fee opening court
episode, whistling a dirge?
Presumably Prowse means to

relocate Hamlet within the genre
of Elizabethan/Jacobian revenge
tragedies, with feetr frequent
forays into the realms of fee
grotesque; in fact he succeeds
only in causing bead-scratching
distraction.

There are to be at least two
other major Hamlets this

autumn, at Greenwich and
Norwich, with Alex Jennings
rounding things off at the R5C
next May; this production is

likely to find itself eclipsed.

Ian Shuttleworth

At fee Citizens Theatre, Glasgow
until Oct 19 (0141 429 0022).

KcHner Philharmonic Tel:

49-221-2040820
• Jessye Norman: recital by the

soprano, accompanied by pianist

Mark Markham. The programme
includes works' by Brahms, Wolf,

Wagner and Cartier, 8pm; Oct 2

DUBLIN
CONCERT
National Concert HaD -
Ceoldras Naisiunta Tel:

353-1-6711888
• Viogler String Quartet featuring

violinists Tim VogJer and Frank

Reinecke, viola-player Stefan

Fehlandt and cellist Stephan
Forck. perform works by
Beethoven, Brahms and Mozart;

8pm; Oct 2

DUSSELDORF
OPERA
Opemhaus Dussefdorf Tel:

49-211-89080
• Le Nozze di Figaro: by Mozart

Conducted by ZoftSn Peskb and

performed by the Deutsche Oper

am Rhein; 7.30pm; Oct 2

HANOVER
DANCE
Opemhaus Tel: 49-511-1686161

• The Sleeping Beauty; a
choreography by Lothar HOfgen

and Mehmet Balkan to music by

Tchaikovksy, performed by fee

Hannover Staatsballett 7.30pm;

Oct 2

HELSINKI
CONCERT
FinJandla-taJo - Finlandia Han

Tel: 358-0-40241
• Lahden Orchestra: with
conductor Osmo VSnskS and
pianist Andrei Gavrilov

perform works by Kokkonen,
Beethoven and Nielsen; 7pm; Oct
2

LONDON
CONCERT
Barbican Hall Tel:

44-171-6384141
• London Mozart Players: with

conductor Matthias Barnert and
guitarist Julian Bream perform
works by Haydn, Giuliani and
Mozart 8pm; Oct 2
Royal Festival Hall Tel:

44-171-9604242
• BBC Concert Orchestra: with

conductor Nicholas Cleobury,
cellist Julian Lloyd Webber and
organist John Scott perform

works by Smetana, Sibelius,

Elgar and Saint-SaSns; 7.30pm;
Oct 2

OPERA
London Coliseum Tel:

44-171-8360111

• Don Quixote: by Massenet
Conducted by Emmanuel Joel

and performed by the English

National Opera. Soloists include

Richard Van Allan, Sally Burgess
and Nicholas Fotweil; 730pm; Oct
2,4

Royal Opera House - Covent
Garden Tel: 44-171-2129234

• Das Rheingold: by Wagner.
Conducted by Bernard Haitink

and performed by the Royal

Opera. Soloists include Rita

Cullis, Rosemary Johnson. Gillian

Webster and Leah-Marlan Jones;

7.30pm; Oct 2

MILAN
OPERA
Teatro alia Scala di Milano Tel:

39-2-72003744
• Outis: by Berio. Conducted by
David Robertson and performed
by toe Opera alia Scala. Soloists

include Tatiana Poluektova,
Elizabeth Lombardini Smith, Alan

Opie and Carlo Morini; 8pm; Oct
2, 4, 5 (3pm) , 7

NEW YORK
CONCERT
Merkin Concert Hall - Abraham
Goodman House Tel:

1-212-5013330
• Absolute Ensemble: wrth

violinist Gao Xiang perform works
by Bloch, Stravinsky and
Beethoven; 8pm; Ort 2

OPERA
Metropolitan Opera House Tel:

1-212-362-6000

• La Traviata: by Verdi.

Conducted by Ptecido Domingo,
performed by the Metropolitan

Opera. Soloists include

Loukianetz, Giordan! and Alvarez;

8pm; Oct 2, 5

TORONTO
OPERA
OKeefe Centre for the
Performing Arts Tel:

1-416-393-7474

• Elektra: by R. Strauss.

Conducted by John Crosby,
performed by the Canadian Opera
Company. Soloists include Susan
Marie Pierson, Susan Shafer,

Makvala Kasrashvili, Claudio Otetli

and Quade Winter, 8pm; Oct 2

VIENNA
OPERA
Wiener Staatsoper Tel:

43-1-514442960
• Die EntfOhrung aus dem Serai):

by Mozart Conducted by Asher
Fisch, performed by the Wiener
Staatsoper. Soloists include

Michael Schade and Kurt Rydl;

7.30pm; Oct 3

WASHINGTON
DANCE
Terrace Theater Tel: 1 -202-467

4600
• The Washington Ballet

perform Balanchine's Concerto

Barocco. Choo-San Goh's Birds

of Paradise and two world

premiere pieces of Lynn Cote and
Simon Dow; 7.30pm; Oct 2, 3, 4,

5 (also 2pm)

ZURICH
OPERA
Opemhaus Zurich Tel: 41-1-268

6666
• if Matrimonio Segreto: by
Cimarosa. Conducted by Adam
Fischer and performed by the

Oper Zdrich. Soloists include

Malin Hartellus, Isabel Rey,

Stefania Kaluza and Anton
Scharinger; 7.30pm; Oct 2

Listing compiled and supplied
by ArtBase The International

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved. Tel: 31 20 664
6441. E-mail: artoasedpi.net

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30

Financial Times Business
Tonight

CNBC:

08.30

Squawk Box

10.00

European Money Wheel

18.00

Financial Times Business
Tonight

l
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Martin Wolf

The danger of dithering
The UK’s indecision about joining Emu is tantamount to a betrayal of

t

democracy. If the choice is being in or out, on its own, it is better to be in

Personal View » Jacques de Larosiere

In partnership with
the private sector

The UK shows symptoms of
a nervous breakdown. It is

not merely unable to make
the choice that confronts It.

it Is unable even to admit its

existence. As in the 1930s
and again In the 1950s. the
country’ would prefer not to
think about the alternatives,

in the hope they will go
away. They will not.

The choice is over
whether the UK should join

European economic and
monetary union when it

begins, be it in 1999 or
shortly thereafter. Not only
will Emu happen, but virtu-

ally every member of the
European Union will join -

if not immediately, then in a
few years. The hopes that
the move to Emu would be
slowed by fear of division or
that such division would
put the UK at the head of a
coalition of "outs" are just
sad delusions.

AH shall win the euro
prize. How can this happen
when few member states are
likely to pass the tests for

membership of the single
currency cleanly next year?
Precisely because of that, is

the answer.
Even that paragon of vir-

tue, Germany, will fail the
strict test on Indebtedness -

that gross government debt
should be 60 per cent or less

of gross domestic product. It

may even run a general gov-
ernment fiscal deficit in
excess of 3 per cent of GDP.
As for France, it will pass
the fiscal test only with the
help of much creative
accounting.

If member states were
going to be strict, then vir-

tually nobody would be in -

not Austria, not the Nether-
lands, not France, not even
Germany and certainly not
Belgium. Only little Luxem-
bourg would definitely be
in. But that is not going to
happen, given the determi-
nation of Mr Helmut Kohl,
the German chancellor, to
achieve monetary union.

If all these countries are

to be let in, then so, in all

probability, are Finland,
Ireland, Portugal, Spain and

Sweden. Even Italy and
Greece are beginning to
make serious efforts. Maybe
the latter two will not be
allowed in by 1999. But by
2001 they could have done
enough to scrape a pass. It

would be impossible to keep
Italy out if it failed only the
indebtedness test, unless
Belgium were also excluded.
And if everyone bar the UK
were in. would Denmark
stay out?

It has become too difficult

to distinguish hard-currency
sheep from soft-currency
goats. So the choice is

between monetary union for

all or for nobody. The for-

mer is what the member
states will choose. Above
all. it is what Germany will

choose. If so, the UK alone
cannot stop it.

Fog in the channel - UK
cut ofT. But the financial
markets have been far less

cut off than the politicians.

Since the currency turbu-
lence of spring 1995, the dif-

ference between yields on
Italian 10-year bonds and
UK 10-year gilts has shrunk
from 5.29 percentage points

to 0.89 on Friday, on Span-
ish bonds from 4.07 to a
mere 0.25. on Swedish bonds
from 3A3 to minus 0.29. on
French bonds from minus
0.35 percentage points to

minus L6l and on German
bonds from minus 1,11 to

minus 1.62. French and Ger-
man bonds are now equiva-
lents, while the prospects of
other high-yielders have
been sharply upgraded.
Meanwhile, sterling secu-

rities have been down-
graded. This has not hap-
pened only because the
pound is expected to lan-

guish outside Emu. It must
also be because of the
clashes between the chan-
cellor and the governor of
the Bank of England over
monetary policy, the Tory
clamour for tax cuts, the
slow pace of fiscal consoli-

dation and the rapid mone-
tary growth. All these help
persuade punters that the

UK is back to its bad old

ways. Who could say they

are wrong?
Monetary union will hap-

pen. It will shortly include

most member states. Yet it

remains a gigantic gamble.
Most Important, as Profes-

sor Rudi Dombusch of the
Massachusetts Institute of

Technology argues in For-
eign Affairs (September/Oc-
tober 1996): “If exchange
rates are abandoned as an
economic tool, something
else must take their place.

Maastricht promoters have
carefully avoided spelling

How member states match up to Maastricht
IMF forecast for 1997
G/oss government debt as % of GDP
ISO -

BafgHmlJr
, ifrVy

NottMrisnds ^Sweden

Danmeffc-^ •^
Au3Ir

5jPortugal

FrancaS? ,

! Win,

— Maastricht criteria

-1 -a -3 -4 -5

General government deficit as % ofGDP

out just what that might be.

Competitive labour markets
Is the answer, but that is a
dirty word in social-welfare

Europe."
An optimist would argue

that once they have elimi-

nated the exchange rate,

lowered inflation and
started to tackle their fiscal

problems, member states

will have to address their

distorted labour markets.
This pig might fly; then
again it might not, in which
case there would be trouble.

Conflicts will loom when-
ever some members suffer

Cram greater structural or
cyclical difficulties than oth-

ers. Countries will fight

over freedom to use fiscal

policy in response to cycli-

cal disturbances - the pro-

posed "stability pact" will

ensure that. Populist politi-

cians will translate domestic
difficulties into fierce cam-
paigns against the European
Central Bank.
Emu is indeed a gamble,

but one that will be taken.

The question is how the UK
should respond. The imme-
diate choice is simple: either

the country tries to enter
among the first participants
or it decides not to do so. It

is also urgent. If Britain is

to join in 1999 it should
rejoin the exchange rate
mechanism in early 1997
and it must have legislated

for an independent central
bank by July 1998.

These steps need to be
taken if the option is to be
kept open. Otherwise the
UK will have decided
against early entry. Of the
two requirements, the more
important (and more desir-

able; is establishment of an
independent central bank -

requiring legislation shortly

after the next election.

Opponents of Emu argue
it must be resisted because
it is part of a drift towards a
European superstate under
technocratic control- The
charge has force. But how
can one make it credibly
when the policy of both big
parties, in the general elec-

tion that precedes this great

BUSINESSES FOR SALE

For Sale
BES RESIDENTIAL PROPERTY COMPANY
Assets consist 8 fully lei flats in purpose built block situated in

outstanding location war to centre

of East Midlands city. Offers

invited for company or its assets.

Write to: Bos B4779, Financial'Times,

One South"ark Bridge. London SE I 9HL

INSURANCE BROKERS
For Sale

Well established. Commercial

Account. Carnal Bnmaigharei

Premium CjShl
plus life and pensions.

Write to: Box B4782. Financial Tunes.

One Southwark Bodge. London SE1 9HL

LIQUIDATIONS AND
RECEIVERSHIPS

Euwy week, every company that has

gone into nquWatton or recemerchip.

what they cM and who the bqmdaior

or receiver fe

TW 016S2 600888 or Fa* OtSSZ 600687
For lurttwr dntaOs.

The No. 1 independent
listing of medium Co large

businesses far sale in the UK
(T/D £lm+). For sub details;

v. 0181-875 0200

FOR SALE
LETTINGS AGENCY

Good North Bucks, location

380 units let £500.000 pa sales

Proiit £100.000 pa plus

Prefer Major Cornpany

Witte to- Bo* B4783. Finance) Tunes.

One Soutfiwar* Bridge. London SE1 9HL

BUSINESSES WANTED

BDO Stoy Hayward are advising management
teams with financial backing looking to purchase
businesses in the following sectors:

i) Food manufacturing,

ii) Pet Food distribution and manufacturing,

with turnover between £5m and £100m in the UK.

If you are considering selling your business, please

contact, in confidence: Graham Norfolk, Corporate

Finance Partner,

Expert advisors to

growing businesses
PETER HOUSE. ST PETER'S

SQUARE. MANCHESTER, Ml 5BH
TEL: 0161 228 6791 FAX: 0161 228 1545

BDO
BDO Snap Haymrd
Corporate Finance

Chairman
of recently acquired public

company with substantial

funds is looking to acquire a

business in either the service

or sporu/ksisure industries,

preferably based

in South of England.

Any size considered.

Write UK BJ7S6. Financial Ttmcv
One Stsnbwort: Bridge, London SEl WL

The Business

Section also

appears elsewhere

in the Paper

TELECOMMUNICATIONS

OFFSHORE
COMPANIES

ffe/p TRUSTS
FROM £225

ForhrxbmaaJ tmirduu mtir renua:

PtfmaaZia. Dimer
INTERNATIONAL COMPANY
SERVICES {UK) LIMITED

Standbraok House. 2 - 5 Old Bond St..

London, W1X3TB.

Tel: +44 171 493 4244
Fax: +44 171 491 0605

E-Mail: uk-hrto@icsl.ctKn

trttp://v™w.ics].cam

AUCTIONS

Private Treaty Sale
"^

Machinery no longer required in the continuing operations of

LOCKHEED MARTIN
ASTRONAUTICS DIVISION

Littleton, Colorado, USA
Late Model CNC Machinery

including skin mill (89). boring mats (to 90), vbtn (89). fiortz m/c cantres (to 89).

turning cantres (to 88) turret punch, shears & press brakes. Stretch wrap fanner.

.
water iet cutting, metal treatment systems. i

L. For fuD cotour brochure please contact .

A

OFFICE EQUIPMENT

Dug to city bank order postponement we have a large

quantity of quality executive and system ranges -

conferences and receptions.

Large choice of veneers: (Walnut Rosewood, Ash etc.)

London Showroom for viewing
Please contact

BUSINESS SERVICES
TOUn ADOTESSIN NEW YORK km BUSINESS SERVICES Appear in the

Si a day loi/Fax/Mau/Order Taking & Financial Times on Tuesdays, and
more Tel. 212 P72 96 J7 Fa* 212 9T2 Sattjtiays. Fcr hmhar infarmatwt) or to

3S37 lmama£moii-<'i(o9 ryo!(icQ.co advertise n tfns seesan please contact
m Invr/Vivvw riyoffice com Karl toyman ort *44 D171 873 <£874

The Financial Times- plans to publish a Survey on

Spanish
Banking

and Finance
on Tuesday, October 15.

For more Information on advertising opportunities in this

survey, please contact:

Ewa Ptacaak-Neves Tel; +44 (O) 172. 873 3725

Fax: +44 (O) 1717 873 3934
or Edward Macqulsten or Marfa Gonzalez:

Tel: +341 337 0061 Fax: +341 337 0062

or your usual Financial Times representative.

FT Surveys

decision, is not to have one:

to be resolute only in being
irresolute?
This is not democracy. It

is a betrayal of democracy.
A choice needs to be. made.
To wait and see is not a
choice. It is a refusal to
choose when the nature of

the decision is quite clear.

This Is, in truth, pathetic.

Nothing likely to happen
between today and 1998 or
between today and the early
years of the next millen-
nium will change the calcu-

lation significantly. The fun-

damental choice is between
going in and staying out.

However much it dislikes

the alternatives it confronts,

the UK must decide. It must
not cower in the hope that
the choice will go away.

Sir Winston Churchill has
been much evoked in recent

j

weeks. It is impossible to
guess how he would have
responded to the present
choice. AH we know is that

he recognised the great
issue of his own time:
whether or not to confront

Hitler's Germany.
The choice looming for

the UK is between being
inside Emu and being out-

side, probably on its own. It

will become a choice
between having a voice
within the governing
arrangements of Europe and
not having one. In time it

will be between being Inside
the EU and being outside it

If these are indeed the
choices, the better one is to

be in. One may dislike that
alternative, but still feel

obliged to take it Why it is

right and what would follow

from it I Intendc^o examine
further next week.

This column is dedicated to

the memory of Nicholas Col-

chester. former foreign editor

of the FT and deputy editor

of The Economist, who died
suddenly last week at the age
of 49. DetightfuL -companion,
brilliant writer $pd commit-
ted supporter of the Euro-
pean Union, JVS@p would, I
hope, have beat, surprised
and delighted by thispiece. I

The multilateral

development banks
still have an
important global

role to play

Private capi-
tal flows into
developing
countries
have soared in
recent years,

while multilateral flows
have remained steady. Of
the $247bn of net capital

which flowed into develop-

ing countries last year, only
ll per cent came from multi-
lateral development banks.
There is every indication

that this is not a short-term
phenomenon. The quality of

private flows has improved:
investors assess a project

and a country's fundamen-
tals; they do not provide'
funds indiscriminately.

These changes pose impor-
tant questions for the role of
multilateral development
hanks such as the World
Bank and the regional devel-

opment banks. In particular,

do they still have a role to

play when the flow of pri-

vate finance is so strong?
The main task for the

development banks is to
expand these flows which
are focused on a few coun-
tries in south-east Asia and
Latin America. Many devel-

oping countries have so far
failed to attract private capi-

tal and need help to do so.

This does not mean the
development banks have to

change their goals which
include alleviating poverty,
promoting economic growth,
helping former communist
countries make the transi-

tion to market economies
and protecting the environ-
ment. But they must adapt,
continuing their shift from
public-sector projects
towards private-sector
development.
There are two ways they

can do this. First, they can
help governments create the
conditions for marketor!- -

ented growth. Second, they.,

can work with the private

sector - as the European
Bank for Reconstruction and
Development has done In
central and eastern Europe
and the former Soviet Union.
Many ask whether the

development banks should
not leave private financing
to the private sector. I

believe their presence can
unlock financing which
would otherwise be.unavail-
able.

They have specific
strengths which allow them
to take risks that so often

stall the provision of longer-

term financing . These are:

• Structure - their pre-

ferred creditor status; con-
servative gearing and strong
support from shareholders in

the industrialised arid recipi-

ent countries help them
absorb many of the risks.

• Relationships - their
long-term relationships with
governments in developing
countries enable them , to

reduce political rifik and pro-
vide “comfort” for private
partners.

• Experience - this allows
them, to accept greater com-
mercial risk in difficult envi-
ronments than private lend-

ers, particularly at the early

stages of reform.
• Project development sup-
port - they can reduce the
risks in projects by drawing
on their experience and
access to technical assis-
tance. Without such support,

many projects would never
get off the ground.
There are various areas

where the development
banks and the private sector

can work together. They can
provide equity or loan
finance to private compa-
nies. They . can ai«n collabo-

' rate with commercial banks
to raise funds to implement
projects. And they can help
to promote the availability

of venture capital.

There Is enormous poten-
tial for izifrastracture project
finance from private sources
if the conditions are right.

The development banks are
well placed to encourage pri-

vate-sector involvement:
they can develop structures
which will encourage such

~

partnerships; their involve-
ment can instil confidence
between governments and
investors; and they can
share the risk with the prl-

: vate partner.
To work effectively with

the private sector, the devel-

opment banks require clear

operational .principles on
project selection. Adherence
to sound HanMwgr principles
wfll ensure their projects are
financially viable, allowing
them to establish important
standards.
Ensuring the financial via-

bility of projects has not
always been the norm.ln the
development banks. In
future, It must be.

It is important they do not
substitute far or displace the
private sector. They should
be “additional” and stimu-
late the private sector into
'operating in areas where it

would not act on its own.
As market forces become

more established in develop-
ing countries and private
sources of finance become

. more widely available, the
role of the multilateral
development banks will
evolve. This constant change
should be the key to their

participation In the Invest-

ment process. They must, in
a sense, lead the way for pri-

vate-investment flows and
not prolong their involve-
ment once sufficient private
capital is available.

:.To achieve their goals,
however, the banks must
build on their strengths and
be seen as credible institu-

tions. With foreign aid bud-
gets under increasing pres-

sure, these scarce resources
must be used where they can
make the biggest difference.

This requires the banks to

show strong cost-conscious-

ness and demonstrate value
for taxpayers' money.

The 'auOtor is presidentof the

European .Bonk for .Recon-
struction and Development.
This is an extract from Ms
Per Jacobsson lecture, deliv-

ered on Sunday in Washing-
tonDCat the annual meeting

.

of the International Monetary
Fund
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Archives give suspect support London a
From Dr NeoQfajWytie. involved himself in British Nazi-looted assets which had pliOIlty IOr

Sir. Winterthur Insurance, policy towards Switzerland found theirway into Swiss
in its advertisement of on only three occasions, , hands. Churchill was aware ITclIXSpOIT
September 27 ah the twice in 1940 and once in the that many of ihe companies
neutrals has not called summer of 1943. whose hospitality he was SPCIlUinC
ud a nartimilfiriv reliable dhurchiTl undnnbtedlv had flnvnrtnphiiil hnw Iho » O

From Dr NeviUejWytie.
Sir. WintertbifT Insurance,

in its advertisement of

September 27 {“JJf ail the
neutrals has not called

up a particularly reliable

witness in defence of
Switzerland's wartime
record. Churchill penned his
flattering remarks about
Switzerland after listening to

a savage attack,on the Swiss
by Joseph Stalin' in which
Stalin referred, to the Swiss
as “swine”. Churchill was
not, however, a
knowledgeable observer of
Swiss affairs, to the 4Vi years
since becomingprime
minister, Churchill was kept
informed of neither events in
Switzerland nor the details

of Anglo-Swlss relations.

Swiss issues were raised in

the war cabinet *.mere IS

times during the war (14

times in 19401, and Churchill

involved himself in British

policy towards Switzerland
on only three occasions.
twice in 1940 and once in the
summer of 1943.

Churchill undoubtedly had
a high opinion of the Swiss,
and his gut reaction to

Stalin's outburst bears this

out. But his impressions oh
Switzerland were selective,

and his attitude towards
those aspects of
Switzerland's wartime
collaboration which were
known at the time,
ambiguous. On May 12 1946 - .

Churchill accepted an
invitation from a group of.

Swiss businessmen to visit

Switzerland later that
summer. His acceptance
came two weeks before the
Allied governments finally

accepted Berne’s desultory
“gift" of SFr250m and gave
up their efforts to recover

Nazi-looted assets which had
found theirway Into Swiss
hands. ChurchUl was aware
that many of the companies
whose hospitality he was
accepting had been the
subject of Allied pressure
during the war, on account
of their collaboration with
the Third Reich, including
insurance companies.
machine manufacturers and.

,

chemical firms.

Churchill's abflityto-speak
knowledgeably and honestly
about Switzerland's wartime
activities is suspect Zf

Switzerland's financial world
wishes to improve its image,
it should look to its own
archives and not to
Churchill's.

. .

Neville Wylie,
New Hall,

Huntingdon
Cambridge CBS QDF, OK

Name not No jeopardy to Lloyd's
appropriate I From Mr N.F. Parker. I must preserve my rig

From Mr Chris Boston.
Sir, The Kleinwort

European Privatisation
Investment Trust was called
KEPIT.
The unit trust will be

called KBEPT - Kleinwort
Benson European
Privatisation Trust.
What was wrong with

KEPUT - Kleinwort Benson
Privatisation Unit Trust?
Too much like the German
expression for bust?

Chris Boston,

.

9 Clark Road,
Edinburgh ftwa 3BD,
UK

! From Mr N.F. Parker.
Sir, Further to Jim Kelly's

article “Names seek $7m to
fight Lloyd's" (September
27), nek all so-called
“refuseniks” have a
grievance against the society
itself.

I, for one, wholeheartedly
support reconstruction and

"

renewal even though 1

continue to reject the
settlement offer. On the
basis ofpure underwriting
losses, my finality statement
seems perfectly equitable
but the agency I sacked in
1993 cannot justify
apparently exorbitant
commissions well in excess
of those agreed- Accordingly,

I must preserve my right to
litigate for negligence and/or
fraud.

.

While ft might be argued
that Lloyd's has been Lax in
regutottog the behaviour of
certain agents, all Names
who have declined,the

’

settlement offer are free to
pursue their agents’ for
damages without
jeopardising the future of
the market by caustog
further problems for

' the already beleaguered
society.

NJ. Parker,
PO Box 2708,
Jeddah, .

Saudi Arabia
.

Shots fired from Turkish-occupied areas
From Ms Angela loarmou.

Sir. With reference to Mr
Hakkl MOftttzade's letter

(September 26) . this
correctly states, that two
Greek Cypriots died in
violent clashesin August.
The two Greek Cypriots
killed were civilians.
However, Mr MOftOzade’s
statement that a Turkish
Cypriot was also killed in
cold blood on September8
by the Greek Cypriots is

totally incorrect. In fact, the
man killed was a Turkish
Kurd serving to the Turkish
army who was the cousin of
a high-ranking Kurdish
leader (this was confirmed
by relatives of the dead
soldier living to the UK).
Another soldier was
wounded in thesame
Incident,
The shooting of these two

soldiers has betai
’

investigated by the United

Nations authorities, British
sovereign bajse-personnel
and also Greek Cypriot
police. AH found that the
shots were to fact fired from
the Turkish occupied areas .

of Cyprus and hot from the
Greek Cypriot aideL

Angela Ioairaou,
.

4 Mtrmtdjmoh Street,
POBax 8641, .

Y-37S5 Limassol,
Cyprus

From Mr ChrisBaumann
and others.

Sir, We believe London.
Transport's budget to be
under severe threat in this

year’s public expenditure
round. On behalf of
London’s business

1

community we wish to make
itdear to the chancellor

.

that any cut would be a false

economy with grave
implications for the capital's

competitiveness.
Expenditure .cuts will

cause misery for commuters
by poatpotong urgent work
to improve the . .

Underground’s efficiency

'

and reliability.As London

'

Pride has outlined to its

action programme for
transport, London will cease
to attract international
business if it is seen to have
a deteriorating.transport .

..

system. On the contrary,
there is a strong case for
increasing investment by -

£i50m per annum to rectify
the backlog. Falling this.
London wifi not have the .

modern infrastructure
necessary to create the
wealth to drive the economic
recovery.
Business is doing its .

utmost to continue to nuke .

- London a world class city. It

is looking to government to
.

play its full part as well.

Chris Baumann. ;

deputy chief executive.
Bally UK, -

DesGunewardena,
chief executive,
Craran.Holdings,.
Harry Handelsman,
chairman,
Manhattan Loft
Corporation,
StoartLipton,
chiefexecutive,
Stanhope.. . 7 ' J r

Julian Metcalfe, ' •

chairman.
Prata Manger, -

Richard Rogers, . - 4_

chairman,
Rickard Partnership,
as from: London First,

Caxton House,
"

6 Totltill Street,

London SW1H9NA, UK
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ylEbsni MtAarai, the
l.president, showed

.f
^trapB

r
iB giving Mr Benjamin

^tetapyahu the benefit of the
j0ubt:' when’ he came to power
ftr :ferael

;four months ago. Mr
Mubarak Is. therefore under -

laudably upset that his offer to

jjoet an Israeh-falestinian sum-
has been hijacked by the

HS,And Mr Yassir Arafat him-
self can’be forgiven for having
mixed feelings about m«w»ig
yet another, hip to Washington
In present circumstances.
TbQ"e Is profound disillusion-

ment throughout the Arab
world "about -the one-sidedness

of/the US approach. Arabs
believe, reasonably enough, that

tbe\ -Palestinians, having made
jbr-j^chiiig concessions in the
tiebrOslo agreements, are enti-

ties to expect Israel to honour
ife side of the bargain. They are
therefore angered by the US’s
/refusal to condemn Mr Netan-
yahu for dragging his feet on
almost every point in the Oslo
programme, and now needlessly
provoking an explosion of Pales-

tinian rage by his insensitive

actions in Jerusalem.
What matters, however, is

less the public statements of the
US administration, or even its

vote in the UN Security Coun-
cil, than the attitude it takes in
dealing with Israel directly.

From that point of view a sum-
mit in Washington may actually

be more useful to the cause of
peace than one in Cairo, pro-

vided that Mr Bill Clinton, the
US president, takes advantage
of Mr. Netanyahu’s presence to
insist that Israel fulfil the Obli-
gations contracted by its previ-
ous govexnment.
The actions he should

demand, as the miwimiirn
needed to restore Arab confi-
dence in Israeli commitments,
are: withdrawal of Israeli troops
from Hebron, an end to the
blockade which is strangling
the Palestinian economy, and
release of the remaining prison-
ers as promised in the original
Oslo accord.

Conventional wisdom holds
that nothing like that can be
expected within a mouth of a
US presidential election. Bat Mr
Clinton is surely far enough
ahead in the polls to be able to
rise above such considerations.
Only a minority even among

Jewish voters is likely to be
swayed decisively by foreign
policy issues. Even within that
minority a significant body of
opinion is exasperated by Mr
Netanyahu's performance and
might well support a firm line
against him if the issue were
clearly defined.
Mr Clinton might perhaps

recall that the firmest the US
has ever been with Israel was
during the 1956 Suez crisis,
when President Eisenhower
insisted on total withdrawal
hum Sinai and the Strip.

He was triumphantly re-elected

the same week.

Euro-reform
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A thorough overhaul of the
European Commission's
unwieldy bureaucracy is an aim
to which EU critics and enthusi-
asts alike should be able to sub-

scribe. Yet it has been a low
priority for the body’s presi-

dents. Most have flinched from
the challenge or, like Mr Jac-

ques Delors, have simply short-

circuited established channels.
It is to the credit of Mr Jacques
Santer. the current incumbent,
that be appears determined to

tackle the problem in earnest
As Mr Santer has recognised,

the key lies in reforming per-

sonnel policy, which is both
excessively rigid and unhealth-
ily prone to gerrymandering.
EU governments have long
insisted on fixed appointment
quotas, while treating many
posts as national preserves.
Commissioners, meanwhile,
have habitually used personal
Influence to procure plum jobs

for favoured advisers, some-
times irrespective of ability.

Such widespread patronage
demotivates able Eurocrats by
limiting opportunities for pro-

motion on merit, while reward-

ing mediocrity. That not only
compromises the quality of deci-

sions. It risks turning into a
nationalistic battleground an
institution which is supposed to

work for EU interests as a
whole.
Reform should not aim to iso-

late the Commission from politi-

cal realities. Nor should it limit

recruitment to lifetime career
Eurocrats. Rather, it should
ensure that jobs are genuinely
filled on merit, by subjecting
candidates to more rigorous,
open and impartial selection.

Ideally, the Commission should
set up a board to vet all senior
appointments. It should include
independent outsiders and be
required, when called upon, to

defend its decisions in public.

Effective reform also needs to
cover the appointment of com-
missioners. Too often, govern-
ments have used Brussels as a
dumping ground for political

has-beens or party hacks. There
are also too many commission-
ers for the real jobs available -

a recipe for turf battles and
empire-building. There should
be fewer commissioners, chosen
differently. France has
suggested that EU government
hearts should Tiain<» Commission
presidents and allow them to
pick colleagues from lists put
forward by national capitals.

The proposal deserves serious

consideration by the EU inter-

governmental conference.

All proposals for change will

face resistance from political

vested interests. Opponents
need to realise that the existing

system is a zero-sum game. Per-

petuating it will prevent the

Commission from discharging

its responsibilities effectively,

while handing ammunition to

critics who accuse Brussels of

bureaucratic abuses.

Chancellor who?

•v* f- .
-» Jt//, ,»

Ipr***-:
'

•• •
•

E-'TjSp'--
fc’-.-A..

'jj&eis-*'

If Mr Gordon Brown would start

smoking cigars and Mr Kenneth
Clarke could pretend not to

have a sense of humour, it

would be difficult to tell the UK
Chancellor from the one who is

trying to get his job.

In the last few days they have
been singing in strange har-

mony - at least in the base line

- to the confusion, of their fol-

lowers.
In managing the economy we

are told there can be: “No quick
fixes, no easy options, no magic
wand solutions by cooking the
books. - To reach this position

“We’ve had to make tough
choices and will continue to

have to do so. . ”. Britain needs
“Costed, hard-headed and radi-

cal policies far stability, employ-

ment. .
.** and “The public are

too intelligent to be taken in by

tax cuts that aren’t justifiable".

The last quotation is from Mr
Clarke, the real Chancellor,

speaking from Washington yes-

terday. The first three are from

Mr Brown at Labour’s confer-

ence in Blackpool hours later.

It is to the credit of both men
that they appear to be resisting

the shrill cries of party activists

who believe that a Chancellor’s

job is to run up debts and give

the money to sympathetic vot-

ers. Both know that Britain’s

general government financial

deficit - expected to be about

£30bn a year - is far too high to

allow any give-awras'S, either to

the needy poor or to the suffer-

ing middle classes.

Mr Clarke explains the unpal-

atable arithmetic with a breezy

chuckle, dismissing pleas for

tax cuts to be made as an
advance on distant spending
reductions with the contempt
which they deserve.

Mr Brown has a harder job.

Since Labour must be seen to

help lower income groups, be

proposes a bottom tax rate of 10

or 15 pa- cent This is a gim-

mick. The best way to help the

poor is to take as many as possi-

ble out of the tax net altogether.

So any money available to lower

the starting rate would be bet-

ter spent in raising the thresh-

old at which tax starts to be

paid, while adjusting state bene-

fits to *TjqTrimicf> the incentives

to takg paid work.

Mr Brown’s big problem is

that to do anything worthwhile

he needs cash. It would be dis-

honest to pretend that he can

help the poor without raising

money from another part of the

tax system, most probably from

the rich. Maybe when he has

done his stuns, he wQl sketch

the outlines. The details

announced so far are not

encouraging. The proposed

windfall tax on utilities savours

more of spite and desperation

than a considered attempt to

control these important monop-

olies.

However, Mr Brown also said

he wants a radical reform of the

relationship between the tax

and benefits systems. This

would be a worthwhile and a

formidable task. His lOp rate is

froth by comparison.

Big can still be beautiful
Although the Hanson era is at an end, a new breed of conglomerates has

prospered by adding value, says Tony Jackson

T
oday brings the for-

mal dissolution of

Hanson, one of the
most prominent con-
glomerates of recent

times. The spin-off of the various

parts Of its empire, such as Impe-

rial Tobacco, wifi doubtless fuel a
familiar debate.

In today's competitive climate,

we are told, companies need to be
focused. Conglomerates have bad
their day.
But there Is a growing consen-

sus among academics, analysts
anH managers that this argument
is becoming sterile. Focus and
diversity can both work, provided
the circumstances are right. If

the break-up of Hanson proves a
point, it is about companies of

Hanson's peculiar type, not diver-

sified corporations as a class.

The case for diversity can be
made in two ways. First, experi-

ence shows that old-established

corporations such as General
Electric or 3M of the US can
invest across a huge range of
businesses and add value for

their owners.
Second, there are several big

conglomerates today which rapto*

a great deal of money from acqui-

sitions, as Hanson did in its hey-

day. But instead of being conven-
tional corporations, they are
privately-run investment special-

ists such as Rohlberg Kravis
Roberts (KKR).
There Is no doubt that Hanson,

in its latter years, lost its way. It

was not alone. According to a
recent study hum NatWest Secu-
rities, the stockbrokers, almost
all tiie UK conglomerates, includ-

ing BTR, have been systemati-
cally destroying value since
around 1990.

The study analyses the compa-
nies by the increasingly popular
US-derived measure of Economic
Value Added (EVA). In essence,

this looks at the spread between
the return on capital invested in

the business - including equity -

and its cost
According to NatWest Securi-

ties, the sector has produced an
average 8 per cent net return on
capital in the past six years, com-
pared with an 11 per cent cost of

capital Thus, it has been fritter-

ing away its capital base at

around 3 per cent a year.

Hanson, because of the
break-up, is not included in the
calculation. But according to the
study’s authors, its record is

much the same.
In part, the EVA approach

exposes the illusory nature of
acquisition accounting. For many
years, acquisitive conglomerates
used provisions and other tricks

of the accounting trade to boost
earnings.

“If shareholders are to learn
anything from Hanson," the Nat-
West study remarks, “it is that
creation of value and earnings
pphsmr«>uiPTit are not the same
thing.”

Thus, while the UK conglomer-
ates reported rising earnings,
value was being destroyed.
There were two main reasons

for this. First the companies typ-

ically paid too much for acquisi-

tions in the late 1980s. Second,
they relied too heavily on equity
to pay for them.
One erf the most decisive fac-

tors in the rise of companies such
as Hanson and BTR was the
wealth of cheap acquisition
opportunities in the mid-1980s.
Hanson, for instance, was able to

buy large chunks of the US con-
glomerate SCM and the tobacco-

based Imperial Group for little or
nothing in 1985-86, since the

Hanson: the spending spree takes its toil

Share price relative to the FTSE All-Share Index

130 -

purchase price was recouped
within months by selling off

other parts of the business.

in the usual market fashion,

this opportunity cancelled itself

out. Other providers of capital

spotted the gap. and acquisition

prices rose. But the conglomer-
ates carried on buying. BTR
bought the engineering group
Hawker Siddeiey. Hanson bought
Consolidated Goldfields and Bea-
zer, the housebuilder. They
destroyed value accordingly.

To be fair, they were not
unique. Another company which
made its fortune through wind-

fall acquisition in the mid-1980s
was Guinness, with the purchase
of Distillers, the Scotch whisky
group. It then went on to more
expensive purchases later in the
decade, such as the Spanish
brewer Cruzcampo; and as its

chairman finally confessed last

week, it damaged shareholder
value in the process.

But the conglomerates were
unusual in relying so heavily on
equity as an apparently cheap
and risk-free means of payment.
Mr Andrew Arends. an acquisi-

tion manager with Hanson in the
1980s, says this was particularly

true of the late Lord (Gordon)
White, Hanson's co-founder.

“It was a psychological thing
Gordon got stuck into.” Mr
Arends says. “He was influenced

by the US conglomerates in the

1960s. He always had in mind the
concept of cheap paper."
The contrast with today’s suc-

cessful acquisition specialists

could not be more acute. Mr
Arends points to the example of
Mr Warren Buffett, the US portfo-

lio investor whose company,
Berkshire Hathaway, is a con-
glomerate in all but name.

Throughout his career. Mr Buf-
fett has regarded Berkshire Hath-
away's equity as a precious com-
modity. not to be given away
under any circumstances.
Or take the leveraged buyout

specialists such as KKR or Clay-

ton. Dubilier & Rice. Their
approach is to make acquisitions

for debt, thus using debt pay-
ments as a stick to force manag
ers into maximising cash flow. At
the same rime, equity is reserved

for the fund's investors, and as a
carrot to reward managers.
Even for the Americans,

though, the self-correcting pro-

cess of the market makes oppor-

tunities continuously harder to

find. In rhe old days, favourite
acquisition targets were in basic,

low-technology industries, with
correspondingly low risk and pre-

dictable cash flows.

gu\ as Mr Arends
observes, several
successful US con-
glomerates have
turned to the more

complex and demanding world of
financial services. General Elec-

tric makes a quarter of its profits

from GE Capita), its huge finan-

cial services subsidiary. Berk-
shire Hathaway, which started

life as a textile company, writes
more reinsurance business than
Lloyd's of London.
Again, the contrast with the

UK conglomerates is acute. BTR
briefly owned an insurance com-
pany, Cornhlll, through its 19S3
acquisition of the conglomerate
Thomas Tilling, but promptly
sold it. Lord White, says Mr
Arends. rejected the whole field

of financial services as too com-
plex for Hanson to manage.
The pressure for complexity

may have further to go. Professor
Don Sul] of the London Business
School - a former employee of
Clayton. Dubilier - points out the
US buyout firms are being
increasingly forced into investing
in the high-tech fields of biotech-

nology and computing.
The point about the old-style

conglomerates. Professor Sull

says, is that in their heyday there
was a shortage of bidders for cor-

porate assets. ' There were infor-

mation asymmetries, and there
was differential access to capital.

Now there is more information
and more access to capital. The
one rationale for conglomerates
we've ever seen looks as if it’s on
the n one, not just for Hanson but
across the board.''

This is the heart of the argu-
ment against conglomerates such
as Hanson and Bill: if they can-

not find a continuous supply of
cheap companies to buy. they
cannot hope to add value to their

existing subsidiaries either.

The case is usefully summar-
ised in a recent book. Managing
the Muiiibusiness Company
(edited by Michael Goo Id and
Kathleen Sommers Luchs. pub-
lished by Routledge*. First it is

argued, parent managers spend
far less time on a subsidiary's

affairs than its own managers do,

so their decisions are less

valuable.

Second, subsidiary managers
are liable to concentrate not on
maximising the value of their
own business, but on rising
through the hierarchy, which
need not be the same thing.

Third, the parent prorides cen-

tral services which the subsid-
iary may be able to obtain
cheaper and better from outside
specialists. Add those up. and

you have a machine for destroy-

ing value.

Once again, though, this
applies only to companies of the

Hanson type. A diversified corpo-

ration such as General Electric
can add value by swapping ideas,

technologies and management
expertise around the group.
Investment funds such as KKR
can add value by supplying the
initial capital, picking the right

managers and then leaving them
to get on with it.

There is one final flaw in com-
panies like Hanson, and it can
prove fatal. If cheap acquisitions

can indeed be found, the way to

secure value for shareholders is

by re packaging the bits and sell-

ing them on again. But it is in

the nature of managers to prefer
buying things to selling them:
that is. to build empires.

In a remarkably prescient
article from 1987 (reprinted by
Gooid and Lucbs>, Professor
Michael Porter of Harvard Uni-
versity reflected on the dismal
tendency of old-style LIS conglom-
erates to destroy value over the
previous 35 years. He pointed to

Hanson, then at its peak with the
triumphant acquisition of
Imperial Group, as one of a
successful new breed of restruc-
tures.
However, he added a warning.

“It’s too early to tell,” he wrote,
“whether Hanson will adhere to
the last tenet of restructuring -

selling turned-around units once
the results are clear. If it suc-
cumbs to the allure of bigness.
Hanson may take the course of
die failed US conglomerates."
Hanson, of course, did not fol-

low that advice. Eventually, it

became too big to survive: and
today’s break-up is the result.

OBSERVER-
Crooner
slips disc

Old crooner Tony Bennett
may have sealed a few romances
hi his time, but it’s going to take

more than the odd ditty about

cable cars riimhlng
f half-way to

the stars to soothe relationships

between Scots whisky liqueur •

mnlcBT riramhiiie and Allied

Domecq, its US distributor.

The two companies are

already at each other's throats

in an Edinburgh court, where
Drambuie Is suingHiram
Walker. Alfred’s US arm, for

allegedly imdenmning the

liqueur's market share with

some woefully inadequate

marketing.
Drambuie thought insult was

bang added to injury when
Allied suggested the very

American singer should make a
world concert tour to promote a

very liqueur. Allied

rtatwig Drambuie is simply out of

touch in not recognising the

global appeal of a singer

enjoying a revival, especially

among the young: But it’s

dropped the plan in favour of a

wholly unoriginal programme of

golf sponsorship.

Back in court, the liqneur

maker has demanded so many
documents from Alfred, they

have been recorded on disc - a

first for Scottish courts. If they

prove more interesting than the

recordings ofTony Bennett,
Drambuie might yet prove its

point.

Bhutto likes a din
It's quite bizarre watching the

stately canonisation of Baroness
Thatcher, whose life and times
provide consolation for all kinds
of politicians going through
rough times at home.
Latest to join the band of

admirers is no less a figure than
Benazir Bhutto, who stopped off

in London yesterday to deliver a
lecture to the institute of
International Strategic Studies.

She drew on the former UK
prime minister’s wards to

explain why Pakistan’s

turbulent and violent politics

were not all bad. She agreed
with Thatcher, she said, that
democracy did not involve

consensus but rather a clash of
ideas.

Free debate was the strength

of democracy, she added -
perhaps an understatement
where Pakistan is concerned-

Bhutto is at loggerheads with
President Farooq Leghari over

the appointment of judges. And
10 days ago she experienced

family tragedy, when her
brother and political rival

Murtazo was assassinated in

Karachi.
Chanting demonstrators even

pursued her to London; their

taunts could be heard

throughout her talk. But Bhutto
was in fighting form, and gave
them short shrift: “Silence is

testimony to
dictatorship . . . Noise is the din
of democracy."

Chew on it

Forget the threat of strikes

over sick pay cuts or the

looming crisis over pensions.

The most alarming confirmation

that Germany ’s finances really

are under pressure emerges from

the Bonn foreign ministry -

there is no more money for

coffee and cakes.

This year’s budget has been

used up. So large bas been the

stream of visitors from Germany
and abroad that diplomats will

now have to dig into their own
pockets to entertain anyone
expecting feoffee und kucfieri.

The crisis is severe enough to

have been leaked to Oer Spiegel

magazine. It says demoralised

officials are nobly seeking solace

in the thought that the huge rise

in the number of caffeine and
cake addicts popping in for a

chat admirably demonstrates

Germany's increasing world

influence. Or it could just be

they have tasty cakes.

In-flight mummy
An Egyptian mummy-shaped

pencil tin - no home’s complete

without one. Roll up to

Heathrow's Terminal 4 from
next Monday and you'll be able
to get yours, courtesy of the
British Museum, which is

opening its first shop outside its

own walls.

It's a canny move, given that
6.25m passengers annually pass
through the London terminal.

On sale will be replicas of many
priceless objects, some of them
tastefully customised into

tea-towels, drinks coasters,

ear-rings and other

knick-knacks.

Some items are a little out of

the place-mat price league - a

gold replica of an ancient

Egyptian oyster shell pendant

will set you back £620.

But one marketing ploy has
unaccountably been overlooked;

Greeks hoping to return home
bearing replicas of the Elgin

Marbles will be disappointed.

Nesting dorma
The production was Puccini’s

II rritrico hut the Flemish Opera

could have crossed composers'

lines oi demarcation on Sunday
to call on the bird-catching

services of Papageno from Die

Zauberflote. One lost bird - a

real one - flew around and over

the stalls and then several

circuits of the ornate interior of

the Antwerp opera house. In the

end. jjerhops even it found the

performance hard to swallow.

100 years ago
Cycle invention
Buenos Ayres: The latest tri-

umph of inventive skill is a
‘steeplechasing” bicycle
which works on the same
principle as a watch, the
action of turning the pedals
winding up a strong spring
until sufficient power is accu-
mulated. A short sprint of
twenty yards is necessary, the
touching of a knob releases
two steel bars shaped like the
runners of a sleigh, and proj-

ecting on either side of the

from wheel. These fall with
immense force, striking the
earth just below the pedals.
The machine rises at once to

a height of nearly five feet,

and, clearing the fence, falls

upon the steel runners nearly
twenty-five feet from its rise.

We should like to see this

interesting machine before
pinning much faith in its exis-

tence; and, in any event, we
should regret to see it intro-

duced in City streets.

SO years ago
Chess Defeat for S.E.

The first chess match to be
played between the London
Stock Exchange and the
Amsterdam Bourse since the
war resulted in a victory for
the Dutch team by 14' ; to 5* j

points. The English team -
which went to Holland by air
- was short of practice, while
the Dutch team was stronger
than any met in pre-war
years.



Where you ran lurea

r/u ' itfmos/ < v /if( v 'em 'c

Radisson^wARDian
Tuesday October 1 1996

Row over workers' benefit cuts escalates
.N Ireland

German union warns of

lengthy strike action
By Wolfgang Munchau in

Frankfurt

Germany’s industrial dispute
worsened yesterday as engi-

neering employers told unions
that they want to renegotiate

most fringe benefits in employ-
ment contracts.

1G Metall, the engineering
union, retaliated by threaten-

ing strike action on a scale
similar to the 114-day stoppage
in 1956*57.

The employers’ decision
underlines their determination
to challenge several sacred
cows in German Industrial
relations, including entitle-

ments to generous sick pay
and holiday bonuses.

It comes after several compa-
nies decided to implement cuts
In sick pay as from today, as a
change in German law fcakra

place cutting statutory mini-
mum sick pay entitlements
from 100 per cent of wages to

80 per cent
The employers' tough stance

has triggered an intense public
debate about the whole future

of Germany’s welfare state and
its industrial relations system,
in the face of difficulties com-
panies are having in remain-
ing internationally competi-
tive.

The employers' move paves
the way for a highly complex
wage round in the engineering
and electrical sectors, due to

start in December. This year’s
talks will Involve wages, enti-

tlements and working condi-
tions, as well as employers’
demands for opt-out clauses,
and employee demands for job
guarantees.

The decision to renegotiate
the contracts was taken by
several regional affiliates of
Gesamtmetall, the engineering
employers' federation, in a bid
to press home its demands for

a de-facto zero wage round.
Falling international com-

petitiveness and high unem-
ployment needed a “cut in the
extremely high supplementary
wage costs,” the federation
said yesterday. These include
bonuses which employees
receive on holiday on top of

normal wages. An official in

- another federation said: “We
are looking for a zero increase

in wage costs. This means ben-

efits must go down to the same
extent wages are going up.”

With inflation at less than 2

per cent, the employers’ stance

leaves little leeway for negotia-

tion.

Mr Klaus Zwickel, president

of 1G Metall, said the employ-
ers had “stepped on a land-

mine" with the sick pay issue.

He has called for a nationwide
protest on October 24, the 40th
anniversary of the start of the
1956-57 strike.

Daimler-Benz, the German
automotive and defiance group,
was the first company to
announce cuts in sick pay last

week. Workers at several Mer-
cedes-Benz factories stopped
work during Saturday, and
yesterday a further 2,000 Mer-
cedes workers in several parts
of the country held strikes.
Adam Opel, the German sub-
sidiary of General Motors, has
also decided to adopt the sick
pay cuts from November.

peace talks

appear

close to

collapse
By John Murray Brown
fan Dublin

Crisis at Olivetti deepens
as debt nearly doubles
% Andrew HBI in Milan

Olivetti, the Italian
information technology group,
last night underlined the seri-

ousness of its financial posi-

tion when it revealed that debt
had nearly doubled between
the beginning of July and the
end of August.
Olivetti said net debt had

reached L2,394fan (fi.6bn) by
August 31, compared with
LU261bn at the end of June
and L765bn at the end of last

year. The figures confirmed
analysts' suspicions that the
group’s financial situation had
worsened notably over the
past three months.
However, the company said

it foresaw an improvement in

the debt position by the end of
the year. Olivetti's shares rose
L30.1 to L558 ahead of last

night's publication of detailed

half-year figures. The share
price has been overshadowed
by uncertainty about the
group’s future since the resig-

nation of Mr Renzo Frances-

coni, director-general of
finance and auditing at the
group's holding company.
Mr Renzo Francesconi 's

departure on September 4
came the day after Mr Carlo
De Benedetti stepped down as
the group's chairman.
Mr Francesconi alleged that

the financial position was
much worse than the figures
published on the day of Mr De
Benedetti's resignation. Oli-

vetti. which is suing Mr Fran-
cesconi for his comments, yes-
terday confirmed the
previously announced pre-tax
loss of L440.2bn for the first

half of 1996 in a detailed half-

year report partly aimed at
answering questions posed by
Consob, the Italian stock mar-
ket watchdog.
The figures for debt at

August 31 had been withheld
in the original answers given
to Consob two weeks ago,
while Olivetti collected the
information from more than
200 subsidiaries.

Mr Roberto Colaninno. Oli-

vetti chief executive, is to meet
analysts in Milan on Thurs-
day, and in London on Friday.

He was appointed two weeks
ago - the third chief executive
in as many months — as the De
Benedetti family, which owns
15 per cent of Olivetti through
its Cir holding company,
reaffirmed control
Mr Dario Trevisan. the law-

yer whom foreign institutions

want to nominate as an Oli-

vetti director, said yesterday
there was no point in seeking
conflict with the new manage-
ment “At the moment inves-

tors want to contribute their

point of view and understand
the strategy," said Mr Trevi-

san. He is waiting to see
whether Olivetti directors will

coopt him on to the board.
Mr Trevisan. who has voted

on behalf of foreign sharehold-
ers at Italian shareholder
assemblies, has no previous
experience as a non-executive
director, but said he had the
advantage of being “indepen-
dent”.

Challenge to US washday habits
Continued from Page 1

the front-loader’s greater effi-

ciency. Frigidaire says its new
machine uses 40 per cent less

water than the typical top-

loader, enough to fill four resi-

dential swimming pools a year
for the average user.

And with less water to heat,

the user saves $90 a year in

energy costs. Mr Bob Russell,
Frigida

i

re’s vice president of
marketing, says DS consumers
are very attached to their top-

loaders. But experience has
shown that anyone who has
tried a front-loader would
never consider going back.
“We don’t expect it to take

over the market overnight,
but we do know it Is a better

machine," he says. “It gets
fabrics cleaner, your clothes
last longer, and it’s much
more economical and environ-
mentally-friendly.

“Detergent manufacturers
in the US will tell you there Is

no question that the horizon-
tal axis machine will out-wash
a vertical. You just have to
sell people on the idea.”

FT WEATHER GUIDE

Europe today
Most areas will be cod with

showers and a few bright

spells. The Alps, Germany
and the Baltic states will

have plenty of rain and the

risk of Isolated

thunderstorms. Spain,

southern France and
northern Italy will also have
rain. Western Europe wifi

have several showers. The
Medlteranean and the

Balkans will have sunny
periods and temperatures

as high as 25C. The Aegean
will have some
thunderstorms.
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Five-day forecast

Most of Europe will have
plenty of rain. Spain and
Portugal will be drier. Cool
air will gradually head
towards eastern Europe.

x
| *3 75*3

<•7

TODAY’S TEMPERATURES Situation at 72 GMT. Tampersturas maximum for day. Forecast by Afetso Consult of theNothorienda
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Totting up

The peace talks on the future

of Northern Ireland appeared

on the brink of collapse last

night amid fresh fears that
Protestant paramilitaries
might break their ceasefire.

Loyalist prisoners In Ulster's

top security Maze prison
announced yesterday that they
were withdrawing support Ra-

the talks
.
complaining about a

lack of progress. They said

their ceasefire was under
strain because of the IRA’s
resumption of bomb attacks on
the Britishmin]i|n|i

Meanwhile, the Ulster
Unionist party hardened its

own terms for continued par-
ticipation in the talks. It

warned that, even with an IRA
ceasefire, it would not enter
substantive talks with the
IRA’s political wing Sinn F&n,
until some IRA arms had been
taken out of commission.
Mr John White, a leader of

the Ulster Democratic party,

which is linked to the out-
lawed Ulster Defence Associa-

tion, met the Maze prisoners

yesterday and described the
prisoners' statement as “the

most critical point we have
come to”.

The Reverend Roy Magee, a
Presbyterian minister who was
inahtimwitiil in securing the
first loyalist ceasefire, warned
over the weekend that the gov-
ernment would have to
address the prisoners’ issue
with urgency.
The surprise annnuneement

by the prisoners followed a
day of little progress In the
talks, where discussions were
overshadowed by the UUP’s
decommissioning demands.
Nationalists accused the

UUP of trying to re-write the
legislation outlining the con-
duct of the talks, and ignoring
the principles set out by the
former US senator Mr George
Mitchell, which both govern-
ments have accepted as the
basis for addressing the arms
issue.

Last week, in an attempt to
answer UUP concerns, the UK
government sent Mr David
Trimble, the UUP leader, a
draft of proposed legislation to
deal with the technical and
legal aspects of decommission-
ing. This is scheduled to be
presented to British MPs later

this year. However, after read-

ing the draft, Mr Trimble said
yesterday that a resumption of
the IRA’s 1994 ceasefire would
not be enough.
The resurfacing of disagree-
ments over decommissioning
contrasts with recent official

comments suggesting the talks

were making progress. Mr
John Major, the UK prime
minister, and Mr John Bruton,
his Irish counterpart, have
expressed optimism in recent
days.

In the debate over the future of

Thomson, the French state-owned

electronics group, many have

assumed that its consumer electron-

ics arm is a basket case. Certainly.

Thomson Multimedia’s finances are

not pretty: not only is it weighed

down by FFn4bn ($2.76bn) in debt

but it made operating losses of

FFrlbn in the first half of the year.

That said, Alcatel’s plans for

restructuring TMM — if it wins the

contest to acquire Thomson - sug-

gests that prospects are not all that

bleak. US manufacturing costs

could be cut quickly by shifting pro-

duction to Mexico. There would be
further savings from rationalising
TMM’s six European brand names.
While market share would undoubt-

edly suffer in the short term, mar-
keting and support costs could be
cot significantly.

Moreover, TMM may not be just a
cost-cutting story. One hidden jewel

comes from the fact that patent
rights ceded to General Electric of

the US several years ago will revert

to TMM from the start of 1999.

These are expected to generate

|

FFrU2bn in revenue this year alone.

Another potential jewel is Thom-
son’s strong position in digital tech-

nology. Not only is it the market
leader in the “set-top" boxes needed
to receive pay-television but it also

owns some of the patents for mak-
ing digital video discs. These are

relatively small markets today, but
may take off in «wn*r>g years.

Some of TMM’s debts wifi still

have to be written off. But once
that is done it may not look quite
the ugly duckling it does today.

FTSE EurotracK 200:
1 778.7 (+5.2)
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longer to reach critical mass in car

auctions and electronic security
without AJDT, but it still has highly-

rated paper with which to continue

to make acquisitions. Mr Ashcroft

looks strategically bereft after

agreeing to sell oat, but ADT has
good market positions in the US
and UK. And while its shares have
fallen a fifth from the peak after the

deal was announced, they are still

handsomely above their levels of a
year ago.

British Gas -.V;,*/ . i

There may be good reasons why®!
British Gas has decided against sell-

ing its Scottish supply business to
Scottish Hydro, but investors have fv*

^
yet to hear them. Certainly the
company will have to dirbetter than aflf

bleat about beingunder pressure on
other fronts; if~ inability to cope
were the real explanation, :mar^g .̂

- >
ment credibility wouMjlqoik shaky
indeed.
On the face of it, tha plan locked

just the kind of imaginative wheeze
BG needs. It wonld have greatly r-

helped BG’s planned break-up,
hanlanfno’ thp train (v ImTMtnra'.miiU r
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Autoliv/Morton

ADT/Republic
The real surprise behind yester-

day’s decision by ADT and Republic
Industries to abandon the proposed
$5bh merger announced in July is

that it has taken the two companies
so long to face the facts. This was a
transaction based on financial engi-

neering rather than industrial logic.

Once Republic’s soaring share price
- itself based on little more than
the

.
reputation of Mr Wayne

Htdzenga, its entrepreneurial chair-

man ~- mm* under pressure, an all-

share merger was always going to
be difficult to pull off. The recent
public opposition to the deaJ by
Western Resources, ADT’s largest

shareholder with 23 per cent, was
the coup de grace.

Doubtless both Mr Huizenga and
Mr Michael Ashcroft, ADT’s chair-
man, will dust themselves off and
bounce back. It may take Republic

An airbag has to mflate in a frac-

tion of a second to be effective.

Automotive component companies
that want to survive the pile-up

that is today's consolidating car
industry do not have much longer.

Yesterday's $4bn merger of Swe-
den’s Autoliv with the airbag divi-

sion of Morton International of the
US comes just weeks after the com-
bination of Lucas and Varity Into a
world-class brakes manufacturer.
And like LucasVarrty — and Pharm-
acia & Upjohn in health care - it

transforms two regional companies
into a global group while avoiding
unfashionable diversification.

The fit between the two is near
perfect. Autoliv is market leader in

Europe but never managed to break
into the US. while Morton is num-
ber two in the US and strong in
Japan. Despite chunky market
shares of 45 per cent in Europe and
35 per cent in the US, the lack of
overlap in individual markets
should ensure there are no anti-
trust problems. There is a similarly
good fit in products. Morton is the
world leader in airbag components
such as chemical inflatory; Autoliv
makes systems, including seat belts

hardening the value lnvestara could .

place on the demerged aa^dy-busi-
" ‘

ness. And Hydro wa^ofitoog a fet *
price: more than £259m.:£|39QnxO, or
over £100 a customcfr-.'This is twice
the figure used by the gas regulator : '

three months ago;p7t> rota, it would ^

.

imply a hefty £2bh valuation for

BG’s supply business as a whole. Of p
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course. Hydro wanted, to pay BG a.

market price for gas, not the artifi-

dally high price In BG’s “take or _ . <

pay” contracts. But most 7ahalysis ; , -

think BG’s gas assets are enough ta ^ ^
cover the cost of bringing these conf _

tracts down to market prices; if

they are right, the ^ Hydro price rj:- -
~ *

implied a value for the supply bosk
ness of more than £2bn. ,?$
Arguably, it still does. Scottish

; ^ ; t

Hydro may have been spumed,Tjut .

its interest remains evident And i

57
"

even a collapsed plan should, con-

centrate minds on the value to otfr" >- ~ ... ,.. .

ers of BG's formidable customer ^ ;

base. Some even think BG ctralii *n-gt vc
benefit from holding on to the Soot . i.

tish business; conceivably, fori •.

instance, it could provide a useftil j ' T
"

pawn in the “take.or pay”.hegbtia-

tions or allow BG ultimately to seQ
j

its UK supply business as a,single
" :T

unit Sadly, there is no sign what** i-' - —
ever that such sophisticated lbgic.is v - ’>

at the top of BG management’s :r.~-

minds. So shareholders have every;

right to ask: what is? .
^lea^rtn teaw’ar

tilted.
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Elektrowatt plans
ibfg restructuring
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Eurotunnel misses refinancing deadline
i uviuimy

• yfeSlej^iTJwatt, the Swiss conglomerate that
i.- $r-\ xeceotly took over Tanrffg & Gyr, the electronic

- control system group, announced a big restruct-
\'.;j

;
bring and forecast a 57 per &*>* drop in foil-year

.
- -- net income to SFr90m (57118m) in spite of an
:

‘ expected SFr2bn rise in revemiea to SFW.lbn.
. t; • Page 20 - _ r •
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Daewoo raady to paypremUan for Lotus
Daewoo, the Korean
industrial group, is

poised to pay a substan-
tial premium to acquire
Group Lotus, the UK
sports car and engineer-
ing concern. Under the
proposed deal, which
could be sfened by the
end of the week, Daewoo
is expected to pay about
$75m to Mr Romano
Artioli (left), the Italian

‘ entrepreneur who is the current owner ot Lotus.
jm .- This is'well above the amount which other
*- "' potential investors have been prepared to offer.

Page 24

Kvaemer rejects VAI settlement move
'J . Kvaemer. the Norwegian shipbuilding and engi-

neeting group, has rejected attempts by VAL its

- Aostrian rival, to settle a multi-million dollar

.
lawsuit over industrial espionage at Davy inter-

national, one of Kvaemer’s UK subsidiaries.

Page 21

Acer chief urges PC groups to focus
. Sharp changes in the economics of the personal
computer market favoured segment leaders
rather than PC companies which tried to com-
pete across the board, Mr Stan Shih, chief exec-
utive of Acer. Taiwan's leading PC maker, told a

• computer conference in Berlin. Page 22

Amoco forecasts chemicals sales jump
* Amoco, the US oil and petrochemicals company,
predicted that its chemicals division would
record $10hn in sales worldwide by 2000. up
from $5.6bn in 1996. with most of the growth
expected to come from Asia. Page 23

Hong Kong Index hits 216-year high
In Hong Kong, the Hang Seng index climbed to

i its highest level since February 4 1994, lifted by
P an improved outlook for interest rates and

upward revisions in corporate earnings fore-

casts. The index gained 143.04 to 11.902.43.

Page 32

FT-SE Indices
With effect from today, the names of various
market indices reported in the Financial Times
have changed to reflect the fact that they are

now calculated by FT-SE International, a joint

venture company formed by the Financial

Times and the London Stock Exchange.

Companies In this Issue

By Geoff Dyer in London and
Andrew Jack In Paris

Anxieties about Eurotunnel’s
future deepened yesterday
after the Channel tunnel oper-
ator missed the deadline for
reaching a refinancing agree-
ment with its banks and
requested the suspension of its

shares.
The fate of the Anglo-French

group could be decided within
days by the president of the

Moody’s
warns on
Japanese
chemicals
By WiHiam Dawkins in Tokyo

The Japanese chemicals
industry's overall credit qual-
ity will weaken over the next
three to seven years, because
of falling domestic prices,
overcapacity and stiff Asian
competition, Moody's, the
credit rating agency, warned
yesterday.

In the year to March, Japa-
nese chemicals companies
managed for the first time in
years to produce profits with-
out having to inflate earnings
with sales of shares and land,
says a Moody's report.*
The recovery was mainly

thanks to a rise in exports to
Asian countries, which only
masked the “grim” outlook
for Japanese domestic demand
for commodity chemicals.
A growing number of the

companies' industrial custom-
ers are increasing production
in east Asia, in search of
cheaper costs and supplies,

with the result that the Japa-
nese domestic market is in
long-term decline.

Larger and more efficient

US and European chemical
producing competitors are
quickly moving Into Asia to
service those newly arrived
customers, replacing their for-

mer Japanese suppliers.
Moody's points oat
Old allegiances are not

enough to bind Japanese
chemical companies and cus-

tomers, as the latter move off-

shore In search of new mar-
kets. And yet Japanese
chemical companies, with a
few exceptions, have failed to

invest in strategic markets
outside Japan.
Like their international

competitors, Japan's chemi-
cals producers have tried to
restructure, mainly through

Japanese chemicals
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mergers and joint ventures.
But they have failed to close

inefficient plants, cat over-

heads and more into more
profitable products.

The most recent example,
announced three weeks ago,

was the merger of the main
chemical companies in the

Mitsui kezreisu, or corporate

family - Mitsui Petrochemi-

cal, a producer of synthetic

textile materials, and Mitsui

Toatsu, which makes resins

and agrochemicals.

The merger, due for comple-

tion in October nest year, will

form Japan's largest chemical

group after the formation of

Mitsubishi Chemical two

years ago, from Mitsubishi

kaisei and Mitsubishi Petro-

chemical- The Mitsubishi

merger opened a period of

restructuring which has seen

the number of Japanese PVC
producers cut from 15 to 11.

But there are too many com-

panies for the size of the mar^

ket In many cases, joint ven-

tures and mergers merely seek

economies of scale in distribu-

tion, but do not do what is

most needed - cot capacity.

Japan's chemicals companies

} cannot improve long-term

profitability until they close

!
inefficient capacity, and ent

! jobs, plants and producers, the

j

report says.

Ratings pressure. Page 26
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French commercial court, who
now has the power to begin
administration proceedings.

Eurotunnel asked for trading
in its shares to be suspended
yesterday, fearing that leaks
about the court’s plans would
create a false market.
Shareholder groups wel-

comed the decision to freeze
the shares, arguing that in the
past they had discovered
information only after a leak
and the share price had risen

or fallen in response.

Adacte, the Paris-based asso-

ciation for the defence of Euro-

tunnel shareholders, said it

had called for many months
for the listing to be suspended
while negotiations continued.
The two mediators appointed

in February by the French
court to assist the negotiations
presented their conclusions on
the refinancing talks yester-

day. when their mandates
expired.

Mr Jean-Pierre Mattel, the
head of the court who has
decided not to re-extend the

mediators’ contracts, now has
the choice of either trying to

impose a compromise on the
two sides or putting the com-
pany into administration.
Negotiators said the court

was likely to present a refinan-
cing plan to both sides, possi-

bly within days, with the
implicit threat that if these
terms were rejected, adminis-

tration would be inevitable.

Although the company, the
banks and shareholders have
stressed that administration
was not in anyone's interests,

the expiry of the mediators'
contracts raised fears among
bankers that the negotiations
could spin out of control.

According to one banker:
“The court has the power to

put the company into liquida-

tion. Once you start along the
path of court procedures, the

Autoliv to merge with Morton unit
By Hugh Camegy
in Stockholm

Sweden's Autoliv and Morton
international of the US
yesterday announced plans to

create the world's biggest car
airbag and seatbelt supplier
through the merger of Autoliv
with Morton’s car safety busi-

ness.
The new company - Autoliv

Inc - is forecast to
have annual sales or $3bn and
more than 40 per cent of the
airbag market in the US.
Europe and Japan. The market
capitalisation of the company,
which is to be quoted on
the New York Stock Exchange,

is set to be above $4bn.
Autoliv said the merger

would produce little short-term
earnings enhancement. But
shares in Autoliv, which will

take a 53.5 per cent share in

the new company, rose sharply
after the news, closing at
SKr286. up SKr33. In early
trading in New York, Morton
International shares rose $1%
to $39%.
The two companies have

signed a letter of intent but
have still to complete a full

agreement and win share-
holder approval. Once
approved, the merger will com-
bine Autoliv’s fast-growing air-

bag system and seat belt

operations with the Morton
subsidiary Automotive Safety

Products.
Mr Guxmar Bark, chief exec-

utive of Autoliv until August
this year, will chair Autoliv
Inc. Mr Fred Musone, presi-

dent of ASP. will become chief
executive, and Mr Paul Char-
iety, the Frenchman who suc-

ceeded Mr Bark as Autoliv
chief executive, will be chief
operating officer.

Analysts said the two com-
panies would make a neat
match. Autoliv, spun off from
Electrolux in 1994. is the lead-

ing seat belt and airbag pro-

ducer in Europe, where airbag
use is still growing fast. How-

ever. it has only a small mar-
ket share in the more mature
US market. ASP has most of

its sales in the l*S and Japan,
but has relatively small sales

in Europe.
Under the planned deal. Mor-

ton International shareholders
will exchange their interest in

ASP for 46.5 per cent of Auto-
liv Inc. Morton will then dis-

tribute shares in a new com-
pany called New Morton
International to continue its

speciality chemicals and salt

operations. ASP will provide
New Morton with S750m in

cash, funded through borrow-
ing.

Lex, Page 18

risks increase significantly.”

The process was not expec-

ted to last longer than a few
weeks, negotiators said, and
Eurotunnel shares would
resume trading if and when
the company reached agree-

ment with the banks.
Administration would trig-

ger an unprecedented jurisdic-

tional battle between the UK
and France over assets and the

control of Eurotunnel, lawyers
said.

Betting
industry

in UK hit

by 7 wins
By Christopher Price
in London

An estimated one third or the

UK's betting shop industry's

£l00m (Si55m) annual profits

were wiped ont by jockey
Frankie Dettori's unprece-
dented seven-horse triumph at
Ascot race course on Satur-
day.
Stanley Leisure, the fourth

biggest bookmaker or betting

shop chain, was forced to
issue a profits warning as its

losses reached £2.25m after

the race.

William Hill and Ladbroke,
the two biggest bookmakers,
are understood to have losses

of about £8m each, while
Coral, the third biggest book-
maker. lost an estimated
£4m.
Bookmakers would nor-

mally regard losing £2m on a
big race as a bad result.

Mr Tom Kelly, director gen-

eral of the Betting Office
Licensees' Association which
represents 5.000 ol the 8,800
UK betting shops, said the

total losses would have been
higher if bookmakers did not
have limits on payouts. This is

generally £500.000 per bet
among the bigger book-
makers, dropping to about
£25.000 for smaller ones.

Mr Kelly said it was difficult

to put an exact figure on the
extent of the industry's losses

bat added: "It could be £30m,
but could be higber still”.

Gamblers backing the
Italian-born Mr Dettori to win
all seven races saw their origi-

nal bets multiply by the odds
quoted on each horse every
time he won. Faced with such
a large number of accumula-
tor bets on Mr Dettori, book-
makers were unable to pass
the risks on to third parties,

as they normally would.

Planned $4.5bn
takeover ofADT
collapses on price
By Richard Waters
in New York

A planned $4J5bn merger that
would have given Mr Wayne
Huizenga, one of the most suc-
cessful entrepreneurs In the
US, control of home security
company ADT collapsed yes-
terday after a no-confidence
vote from the stock market
ADT, a Bermuda-based com-

pany controlled by the British

entrepreneur Mr Michael Ash-
croft, is believed to have put a
formal end to the transaction

after it became dear that Mr
Huizenga’s all-stock offer

could not be completed at the

price originally intended.

The July offer from Republic
Industries, Mr Hmzenga's lat-

est corporate vehicle, initially

valued ADT at about $26 a
share, but fell quickly after the

deal was announced to as low
as $18.50 a share.

In recent weeks, a growing
belief in the stock market that

the deal would not be com-
pleted had led to a recovery in

Republic's shares, and had left

AJDT's stock more than 25 per

cent below the value implied

by the offer.

ADT also faced opposition

from its largest shareholder.

Western Resources, an electric

utility which owns 23 per cent

of the company's stock, though

this would not have been
enough alone to block the deal.

Yesterday's move prompted
speculation on Wall Street,

where most of the Bermuda-
based company's stock is

traded, that other buyers
would eventually emerge for

ADT. The company, which
generates 80 per cent of its rev-

enues from home security and

the rest from the car auction
business, is the biggest home
security company in the US.
and is widely seen as having
the strongest brand in a con-
solidating industry.
Companies which have

expressed an interest in
expanding into home security,

which relies on a direct com-
munication link to the home to

proride constant monitoring,
include telephone, cable televi-

sion and energy groups.

In the short term, however,
buying interest could be
muted. Republic Industries,

under its agreement, has a
warrant to buy 15m ADT
shares at $20 for the next six

months, making any deal
above that price more expen-

sive for a buyer. Also, local

telephone companies, among
the most likely new entrants

in the home security business,

were blocked by legislation

from malting acquisitions until

2000, said Mr Jeff Kessler, an
analyst at Lehman Brothers.

Western Resources, which
has bought smaller home secu-

rity companies, refused to

comment on whether it would
bid for ADT. However, it said;

“We believe security services

are a logical fit with energy
services coming into the

home."
ADT, however, is not

believed actively to be seeking

buyers. "There is no such
thing as an exit strategy,” a

figure close to the company
said. The agreement with
Republic was prompted by
what seemed to be an attrac-

tive offer from Mr Huizenga,

rather than by an attempt to

sell the company.
Lex, Page 28
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Elektrowatt announces restructuring
By WHtiam Haft in Zurich

Elektrowatt. tbe Swiss
conglomerate that recently

took over Landis & Gyr, the

electronic control system
group, yesterday announced
a major restructuring, and
forecast a 57 per cent drop in

full-year net income to

SFr90m ($71.8m), despite a

SFr2bn rise in revenues to

SFr7.1bn.

The sharp fail in expected
profits for the year to end-
September reflects provi-

sions already announced of

SFrSOm on the group’s real

estate holdings, and SFrSOm
to cover the costs of restruct-

uring following the SFrLSbn
acquisition of Landis & Gyr.
Mr Oskar Ronner, Elektro-

watt’s chief executive, said

that after adjustments for

the new provisions, Elektro-

watt’s net operating Income
would be similar to last

year’s SFr210m.
He said the group had met

the targets set at the time of

the Landis & Gyr acquisi-

tion, but it was now neces-

sary to create the basis fox

“above-average growth'' in

sales and profits at the new
Elektrowatt Group.
The restructuring

announcement comes amid
speculation about the future

of Elektrowatt. whose shares

have risen 17 per cent this

year. CS Holding, Switzer-

land’s second biggest bank,
wants to sell its 46 per cent

stake in Elektrowatt to help

pay for its own restructur-

ing.

It is also rumoured that

Motor-Columbus, whose big-

gest shareholder is Union
Bank of Switzerland, is inter-

ested in combining its own
electric utility business with
Elektrowatt’s.

Switzerland plays an
important strategic role in

European electricity sup-

plies. A combination of the

two companies would create

a major Swiss competitor
better able to take advantage
of the opportunities arising

from the deregulation of the

European energy market. Mr
Ronner declined to comment
on the speculation yesterday

and stressed he wanted to

keep Elektrowatt as an inde-

pendent company.
The measures announced

by Elektrowatt include a

merger of the headquarters

of T-andig & Gyr, a reshuffle

of Elektrowatt’s top manage-
ment team, and a a planned

reduction of the amount of

capital tied up in Elektro-

watt's low-yield electric utili-

ties business. Elektrowatt

also plans to link the pay of

its top executives to the com-

pany’s performance and
share price.

As part of the restructur-

ing. Mr Ronner Is taking
charge of the building con-

trol business, which has
been enlarged by the combi-
nation of Landis’s operation

and Elektrowatt's smaller
Staefa business.

Mr Paul Otth, Landis's
chief financial officer, takes

over as chief financial officer

of the enlarged group and

Mr George Jakob, a former

Jakobs Suchard executive.
hag been brought in as head

of human resources

-

After the restructuring,

Elektrowatt will be one of

the world's leading suppliers

of building control and secu-

rity systems, with sales of

SFr4.1bn and a staff of

21,500.

Its other business will be

in power supply and the pro-

vision of power supply
systems. It will have sales of

SFr3bn and a staff of 9,500-

Elektrowatt's shares fell

by SFr2 to SFr493 yesterday.

Mr Simon Marshall-Lockyer

,

of NatWest Markets in Zur-

ich, said it was too early to

say whether the Landis &
Gyr acquisition was work-
ing.

Scor’s roadshow rolls

on with global strategy

J
acques Blondeau is in

the middle of a hectic

foreign travel schedule
this week as he completes
the final part of his strategy

to make Scor, the French
reinsurance group which he
chairs, both “large and
global*’.

The US Securities and
Exchange Commission gave
the green light last week to

the group's plan to seek a
New York listing for up to 30
per cent of its shares, an
operation expected to gener-

ate some $300m for the
seller, the French insurer
UAP. Tbe shares will be
introduced by mid-October.

It comes after several
years In which Scor has
gradually been diversifying
its business activities, geo-
graphical spread and share-

holder base as part of its

efforts to maintain an impor-
tant role in the fast-changing
world of reinsurance.
The group is the world’s

sixth-Iargest reinsurer by
turnover and. argues Mr
Blondeau. one of just five

which are truly global, offer-

ing all products through a
comprehensive network of
local offices.

“It is more and more dear
that you have to have a local

foothold or you are com-
pletely under the control of
brokers,” he says.

That explains its recent
branch openings in Brazil
and Thailand, for example.
More significantly, it is the
reasoning behind the group's
8500m acquisition of the
reinsurance arm of Allstate,

the US insurer, thin summer,
which now means one-third

of turnover comes from
North America.
“We were too small in the

US and looking for a comple-
mentary portfolio,'* he says.

Scor already had “a small
part of big companies"
through its New York
operations, but needed “a
large part of small compa-
nies” in the Chicago-based
regional market. He says
that an acquisition was a for

more logical approach than
attempting to build up a sep-
arate operation in a field

known for long, well-estab-

lished relationships.
He argues that a balance

between US and European
businesses is vital, since
they operate according to
different cycles. He is more
sceptical about the impor-
tance of Asia, arguing that
the operations launched in
the region by many compa-
nies are “good for headlines”
but still very small. “Every-
one is passionate about Viet-

nam, but the average income
is very low and they only
want to insure bicycles." he
says.

Hence Scor’s focus on the
US - reporting its results for

the first time this year
according to US accounting
standards, in preparation for

the imminent listing on the
New York stock exchange.
This explains Mr Blondeau's
current “roadshows” to
explain the group to foreign

investors.

The listing might seem a
bit strange given that only
last year the group withdrew
Its US-quoted subsidiary
from the market. But Mr
Blondeau stresses that it

was essential “in view of our
activity and image" that the
parent company be traded
directly in New York.

Its now-dissolved Scor US
subsidiary - and equivalents
in Singapore and Canada -

were a rather unsatisfactory
way to raise capital at a time
when the group was directly

or indirectly controlled by
the French government,
which barred it from issuing
shares in the parent com-
pany and was unable to pro-
vide it with additional
money from elsewhere. “The
state was not a very good
shareholder," he says.

The new US listing is the
final stage in an important
modification in ownership of
the group. Founded by the
French government in 1970,

Scor was controlled by a
group of large national
insurers bound together in a
pact. After the agreement
came to an end In 1995, Axa
and AGF - which had their

own reinsurers - sold their
stakes.

U AP, which had
acquired a 40 per
cent participation

partly through its sale to
Scor of its own reinsurance
subsidiary in 1989, remained.
It is now selling up to 30 per
cent through the US market,
while retaining a farther 10
per cent for strategic rea-
sons. He wants other clients
- such as Credit Agricole's
subsidiary Predica, and
Swiss Re - to remain an
important part of the new
structure of owners.
In the wake of a number of

mergers between large rein-

Jacqnes Blondeau: 'You have to have a local foothold or
you are completely under the control of brokers’

surance groups, Mr Blon-
deau believes his group can
continue to exist indepen-
dently.
“We are a beneficiary of

the concentration into big
groups," he says. “Clients do
not want to be 100 per cent
with one company, they
want to keep a minimum of
diversification.”

He argues that “just about
all possible mergers have

now been done”. He does not
rule out the possibility of a
merger between Scor and
another group, but argues it

would “not be easy" and
says no discussions are cur-

rently under way. He
believes evolution is more
likely through the acquisi-
tion of portfolios rather than
whole companies.

Andrew Jack

US-led
;

group
buys into

Ducati
By John Griffiths

A US investment group ton

bought into Ducati,"the leg-

endary Italian sports and
racing motorcycle ^manufac-

turer, in a L400bn ($26&3m)
deal intended to double pro-

duction to 40,000 machines
a year.

A group of investors led

by Texas Pacific Group,
based in San Francisco and
Fort Worth, lias formed a
joint venture with Mr
Claudio Castigttoni and his
brother, Gianfranco, to
acquire all the assets of the
Bologna-based motorcycle
company from Cagiva
Group.
Cagiva, tbe Castiglioni

family-owned conglomerate,
acquired Ducati 11 years
ago.
The new owners say that

the substantial cash injec-
tion wiB at last help Ducati
to develop new models and
raise output.
Tbe group has been

constrained by lack of
finance. In spite of annnal
unit sales growth of 25 per
cent between 1990 and last

year.
“Our partnership with

Texas Pacific will now allow
us to do what we do best —
make the world’s greatest
and fastest motorcycles,’*
said Mr Claudio Castiglioni,

Ducati’S i^aitirinn.

Although Ducati itself has
been profitable, its earnings
have mainly been allocated
elsewhere in the Cagiva
gronp, Mr Able Halpern,
Texas Pacific’s negotiator of
tbe deal, said last night.

The US investment group
has acquired 41 per cent of
Ducati, with 10 per cent
held by Morgan Grenfell
Italy and the remaining 49
per cent by the Castiglioni

brothers.

Texas and Morgan Gren-
fell have paid a total of
about $100m for their equity
stakes, with the other S200m
comprising loan capital.

The new venture, Ducati
Motors, is to make an imme-
diate distribution totalling

L55bn to Ducati’s suppliers,
who have frequently faced,
delays in receiving payment.
The US inv^tmehTgrodp*

says it believes that even
doubling production,
through an intended
increase in manufacturing
capacity at Bologna, would
still leave worldwide
demand for the racy
machines substantially out-
stripping supply.

Cost cuts lift Benetton earnings 9% but shares slip
By Andrew HHI

in Milan

Benetton, the Italian clothing
group, pushed up net profit in the

first half of 1996 owing to further

cost savings, lower financial
charges, and “positive manage-
ment of currency risks".

After tax and minority interests,

the group’s profit for the period

rose to Lll6bn ($76.2m), against
L106bn In the first half of 1995. But

operating profit slipped from
L232bn to L204bn and sales were
static at LL466bn, compared with
LL46Sbn.

Financial charges fell more than
50 per cent to Ll2.6bn in the first

half, and the strengthening lira

also helped reverse the L22.8bn
loss on foreign exchange
operations in the first half of last

year. This time. Benetton recorded
a L39.4bn gain on hedging of cur-

rency movements, and Mr Carlo

Gilardi, the group’s managing
director, said there would be a fur-

ther gain in the second half.

Net debt was cut from L490bn at

June 30 1995 to L235bn at the end
of this year’s first halt Mr Gilardi
said the company expected to elim-

inate debt completely by the end of
the year, and at least match first-

half profitability in the second halt
The group was perplexed by the

reaction of the market, which
marked down Benetton's share

price L670 yesterday, to L17.150.
"We came out with net profit 9 per
cent higher in a weak market, in
which we have increased our vol-

umes, improved the competitive-
ness of our product and cut our
costs: I really don't see what is not
going well.” Mr Gilardi said.

The group - quoted in Milan but
controlled by Edizlone, the foun-
ding family's private bolding com-
pany - invested L40bn in contin-
ued production and process

improvements in the first half, con-
centrating on its principal brands
- United Colors of Benetton, .Sis-

ley, 012 and Zerotondo.
Mr Gilardi pointed out - after

the latest in a series of reports that
Edizlone would float a stake in
Benetton Sportsystem. the sporting
equipment company, in New York
- that Sportsystem was a subsid-
iary of Edizlone and not of the
quoted clothing group.
World Stock Markets, Page 38
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Merger of Aker
and RGI stalls
By Hugh Camegy
in Stockholm

The proposed creation of a
Norwegian industrial con-
glomerate stalled yesterday
when Aker, the offshore
engineering and cement
group, and RGL which has
interests in fishing and ship-
building, failed to agree
terms for a merger.
After an eight-month

courtship of Aker by RGI,
during which RGI built up a
30 per cent stake in Aker,
merger negotiations broke
down over the weekend
when the two sides dis-

agreed over the relative val-
ues of the two companies.
A merger, favoured by

both managements, would
have created one of Nor-
way's biggest private-sector
companies with a combined
turnover of some NKrl8bn
($2.7bn>. It would have
marked a further rise in
prominence by Mr Kjell Inge
Rdkke, the Norwegian entre-
preneur who has built RGI
into one of the world’s top
fishing concerns.
Analysts said it was

unlikely Mr ROkke would
give up the ambition to join
the two companies. RGI
repeated yesterday its belief
in the logic of a merger and
said it would reconsider its

position. But it was not clear
how the dispute between
RGI and Its fellow Aker
shareholders, dominated by
Norwegian and foreign insti-

tutions. could be resolved
without a costly takeover
bid by RGL
Aker's B shares fell

NKrl.50 to Nkr 122.50, while
RGI shares were unchanged
at NKr66.50. Negotiations
broke down when RGI
refused to accept that the
valuations of the two compa-
nies should include a pre-
mium on Aker's current
share price.

Since February, RGI has
spent NKrlJibn buying up a
30 per cent stake in Aker,
and has topped this up with
the purchase of options for a
further 10 per cent. Its inter-

vention has helped drive
Aker’s shares up from below
NKrlOO at the start of the
year.

The merger breakdown
leaves Aker in limbo. Mr
Tom Ruud, its chief execu-
tive, is due to leave the com-
pany at the end of this
month, having been forced
to resign earlier this year in
a row over strategy.
The group has undergone

radical restructuring over
the past two years, switch-
ing from an operational
industrial concern to a hold-
ing company. Its main inter-
ests are an 80 per cent stake
in Aker Maritime, an off-
shore engineering group; a
83.8 per cent holding in
Scancem, the Nordic region's
dominant cement producer;
and a 30 per cent holding in
Partek, the Finnish con-
struction materials group.

EUROPEAN NEWS DIGEST

ARD to market
digital TV decoder
ARD, the German public sector broadcasting network,

plans to market its own decoder box as part of its strategy

for digital television.

The move marks a farther stage in the likely demise of

MMBG, the digital pay-TV consortium between ARD, the

commercial media group Bertelsmann, Canal Plus, the .

French broadcasting company, and Deutsche Telekom,

the soon-to-be-privatised state telecoms company. MMBG
was established to develop a uniform decoder and :

broadcasting standard far digital television, but has now
all but collapsed after Deutsche Telekom withdrew two

,

'weeks ago. to concentrate on marketing its own box.

AKD's decoder box, which is needed for the reception of

the digitally transmitted signal, would be .launched next .

April at a retail price of about DM200 ($131). The decoder

for KirchGroup’s digital pay-TV network, DF-l, costs >

DM890. .

• • ~

Mr Jobst Plog, head of North German Broadcasting .. -

(NDR). one of the members of the ARD consortium, said

viewers would be able to tailor their own programme •

package through a series of “book-marks" which
.

•

registered their particular tastes. Unlike its commercial

rivals, which have been investing in the development Of

.

digita l pay-TV, ARD would not be charging for the;
'

service. German television viewers already fund ARD'and
the second public sector network ZDF through a monthly

licence fee. V .

Frederick StOdemcmn. Berlin

Polish copper sell-off on track;
A consortium composed of UBS, BZW and the Polish

Wielkopolski Bank Kredytowy yesterday signed a

long-awaited agreement to advise the Polish government

on the sale of KGHM, the country's copper producer,

setting in train what promises.to be Poland's largest

privatisation to date.

The deal was signed on the last day of operations far -

Poland's privatisation ministry before it is amalgamated
with a newly created state treasury, which will have
responsibility for holding and selling state-owned

companies. It puts the KGHM privatisation on track far

the middle of next year.

Last year KGHM reported a net profit worth 513.7m

zlotys ($183m) on sales worth 4bn zlotys. The government
has said it intends to sell stakes to investors at home and
abroad while retaining overall control of the combine,
which is expected to be valued at about SlJSbn.

Christopher Bobinski, Warsaw

Degussa unit in US purchase
Degussa. the German chemicals, precious metals and
pharmaceuticals group, said yesterday that its Asta
Medica drugs unit was raising its stake in Muro
Pharmaceutical of the US from 20 per cent to 100 per cent
The deal values Muro Pharmaceutical at $350m. The
purchase is subject to approval by US antitrust

authorities.

The group said the deal would be financed mainly
through the issue of about 630,000 Degussa shares, which
translates into about DM3L5m ($20.7m) of base capital. It

would also require $100m in cash.
Muro specialises in over-the-counter respiratory drugs,

one of Asta Medica's core businesses. It employs about 270.

people and has annual sales of about $12Qm. Degussa said
the acquisition would “significantly strengthen Asta
Media'sposition on the international pharmaceutical
market". However, investors were unimpressed^ and
Degusiff shares’dosed DM2.5 lower yesterday at DM552&

Sarah Althaus. Frankfurt

Krupp sells steel trading arm
Krupp. the German steel and engineering group,
yesterday sold its steel trading activities to Stinnes
Interfer, a subsidiary of the Veba conglomerate,
withdrawing from, a market in which it said it was too
small- The sale marks a further disposal by Krupp, which
has been restructured extensively in recent years. The
Esseh-based group declined to say how much it had sold
business for. The division had sales last year ofDM465m
($305m) and although it was profitable, Krupp said steel
trading was no longer one of its main activities. “The
market is extremely competitive and in the long run we
are too small,” the company said.

Stinnes, already one of Germany’s largest steel traders
with sales of more than DM2bn, said Krupp’s activities
fitted well with its existing sites, especially in northern
Germany. Since Krupp is also the world’s biggest
manufacturer of stainless steels, Stinnes would also be
able-to offer clients a broader range of steel products, the
company said.

Michael Lmdemaim, Barm

Parmalat pre-tax rises 64%
Parmalat, the Italian dairy products company, yesterday •

announced a 64 per cent jump In pre-tax profits, from
L89bn to~Ll46Kn ($96m), for the six months to June 30.
However, operating profit rose only 26 per cent to T-aaahn,
on sales up from L2,043bn to L2,694bn. The rapidly
expanding group raised L464bn recently in a rights issue.

AFX News. Milan

Roche in ’flu drug R&D deal
Roche, the Swiss pharmaceuticals company, has signed a1

-

otflabMarwtfh Gilead, one of the festest-grdwing of
'
:
“

Ub motechnology companies, to.develop drugs to treat -T
influenza. Roche will make an initial payment of 510m to

' :

Gilead with another $40m payable as the collaboration
pa®«» product development and regulatory milestones.

^ dea1’ Gilead win do the research-,and US testing while Roche tests outside the US. Roche3K"—- 1 Products worldwide. Thetechnology is based on chemicals called neuraminidase
bei

?
1« t

f
sted by-other companies.^^e9e * Glaxo Wellcome of the UK, *•

winch la a Gilead partner in a different medical area.
Daniel Green

BALTIC
INVESTMENTS S.A.

Interim Unaudited Results

Fertile six wwiilw
ended 30tfa June

>996 1995

Turnover £000 £000
6,649 6,182

Profit after tax
2,714 2,658

Basic earnings
" '

per Linked Unit .

3G.9p 30Ap -

Gross dividend
per Linked Unit

3.0p 4.69p .
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troubled Traub searches for suitor
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}j^Kr?;raub,- the •• troubled
-’^Ssml /c«rtaan tuachMe £obr

:
iiJ^Pi'^jEsttmpajay which has

y^fs;;-has.put'1tself up

^ritysa&a.it & talking with-

; .^ajfeSrtylQ potential partners,
which might be

"; ^TpafrarestediJi a- full blit

;
bank 'debts - of.

• 'TTS^KXto 'Cflsmi), Germany's
* ^ ^Sarai-biggest' machine todb

; -jj^WPjder -.urgently needs' a

.

i- c^-iojection. -

-.-;. ^*rjtfr -^Gerhard .Protze, the
.;,.^company’s, chief executive,

' *' “clearer picture"
...-,- -V^he company's future

v-'itm&d emerge' by the
'Johann, after talks with

- * •
.
potential suitors.

-.:ig&Ne
.
are looking for [a

r partner] who could Inject •

•;••' .Jash' and has - a strong posi-
' .tipn in markets where we
- : - are relatively weak, such as

Asia and the US," he says.

V^ Most of the potential part-

ners are already in the
machine tool business.
' Mr Frotze reveals no
names; but. denies He had
talked *to Giidemedster, Ger-

many's ' biggest publicly
quoted, machine tool
.aHapaiiy.

.

Some analysts have seem

of a general upturn in the

German economy.
Analysts, however, are

generally sceptical about
Traub’s outlook. 1 am not
sure where Mr Frotze is

going to find the extra

orders be is talking about for

the final half of the year,"

‘We are looking for [a partner] who
could inject cash and is strong in

markets where we are relatively weak,
such as Asia and the US’ — Gerhard

. Protze; chief executive

Gfldeiuelster, which also has
fizamdal problems, as a pos-
sible partner for Traub.

' While Traub made a loss

of DM16.4m in the first six
months of this year. Mr
Protze says he is confident of
an improvement in the sec-

ond half, with the likelihood

says Mrs Hike Rudolph, an
analyst at Commetzbank in

Frankfurt
Mr Olaf TBlke, of Merrill

Lynch, says he does not
“envisage a queue of compa-
nies wanting to join a ven-
ture with Traub".
About two-thirds of

Traub ‘s sales last year of

DM52Zm came from lathes
and turning machines, made
in its main factory in Rei-

chenbach, near Stuttgart,

with most of the rest coming
from its Heckert operations

in Chemnitz.
In 1993, Traub bought

Heckert, a large milling
machine enterprise, which
in the 1970s and 1980s had
been one of the flagships of

the East German machine
tool industry.
Under a controversial deal

with the Treuhand - the

German state body charged
with privatising industry in

the former East Germany -

Traub is receiving DMll3m
of state fUnds.
Mr Protze says investment

at Chemnitz is having a “tre-

mendous” impact on quality

and productivity. Traub is

also taking steps to deal
with problems in the supply
of components.

labour costs 90 per cent 1’^
lower than in Germany - m

castings and welded compo- JF
*

plants in the US and Italy, in ^ |
order to reduce their depen-

-m
'

f^
Peter JVlarSb Gerhard Protze: confident of improvement in second half
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(petavia becomes VW’s spearhead in budget car battle
Skoda’s latest model will allow its German parent to take on low-cost competitors from Asian producers

r he fi^ t^ Skoda unanimously reported in Egypt and China. The Indian Gearing up production... group is taking its eye off platform-sharing may be a
called a.car Octavia, recent weeks. venture, with the local western Europe. Germany- mixed blessing for Skoda,
it was to celebrate the Mr Wittfff expects this Eicher industrial rtoud. (*000) souoestoda mainly the former comniu- About half the narts forr he .first ,

time Skoda
calLed a .car Octavia,
it was to celebrate the

company’s : eighth model
siooe zts foundation. The lat-

estb . O ctavia, recently
tfisVefled, may have an uno-
Tigtaal same, but it is the
first to reflect the influence

.‘uf Volkswagen, Skoda’s new
Goman owner. -

. The ^Qctavia is central to

strategy of turning
Skoda into Its budget brand.

The . car, to be priced from
just DM22,950 -(*15,200) in

Guimahy next year, isywa
spemfusad against low-cost

AsiamccanpetitioELThe price

is below that of comparable,
hut ;.-nutdated. Korean
vehicles, and irndurcntts any-
thing similar from -Japan.
'fWe are offering European
new technology at Asian
prices," says Mr Detlef Wit-

fig, Skoda’s sales and mar-
keting director;

Skoda and VW have high,

hopes for 'their hew car. For
Skoda, it should silence the
taunts about “tackiness" and
"unreliability". Tbe Octavia
is a fine car. as Europe's
motoring magazines have

!

~
:

unanimously reported in
recent weeks.
Mr Wittfg expects this

month's start of Octavia pro-

duction to lift Skoda’s total

output to a record 265,000
units in 1996 and 340,000 in
1997. Once the Octavia is

lifted to its two-shift peak of
about 90,000 units a year
-from 1998, output should
reach 400,000 cars a year.

While most will be for

established markets in the
Czech Republic, Slovakia,
Germany anfl the UK, VW
has decided that Skoda
should go farther afield .

.
Assembly of Felicias at VW’s
van plant in Poland should
rise to about 25,000 units
next year from 16,000 in 1996

thanks to a DMlGm invest-

ment
The number of satellite

plants will accelerate once
Felicia assembly begins
under licence at Minsk In
Belarus and Smolensk in
Russia shortly. The two
operations should each man-
ufacture about 3,000 cars a
year at frill capacity.

Skoda also has plans to
.start assembly in India,

Egypt and China. Tbe Indian
venture, with the local
Eicher industrial group,
could involve 60,000 Felicias

and Octavias a year, accord-
ing to Mr Wittig. China and
Egypt are further in the
ftiture. but Skoda engineers
have already Investigated a
plant in China's Hebei state.

Mr Wittig says "discussions
are under way" in both
China and Egypt
Experience suggests that

the move from negotiation to

actual assembly will be pro-
longed. VW spent months in

talks with Eicher - eventu-

ally to no avail - before
handing the baton to Skoda.
"As we have the right cost
structure, we stepped in,"

Air Wittig says.

S
koda is no stranger to

protracted negotia-
tions, however. Produc-

tion in Russia had been
expected to start almost a
year ago. However. Mr Volk-
hard Kohler, Skoda's finance
director and formerly VW’s
troubleshooter for eastern
Europe, says talks in Smo-
lensk (and Minsk) took

Source Stoda

group is taking its eye off

western Europe. Germany -

mainly the former commu-
nist East - is Skoda's
second-biggest export mar-
ket after Slovakia, followed

by the UK. Mr Wittig esti-

mates the Octavia will help
Skoda raise its west Euro-
pean market share from 0.7

per cent today to 1-1.5 per
cent.

W hile VW’s strategy

for integrating and
expanding Skoda

seems sound, there are two
big risks. Both are Indeed to

the German group’s philoso-

phy of drastically reducing
the number of basic engi-

neering structures « plat-

forms) used by its its four
carmaking subsidiaries.

Sharing platforms between
the VW. Audi. Seat and
Skoda brands offers tremen-
dous economies of scale,

which should allow the
group to slash vehicle devel-

opment and tooling costs.

But. while unquestionably
advantageous to VW and
Audi, the highest-cost pro-

ducers within the group.

much longer than forecast.

Logistics and local red tape

were the main bugbears.
Although the primary

focus is now on expanding
sales in central and eastern
Europe, Asia and the Middle
East, Mr Wittig denies the

platform-sharing may be a
mixed blessing for Skoda.
About half the parts for

the Octavia. which is based
on the same platform as the

new Audi A3 and future VW
Golf, are German. That
makes them considerably
dearer than equivalent com-
ponents from the Czech
Republic, where motor
industry wages are one-tenth
those in Germany.

In time, more Octavia
parts could be sourced
locally. However. Czech sup-

pliers would have to under-
take group-wide contracts to
make this possible, and few
are in a position to do this.

A second risk of platform-
sharing is that Skoda's
improving image and quality

may cannibalise sales of

other VW brands. Customers
may one day realise that the
Octavia is basically the same
car as a dearer Audi or VW.

If they vote with their wal-

lets. it may be a compliment
to Skoda, but will not neces-
sarily benefit VW’s overall
finances.

Haig Sixnonian

Kvaerner
spurns VAI
attempt to

settle row
By Tim Burt

Kvaerner. the Norwegian
shipbuilding and engineer-

ing group, has rejected

attempts by Austrian rival

VAJ to settle a multi-million

dollar lawsuit over alleged

industrial espionage at one

of its UK subsidiaries.
VAI, part of the Austrian

industrial conglomerate VA
Technologic, yesterday
admitted it bad met Kvaer-
ner to discuss ways to
defuse the row over the
alleged theft or more than
2.000 documents from
Kvaerner's Davy Interna-
tional subsidiary.

The Austrian company,
however, said the discus-
sions were instigated by
Kvaerner - a claim denied
by the Norwegian group -
and culminated in a meeting
earlier this month between
Mr Horst Weisinger, VAI's
chief executive, and his
opposite nnmber at Kvaer-
ner. Mr Erik Tonseth.

Kvaerner, which inherited

Davy following its £904m
($1.4bn) acquisition of
Trafalgar House earlier this

year, yesterday indicated
the talks had collapsed with-

out agreement.
Industry observers said

the Austrian group, which
denies any wrongdoing, was
likely to press ahead with
plans to submit a “complete
defence and counter-claim
for substantial damages".
For its part. Kvaerner has

issued writs against Mr
Weisinger and Mr Richard
Guserl, VAI's finance direc-

tor. The Scandinavian group
has alleged that tbe execu-
tives were aware that VAI's
UK subsidiary' had illegally

obtained confidential techni-
cal and contractual informa-
tion from Davy'. Kvaerner's
metals processing arm.
Writs have also been

issued against other VAI
employees, including Mr
Roy Tazzyman, managing
director of the Austrian
group’s UK subsidiary. Mr
Tazzyman was previously
chief executive of Davy
International.

;
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(This amxMiiicexnrat appears as a matter of record only)

POLAND

SANOFT BI0C0MPHARMA HOLDING B.V.

Warsaw - Paris - Amsterdam

a 50/30 joint venture of Sanofi Pharma SJL and Takirra Group
organised to produce and distribute pharmaceuticals in the Polish

market, through its Polish subsidiaries, employing 290 people

and covering over 180 pharmaceutical products.

This transaction has been arranged, structured and negotiated by:

FFC FINCOORD FINANCE COORDINATORS LTD
Beustweg 12, CH-S032 Zurich

td: 41- 1-252 18 18, fax: 41-1-252 19 90

etectrowc mail: iitfo@GncoonLcom

internet: wwwJlncoordxom

(representing Takirra Group)

Fwcoord - The Entrepreneur’s Advisor for Poland

Since 1991

fNATIONAL
Abbey National
First Capital B.V.

CanSlOO.OOO.OOO

Subordinated Collared

Floating Rate Notes 2004

Nonce is herebygiven tficu

the notes willbear interest

at6.375% perannum from
27September 1996 to27March
1997. Inje/esfpqyaWeon

27March 1997willamount to

CanS31. 61per CanSI.000 note,
QaiS3KJ3perCanS10. 000
note and Can53, 161.30per
CanSIOO.000 note.

Agent; Morgan Guaranty
Trust Company

JPMorgan

Groupe Paribas
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dver onc milion people are ttving with cancer in Brnsm

• 7. 7 today - and the number s growing.

Wb need 150 more nurses before the end of this year

to bring diecr unique care and relief to many more psncn».
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T«»h 10 add myMppotrt to TheMacaSDaa Noire Appeal
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I u u fc u»fljw gjflBQmi ASM (BVDQg

ofprmrlpal and hnenert trf

PROVINCE DE QUEBEC
NOTICE IS HEREBY GIVEN Hat Cor

the Interest Period 1st October,

1996 to is* April. 19*T. tbe interest

cue will be 5-49047% per annum.
the Interest parable on

1st April. 199" against Coupon i

So. 7 will be L\S. S138.5? per
j

CS. 45.000 Sore rati VS. 52,770A0
perUA S 100,000 Nott-

tt Bank of Montreal
sCriculaiaaAcdi 1st October. 19»

CAUBaetrfctoiida Cmtea*
9A1CA6ACA

mJSBSSBVmm

sSt==--"=.‘{?ara
r*« "^L*!*S*£*2*Z

BANOUE NATIONALE
DE PARIS

PrminunaB torBwIaaanw nl

Dotal tayrnraents

Gspso.nn.otn
Roaflaa Rata Matts One 1397

Serins ESTraKbel

None* is hareBy given that the rale ot Wares
tor the period from September 27th. 1996 to

Dseembcr 27ft. »9& has been fixed £0 5.66291

par cant- par annum The coupon amount Ate

for tfusperiod IsGBP 1,461 S9per denommason
cri GBP TOOjOOO and « payable an the Merest
paymete date December 27th, 1996.

P«fM Ih* tea Agent

IlklllMailMnlBanritam OnrewtunqilSA.

To Advertise

Your Legal

Notices

Please contact

Melanie Miles

on

Tel: +44 0171 873

G roupe Paribas earned net income including

minority interests of FRF 5.498 billion fUSD
1 billion) in the firei half of 1996, versus FRF 1.556 billion

(.USD 304 million) for the same period in 1995.
Net income excluding minority interests amounted
to FRF 4.042 billion (.USD 789 million), versus
FRF 609 million (USD 119 million) one vear earlier.

The first half of 1996 was marked by both an improvement

in income from banking activities and by the realisation

of significant capital gains from the Paribas Affaires

Industrie lies (PAD portfolio:

• pre-tax reiura from operations at Banque Paribas

reached nearly 18% on an annual basis.

• unrealized capital gains from PAl’s equity portfolio

amounted to more lhan FRF 10 billion (USD 2 billion),

despite the realization of FRF 3 billion (USD 586
million) in capital gains during the first half.

• Credit du Nord demonstrated its profit-making ability,

• in addition, the program of non-core asset sales announced

earlier this year has already met its target and, after the

allocation of provisions in 1995, specific items’ no longer

have a negative impact on the group's results.

* Compagnie de Navigation Muff, refocusing ofCredit du Nord,

strategic repositioning ofCogcdim.

Strong growth in the Banque Paribas contribution,

to FRF 1.043 billion (USD 204 million)

Pre-tax return from operations amounts lo 18%, due to:

• revenue growth from all ofthe core business lines, and

a stable contribution from central asset and liability

management,

• stable allocations to provisions, as risk management

costs remained at around 0.4% of loans outstanding on

an annual basis,

• efforts to limil overhead and administrative expense

increases (these expenses rose just 0.8%, 3t comparable

structures and excluding extraordinary items and

variable compensations).

The contribution from Paribas Affaires Industrielles

(PAI) increased significantly to FRF 2.644 billion

(USD 51 6 million)

Capital gains amounted to FRF 2.958 billion il'SD

578 million), versus FRF 358 million (USD 70 million.' in

the fiTSt half of 1995.

Following these transactions, unrealized capita] gains

from PAl's portfolio at 30 June 1996 amounted to over

FRF 10 billion (USD 2 billion), versus FRF 8.8 billion

(USD 1.7 billion) al 31 December 1995.

Fax: +44 0171 873

Compagnie Bancaire contributes FRF 145 million

(USD 28 million) to net income

This contribution is down from one year earlier, since
the first hair of 1995 included an extrnordinjrv capital

gain of FRF331 million »USP 65 million » from the sale of

UCB Home Loans. Outside of this extraordinary item,

the Compagnie Bancaire contribution is stable with last

year and all of the group's main activities except real estate

financing improved their performance (in comparison
with half of the vear 1995'.

Credit du Nord contributes FRF 110 million (USD
21 .5 million) to group net income

With a contribution to group net income of FRF 1 10 million

* USD 21.5 million •. Credit du 'iord confirmed the profit-

making ability of ils core business. Excluding non-
recurring items, total revenue from operations increased

2.9‘L. while administrative and overhead expenses
declined 1.5*0 and net Income before provisions anj tax

increased 31‘V

The « structure » generated a profit of FRF 100million

(USD 19.5 million), versus a loss of FRF 630 million

(USD 123 million) in the first half of 1995

This line, which was negative in preceding years because

il corresponds mainly io the debt of Compagnie Financivre

de Paribas, recorded net income of FRF 100 million i USD
19.5 million i in the first half of 1996. This performance

reflects mostly capital gains made on the sale of some
equity holdings of Compagnie de Navigation Mixie

lnotably Compagnie Francaise de Suercrici.

In addition. FRF 300 million (USD 59 million' in

provisions were allocated ai the Compagnie Financiers

de Paribas level to cover future technology costs linked to

the single European currency.

Estimated net asset value and BIS ratio

The estimated net asset value of Croupe Paribas excluding

minority interests totalled FRF 52.1 billion (LSD
lObillion), a !.S‘L> increase from ibe 31 December W95
level. Consolidated net worth remained stable at

FRF 40.1 billion (USD 8 billion.', as the cancellation

of treasury shares ( held by Compagnie de Navigation

Mtxte 1 from Groupe Paribas consolidated shareholders

equity was offset by net income in the first half

The BIS ratio for Tier 1 capital rose to 8. l'V. from 7.9
-
'.-. at

31 December 1993.

The global BIS ratio amounted to 8.7S;-. ‘versus 8.9 j> at

31 December 1995>.
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Acer chief urges PC-makers to narrow focus ASIA-PACIFIC NEWS DIGEST

By Alan Cane in Berlin

A personal computer
manufacturer has to rank
among the top five compa-
nies In its market segment
in order to be profitable, and
be in the top 10 if it wants to

survive, according to the
(ymimiHTi of Taiwan's lead-

ing PC maker.
Mr Stan Shfli, chief execu-

tive of Acer, said yesterday
at Etre, an annual computer
conference in Berlin, that
sharp changes in market
economics favoured segment
leaders rather than PC com-
panies which tried to com-
pete across the board.
Mr Shih said that if a com-

pany aspired to global suc-
cess, it had to be among the
top five global manufactur-
ers. If it was a niche pro-
ducer, then it had to be one
of fiie top five in that partic-

ular field.

Acer, which had sales of
$5.8bn last year, is the only
non-Japanese Asian com-
pany among the world's top
10 manufacturers and is

among the top three in the
US consumer PC market.

Mr Shih was explaining
why so many PC manufac-
turers are having difficulty

making money despite
strong market growth. He
said the greatest margins
were being made by compo-
nent suppliers, and by pro-

ducers of processors or oper-
ating software, rather than

by assemblers or distribu-

tors. Mr Shih’s remarks are
significant for groups such
as Olivetti of Italy, which is

seeking a partner for its

troubled PC division.

Mr Shih said there was
reluctance among new cus-
tomers to buy general pur-
pose PCs because they were
too expensive and too com-
plicated to use. He said that,

by 2000, sales of personal
computers would rise from
58m today to 300m a year,
but 200m of these machines
would be simple devices
priced between $200 and $800
and dedicated to specific
tasks such as education or Stan Shih: markets make it difficult to compete across the board
Internet access.

The computer industry, inexpensive and stripped first proposed by Mr Larry strated prototype network

'Af

however, is still divided over down PC designed to make Ellison, chairman of Oracle, computers. Mr Roel Pieper
the future of the “network access to the Internet easy. Big manufacturers attend- newly appointed chief execu-
computer” - a simple to use, The network computer was lng the conference demon- tive of Tandem, said the

domestic PC and the mobile

PC would have to be full-

function machines, but PCs
for business could be net-

work computers, recalling
an era when staff used dumb
terminals connected to main
frame computers.

Mr Marco Landi, chief

operating officer of Apple
Computer, rejected sugges-

tions the company would go

out of business or become a
niche manufacturer. He said

finances were secure and.

operating expenses were
being cut by between $300m
and $350m a year.

Mr TanHi arrived at Apple
(mly months after Mr Gilbert

Amelio replaced Mr Michel
Spindler as Apple chief exec-

utive this year. Mr Land!
was critical of Apple’s previ-

ous business practices. He
had had to set up units to

focus on areas such as small
business, the home and edu-

cation, and said a $l2bn com-
pany should not be managed
like a starter. For the first

time Apple had "total

accountability and clear

measurability" in its

operations.

Japanese banks

waive Yl,700bn
A total of 13 Japanese banks said they had waived a

combined Yl,70Qbn t$l5-3bn) of outstanding claims for

br^vaing finance loan companies in the first half to

September. The banks said the move would not affect
.

their forecast for the year to March 1997, as they

had already booked sufficient provisions for bad debt •

write-offs.

Sakura Bank waived the largest amount Y280bn,

followed by Sanwa Bank, which waived Y243bn in claims,

the banks said Mitsui Trust was ranked' third, waiving

Y223bn. AFX-Asia, Tokyo

Investor reveals Astra stake

Nithipat looks
at takeover of
Bangkok bank

Japanese warned on ratings
By Gerard Baker
In Tokyo

By Ted Bardacke
in Bangkok

Nithipat Capital, a Thai
finance and securities com-
pany, is looking to buy a
controlling stake in the trou-

bled Bangkok Bank of Com-
merce, a medium-sized com-
mercial bank taken over by
the government last May.
Mr Bodi Chunnananda,

finance minister, said the
company had proposed
taking a 40 per cent stake in

the bank at a cost of $426m.
Most of the stake would
come from the Tantipipat-
pong family, which recently

failed to reach an agreement
with government authorities
over what to do with the
approximately $3bn in bad
debt held by the bank.
Nithipat Capital had pro-

posed that the government
create a separate company to
accept the entire debt bur-
den, Mr Bodi said. The
Tantipipatpangs wanted the
government simply to write

off the bad debts. The gov-
ernment owns approxi-
mately 70 per cent of the
bank, following a recent
$lbn capital injection.

The company also wants
to change the conditions of a
proposed debenture issue,

which is expected to help the
bank raise fresh capital
under new management A

decision is expected within
two weeks.
Nithipat Capital itself has

lately suffered from
declining profits and low
provision levels. Analysts
see its move on Bangkok
Bank of Commerce as an
attempt by the company’s
two main shareholders.
Securities One, the broker,
and Land & Houses, the
property developer, to
acquire a potentially lucra-
tive commercial hanking
licence.

Securities One, which
owns 24 per cent of Nithipat
Capital, is controlled by
Mr Pin Chakkaphak, who
recently had his bid to
merge with Thai Danu Bank
rejected by the finance min-
istry.

Land& Houses, which con-
trols 22 per cent of
Nithipat, is part of Mr Pin’s

group of shareholders that
hold a 24 per cent stake in
Bank of Asia, where they
have tried unsuccessfully
several times to grasp man-
agement control.

Finance ministry officials

said the solid reputation of
these two companies would
help restore some of the
Bangkok Bank of Com-
merce's credit lines, which
have been cancelled in the
wake of the government
takeover.

Japan's pension funds are
ihwwiQing frhoir emphasis on
shareholder value, a trend
that may have ratings impli-

cations for Japanese corpora-
tions, a report by Moody’s
Investors Service, the credit-

rating agency, said yester-

day.

Corporate pension funds
have suffered dismal returns
on their Investments as a
result of low interest rates in

the past few years, and they
have been forced to re-

examine their investment
criteria, the report
said.

This trend has been
compounded by sharp foils

in asset prices, and an
accelerating decline in the
total number of employees
contributing to pension
schemes.
“These problems are forc-

ing a larger number of cor-

porations to take a closer
look at their pension fund
programmes,” Moody's said.

Life 'insurance companies
and trust banks, the leading
pension funds, are under
greater pressure to explain
their equity investment
strategies.

Most pension funds have
relied heavily on traditional

relationship-based invest-

ments as the core of their

equity portfolios.

Though the difficulties

they face will not produce

radical changes in thin strat-

egy overnight, Moody’s said,

the problems of the past few
years have meant that fund
managers' opaque business
decisions have become
harder to justify to their

hard-pressed clients.

This change is expected to
force companies to focus
more an business objectives

more familiar in the
Anglo-Saxon corporate
world, with growing empha-
sis on higher returns on
equity' in particular.

This, in turn, would force
corporations to Increase
leverage or engage in share
buy-backs, factors that could
have negative implications
for their credit standing, the
report said.

Village and
Packer in

Sega tie-up

Mr Putra Sampoerna, the tobacco entrepreneur, has
.

;

disclosed he owns 9.81 per cent of shares in Indonesia's

Astra International, following heavy trading in the

car-to-plantations conglomerate’s stock last week. In a

letter to Bapepam, Indonesia’s capital markets

supervisory board, Mr Sampoerna said be bought the

shares because of the company’s “attractive and well

diversified business plans". Bapepam requires disclosure

of holdings of more than 5 per cent.

The statement has not tempered talk, however, that Mr
Sampoerna may be acting as a front-man for the entry of

other politically powerful shareholders. His letter said

that, as be was now a shareholder “with a sizeable

investment, we expect to make a contribution to the _

growth and development of Astra”. He did not give

farther details.

Mr Sampoerna bought part of his stake in Astra from
Mr Henri Pribadi, who until recently held 8.26 per cent

through the holdings of Number 6 Enterprises Ltd. Other

details of Ihe composition of Astra’s principal

shareholders are expected to emerge when Astra files its

share registry to Bapepam. The company's foreign shares

yesterday closed unchanged at Rp4.550.
Manuela Saragasa, Jakarta
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By Nikki Talt In Sydney Volvo sets Asia targets

Taiwan telecoms bids roll in
By Laura Tyson in Taipei

An estimated 15 Taiwanese
consortia had joined with
foreign partners to bid for

eight mobile telephone oper-

ating licences by yesterday's
deadline, in what will be the
biggest privatisation of ser-

vices in the country's tele-

communications Industry.

The ministry of transport

and communications is

expected to announce the
winners at the end of the
year. Some 40 Taiwanese
business groups, along with
an estimated IS foreign tele-

coms concerns, are queueing
for licences. Rivalry is

intense among bidders.

which include the Koo’s
group with US-based Sprint;

Walsin Lihwa with Airtouch
of the US; Formosa Plastics
with Southwest Bell, also of
the US; the Shin Kong group
and Hongkong Telecom: Far
Eastern group with the US’s
AT&T; and Pacific Electric
Wire & Cable in partnership
with Korea Telecom and
McCaw of the US.
Many of the bidders have

either set up or are estab-
lishing joint venture compa-
nies. Two of them say they
are capitalised at T$6bn
(US$21&3m). Foreign compa-
nies are restricted to a maxi-
mum 20 per cent stake in
domestic telecoms ventures.

Many of the consortia are
bidding for several licences,

some of which will be for

nationwide services, while
others will be regional.

There Is substantial
pent-up demand for mobile
telephone services in
Taiwan. At the end of May
1996, there were 850.000 cel-

lular phone subscribers, up
44 per cent from a year ear-

lier, according to the central

statistics office. Nearly
400,000 applicants for cellu-

lar services are awaiting
lines.

The national legislature

has passed laws paving the
way for sweeping reforms to

the telecoms industry.

Village Nine Leisure, a joint

venture between Australia’s

Village Roadshow cinema
and entertainment group
and Mr Kerry Packer’s Pub-
lishing and Broadcasting,
has signed an exclusive dis-

tribution agreement with
Sega Enterprises of Japan to
distribute video game prod-
ucts throughout Australia
and New Zealand.
Distribution will be han-

dled by a new joint venture,
managed by VNL but jointly

owned by the two compa-
nies. They said the deal rep-

resented a “shift in direc-

tion” for Sega, which had
previously dealt with indi-

vidual distributors in Aus-
tralia.

The joint venture also
comes on the heels of a court
decision in Australia which
affirmed the copyright con-
tent of video games.
Both companies said they

saw the venture as a “strate-

gic alliance”, but stressed it

would not affect their sepa-
rate entertainment centre
developments. Village and
the Packer group formed
VNL several years ago to
build a series of large
“Intencity” indoor entertain-
ment developments, mainly
in shopping centres, in Aus-
tralia and overseas.

Sega, meanwhile, is due to

open an interactive theme
park at Darling Harbour, in
central Sydney, next year.

Volvo Car Asia Pacific is aiming for annnai car sales in

Asia, mcHtudhig Japan, of 50.000 units, more than double

the 20,000 it now sells in the region. Mr JanOlof Nilsson,

president of Volvo Car Asia, said Mitsubishi Motors was a
prospective partner in the region, as the two companies
were already lfniraH through their joint Investment in the

Netherlands NedCar project
As part of its Aslan strategy, Volvo has recently set up

an Asia-Pacific headquarters in Singapore. The company
Vino lwn running assembly Hrwa in Malaysia since 1967,

and in Thailand since 1976. Volvo will focus on the
development of specific products far the region. The
company expects 70 per cent of its Asia volume to come
from markets in Thailand, Taiwan, Australia and Korea,
with Malaysia running a distant fifth.

AFX-Asia, Singapore

Three-way split for Tenaga
Tenaga Nasional, Malaysia’s semi-privatised power
utility, is to divide its operations into three main
divisions as part of a restructuring. Mr Leo Moggie,
minister for energy, telecommunications and posts, said
the company’s generation, transmission and distribution

operations would be handled by separate units. However,
the units would remain part of Tenaga’s corporate
structure and would not operate as separate companies.

Mir Moggie's remarkswefe the first indication of the
government's plans for Tenaga since a peninsula-wide
blackout on August 3 prompted Dr Mahathir Mohamad,
the prime minister, to call for an independent study on
ways to avoid fixture power cuts.

Some government officials have suggested that
breaking Tenaga's transmission and distribution

' *
-

;

monopolies might be advantageous, but no decision oed -

this has been made public. -
V.

James Synge, Kuala Jjympar

Dentsu opens Seoul office
Dentsu, Japan's biggest advertising agency, is to oped a.
new business sales office in Seoul. The company said total
advertising expenditure in South Korea in 1995 was $6bn,' ;

the largest in the Asian region after Japan. Reuter, Tokyo]

CANAL+ INTERIM 1996
NET INCOME UP 16.6%

I CANAL+, Europe's leading pay-television group, said that its Board of Directors had dosed
the consolidated accounts for the first six months of 1 996. Consolidated revenues rase

by 8.3% over the period, while interim net income increased by 1 6.6% to FF 386 million.

Highlights of Ihe accounts were as follows:

(FRF millions)

1st half

1996

1st half

1995 1996/1995

Revenues 5,438 5,022 + 8.3%
Operating income 855 725 + 17.9%
Net financial income 62 61 + 1.6%
Income from continuing operations, after tax 582 490 + 18.8%
Equity in results of associated companies (163) (90) + 81.1 %
Exceptional items, after tax (37) (81) - 67.7%
Net Income after minority interests 386 331 + 16.6%

Halifax Building Society
IIncorporated In England under the BuBding Societies Act 1986)

Issue of up to an aggregate of

£200,000,000
Subordinated Variable Rate Notes

with a maturity of12 years
(formerly Subordinated Variable Rale Notes issued by

Leeds Permanent Building Society)

Notice is hereby given that for the three months Interest period
from September 27. 1996 to December 27, 1996 (91 days) the
Subonfinaled Notes will carry an interest rate of 0.4%. The
interest payable on December 27. 1996 for the Subordinated
Notes will be £159.13.

By: The Chase Manhattan Bank
London, Principal Paying Agent

October 1.1996
CHASE

I Consolidated revenues increased by a very satisfactory 8.3% in the Erst half of 1 996, led by

the good marketing performance of CANAL+ and the sueces of CANALSA7HUTE in France.

The April launch of the digital service only intensified the growth In CANAJLSATEUJTFs subscriber

portfolio, whose recruitments from May to August surged 85% from the same period in 1 995.

By the end of the period, the number of new subscribers for exceeded initial forecasts.

I Pursuing trends observed at the end of 1 995, the french channel is in excellent financial'health,

with operating margin showing a significant gain to 26.1 % from 21.2% the year before. The

improvement reflects efficient management of the channel's main operating expenses, particularly

overheads and subscriber management costs, whose growth was once again less than that

of revenues. In addition, Ihe refocusing ofthe Group's production odrvities on France and the rest

of Europe hod a positive impact and led to a substantial improvement in Le 5tudio CANAL+'s

results.

I The increase in operating income offset the decline in income from associated companies, which

primarily resulted from the consolidation of CANALS" Poland over the full six months and the

recording of nonrecurrent Hems in CGVs results.

I After an exceptional charge of FF 3 1 million related to provisions for con/ingenries on certain

investments, net income after minority interests amounted to FF 386 million for the period, an

increase of 1 6.6%.

The Nippon Credit Bank
(Curasao) Finance, N.V.

U.S. $500,000,000

Subordinated Floating Rate
Guaranteed Notes 2000

In accordance with die terms .and conditions of the Notes, notice is

hereby given that the interest rate for the Interest Period from 30th
September, 1996 to 31st December, 1996 is 5.9625% per annum. The
Coupon Amount payable on the 31st December, 1996 in respect of

each of U.S. $10.000 mprtnapal amount ofeach Note is U.S. $15238.

Bankers Trust
Company, London Agent Bank

A global leader in reinsurance

Listed on the

Frankfurt and Hannover
stock exchanges

hannover re
Hannover Rflckvereicherungs-Aktiengesellschaft - ^
PD. Box 61 03 69, 30603 Hannover, Germany '

..

Phone +49/511/5604-0, Fax +49/511/5604-188

I The Group’s financial position remains very healthy. Consolidated cash flow of FF 1 ,445 million

amply contributed to financing on-going operations, as well as the buy-back of minority interests

in Le Studio CANAL+ and the acquisition of the Caroico catalogue As ofJune 30, fhe Group's

cash position, net of borrowings, amounted to FF 1.9 billion, while shareholders
1

equity stood at

nearly FF 8 billion.

I The parent Company's sound commerriaf and financial health, fhe improving contribution from

the foreign channels and the turnaround in Le Studio CANAL+'s position should all continuem the

second half. On the other hand, expenses related to the April launch of digital services wOl have

an impact on fhe entire six months of the second half, compared with fust two months in Ihe first.

Based an these factors and the seasonal nature of fhe business, fhe CANAL+ Group expects to

report tuB-yeor net income at leastequal to fhe 1995 level.

The Randfontein Estates

Gold Mining Company,
Witwatersrand, Limited

(laavporatfd la

Rtpublic vfSoalk Africa)

Registration Nomfrcn 01/0025 1/06

ANNUAL GENERAL MEETING

The tfrtiual general meeting of the

members of The Randfontein
Estates Gold Mining Company.
Witwaunmnd, Limited will be Wd
in the Boardroom. 121 Consolidaied

Building. Fox and Harrison Streets.

Johannesburg on Friday. 25th
October 1996 at I0h».
Holden of share warrants to bearer

may obtain copies of the annual

report from the London Secretaries.

JCI ILondon 1 limited. 6 St James's

Place. London SWl A 1NP.

JCI (London i Limited

London Secretaries

JO* September 1996

USD 150,000,000

SOLVAY FINANCE
(Bermuda) LTD

Pragmaam lot the Imiwtc of

6BP5Q.MB.HM
FtcattaB Bata Notes due 1997

Floating Rate Notes
due 1998

***« » haraby gfran am the rate of tonraot
ter period Iran September Z7IK. 19M te
Oemntear27m, tags hasbeen fixed at 5J6S9I
pat core, par annum. The cem«t amours due
ter Bw ported ta GBPl.4fil.6gperdWMmlnaBort
atGBP toaooo and Is payable on the Interest

paymentdale Decemberzm. MBS.

BsnqMKflftMMtedeParii
(LaaMnorDSJL

Interest Rate 6.25%
Interest fteiod

September 30, 1996
March 31, 1997

Interest Amount due on
March 31. 1997 per

USD 500.000 USD 15,79861

Banque G£n£rale
du Luxembourg

Agent Bank

'-Jasa A2 Notes OaaBNote
Mortgage Backed Hearing Rate Note, due 2025

In accordance whh the prnvBdoqs of tbe
ghnm that for the

27th Decembers **- 60

“ "tons rate tf 6.16531% and 7.19531%
N
Ptal WlD

The buemr lunM. .Inn ... . _
lnB'®4 Kmrrriwlv.

-I nit-in* rue at 6.16531% and 7 19531%^
The Interest payable per £100 000 IW reV=CTiwl)r‘

Gass A2 Notes £dl,Ss.99 fQr *
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NatWest Mark. t; i
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COMPANIES AND FINANCE: THE AMERICAS

oco sees $10bn chemicals sales
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Sj^jetrbchemicaJs company.
-j3?edicts that its' .chemicals
fefrisfiiQ wfll achieve world-

safes of JlObrr by 2000,
^®paxed with $s.6bn in.

Total group sales in
^^were.jaiba/. ..

<£Mt Enrique Sosa. Amoco
Stive vice-president,
yesterday that much of
predicted, expansion in

es was expected to crwie
Asia,, where he saw
id for purified tere-

phthalac add (PTA) growing
at 8 per cent or 9 per cent

- annually.

r- Amoco is the world's larg-

est producer of PTA, which
. is .used in making polyester
fabric, cassette tapes, micro-
film arid many types of plas-

. tic containers.

Mr Sosa said that while
the company had delayed or
scrapped projects elsewhere
because of fears of global
oversupply, it had no plans
to do so .in Asia.

Mr Sosa was in Malaysia
to open the . company’s
500,000 tonnes-a-year PTA

plant in the east coast state

of Koantan.
The plant, which is cur-

rently running at 75 per cent

of capacity and cost M$lJ2bn
(US$480m) to build, is Amo-
co’s largest wholly-owned
plant in Asia. It began pro-

duction in June and aims to
sell 80 per cent of its output
in Malaysia.
In addition, a 350.000

tonnes-a-year paraxylene
plant in Singapore, in which
Amoco holds a 45 per cent
stake, will be finished by the
end of the year. Paraxylene
is the feedstock for PTA.

In the first half of 1997, a
joint venture between
Amoco and Mitsui, of Japan,
will complete a 350,000

tonnes-a-year unit in Merak
in Indonesia. A 250,000
tonnes-a-year PTA plant in

Zbohai . southern China - 80

per cent owned by Amoco -

should come on stream
in 1999.

The expansion in Asia con-
trasts with the delayed con-

struction of a new paraxy-
lene plant In Alabama, and
the cancellation of a joint-

venture paraxylene project
with Total in France.

Mr Sosa was confident,
however, that prices and
margins far PTA and paraxy-
lene would rebound by the
last quarter of this year. The
degree of future oversupply
in Asia depended largely on
whether or not South Kor-

ean companies pushed ahead
with planned expansions of

capacity, he said.
MThe fundamentals for

PTA in Asia are very
sound,*' Mr Sosa said. "We're
very bullish on Asia’s
growth opportunities and
confident that our position is

unique in the key markets.”

fox News advances under volley of words
T ews Corporation

t]\I wants top slot in theX US news television

.

T ews Corporation
wants top slot m. the.

•
• IX. US news television

.

ratings
.

.
fox / its

round-the-clock Fox News
. Channel, and;,% is hot pre-

pared to wait.
Any lingering ' doubts

. about the. ambitions of Mr
Rupert Murdoch. News Corp
chairman, were dispelled in
twb exchanges last week.

. . First came word hf gener-
ous agreements with two

-Reading cable providers
7-yifbich will, take Fox News
- .'into 2.5m homes over the

peart three years, starting
‘ peri,week when the channel
goes 'live.

•

;/Z Next came words from Mr
/• Ted-Turoer, founder of Coble

/ News Network, undisputed
.champion of the non-stop
:hews business, who likened -

yJar Murdoch to Adolf Hitler

a^ ademsedhim of using hfe
feasting US media hflWingg

as propaganda tools in a war
on hs xtvtds^ .

-Fruity exchanges arenoth-
ihg ii&w between Mr Mur-
doch and Mr Turner, whose
TBS-media and entartalh-
ineni-' group, together with -

its OTN business, is soon to
- be .' absorbed by Time
Warner. Mr -J^urdoch has
long envied /and publicly
coveted CNN’s influential

position, t. even though he
has described its stance as
disturbingly “liberal".

The tension climbed, again
last week after Mr Murdoch
pledged vengeance against.
Time Warner when it com-
mitted half its network of
cable stations to carrying^
MSNBCr ‘ tire 'recently-

fteutor/TbfTe Anckews

Rather than getting mad with Ted Turner (left), Rupert Murdoch plans to get even

launched 24-hour news joint

venture between General
Electric’s NBC and the
Microsoft software group.
News Corp claimed it had

a deal all but signed for

Time Warner to pipe Fox
News into 9m households.
Instead. Time opted to fulfil

a commitment to federal
antitrust regulators that it

would offer viewers an alter-

native to CNN, through a
deal to supply MSNBC to
Sm-plus subscribers.

Time Warner’s decision
probably mtans the sacrifice

of a substantial signing fee
from. News Corp, which has
Jbeen paying record sums to

programme distributors pre-

pared to take Fox News.
Last week’s deals with

Continental Cable and Com-
cast - the third and fourth-
ranking cable groups, with
almost 6m subscribers
between them - were
“bought" at a cost of about
S10 for each subscriber, plus
$50m from News Coip for a
third share in its new part-

ners’ Golf Channel

F ox News will enter
the fray with about
12m viewers on tap.

Although this is a record for

a start-up cable channel, it

leaves News Corp short of its

break-even target of 20m
homes, and well behind

CNN’s 68m connections and
the 23m boasted by MSNBC,
which replaced an existing

NBC service. America's
Talking. Fox should have
almost 15m by 1999.

Further distribution chan-
nels should open up in the

interim, including smaller
cable groups and News
Corp’s own satellite TV ser-

vice. due to start late next
year.

By raising the financial
stakes, Mr Murdoch has
already succeeded in driving

Walt Disney out of the
round-the-clock news busi-
ness. Plans for its ABC net-

work to join the race were
scrapped earlier this year

when the group reviewed the
challenges offered by the
$750m NBC/Microsoft invest-

ment plan. News Corp's sub-
scriber premiums - and the
unproven demand for news,
news and more news.
Even traditional current

affairs programmes have lost

ground, losing almost 10 per
cent of their audiences in
1995 alone. Despite CNN's
international renown, its

prime-time viewing numbers
are tiny compared with
entertainment programmes,
and rarely exceed lm.
While it is believed to con-

tribute steadily to Mr Turn-
er's bottom line. CNN has
been overtaken in the rank-
ings by other niche-market
newcomers such as Lifetime,

a channel aimed at women,
and Discovery, for natural
history fans.

Last week, threatening liti-

gation and a possible boycott
of Time Warner program-
ming by his Fox broadcast
network, Mr Murdoch met
Mr Turner’s latest outburst
with the observation that
rather than getting angry,
he would concentrate on get-

ting even.

Despite the bluster, a
return to the negotiating
table and a showing for Fox
News on parts of the Time
Warner system not yet

reached by MSNBC seems
the most likely near-term
outcome. Mr Turner’s
declared ambition of squash-

ing Mr Murdoch “like a bug"
will then look even more
unattainable.

Christopher Parkes

Rockwell,

Lockheed
in six-year

shuttle deal
By Richard Tomkins
in New York

Rockwell and Lockheed
Martin, the US defence con-

tractors, yesterday signed a
S7bn contract to take over
the management of the OS
government’s space shuttle
programme for the next six

years.

United Space Alliance, a
joint venture owned equally
by the two companies, will
take over almost every
aspect of the space shuttle
programme from the
National Aeronautics and
Space Administration,
although astronauts will
remain in government
service.

The contract amounts to a
privatisation of the US gov-
ernment’s manned space
flight operations.

Mr Glynn Lunney, United
Space Alliance vice-presi-

dent and programme man-
ager, said: “We are hon-
oured that Nasa has granted
ns this role, and we are also
folly aware of the many
tasks and challenges
ahead."
The move is part of an

effort by the federal govern-
ment to cut the pro-
gramme’s heavy cost with-
out compromising safety.

Nasa believes the consoli-

dation of 85 space shuttle

contracts under a single
prime contractor will enable
United Space Alliance to cut
about 7,500 jobs from tbe
combined public and private
sector workforce of 24,500
employed on tbe pro-
gramme, bringing savings of

hundreds of millions of dol-

lars a year.

Rockwell and Lockheed
Martin already have more
than two-thirds of existing

contracts for the shuttle
operation, so the new con-
tract is not entirely new
business. No other compa-
nies were invited to
compete.
Rockwell’s share in tbe

venture will pass to Boeing
on completion of Boeing’s
S3.2bn takeover of Rock-
well’s aerospace and defence
business, announced last
month.

AMERICAS NEWS DIGEST

Boise Cascade sells

coated paper arm
Boise Cascade, the Idaho-based paper company, yesterday

sold its coated paper business to Mead, an Ohio paper and
packaging company, for about 8650m in cash. The deal

involves the sale of a coated-paper mill in Maine, with
667.000 acres of supporting woodland. Mead already has
coated-paper mills in Michigan and Ohio, and said the

acquisition would give it extra flexibility and fit its

strategy of concentrating on coated paper for magazines,
annual reports and advertising brochures.

The purchase will be funded with extra debt, which will

take Mead's debt to capital ratio to approximately 38 per
cent. Both companies said the deal would improve their

earnings next year, and both registered share price gains
on the news. Boise will use the funds to accelerate

improvement of its remaining paper business, which
includes significant investments in uncoated paper. In
early trading yesterday, Boise shares rose $la£ to $33%.
while Mead added $% to John Anthers, New York

Owens Corning in S Africa buy
Owens Corning, the Ohio-based glass and building
materials group, has agreed to buy 51 per cent of
Acoustical Fibreglass Insulation, the largest South
African manufacturer of glass fibre reinforcements, glass
fibre and rock wool insulations. The company win be
renamed Owens Corning South Africa.

Financial Staff. London

ADM resolves suits for $65m
Archer Daniels Midland, the US grain processor, has
settled two more price-fixing complaints, bringing to $90m
its total paid this year to resolve civil lawsuits stemming
from a government investigation of its pricing and
marketing practices. The company agreed to pay $35m to

customers of its citric acid products who filed a
class-action antitrust suit in Federal court in San
Francisco. It also said it would pay $30m to shareholders
who sued the company, saying profits from price-fixing
artificially supported ADM's share price.

Earlier this year, ADM and its competitors in the lysine
feed additive business agreed to pay $45m to settle civil

lawsuits brought by customers charging price-fixing.

ADM's portion of that payment was $25m_ In each case
the company agreed to pay damages without admitting
any violations of law. Laurie Morse, Chicago

Pharmacia settles with Biogen
Pharmacia & Upjohn, the Swedish-US drugs company, is

to pay 530m, plus a percentage of sales of the company's
human growth hormone Genotropin, to Biogen. the US
biotechnology company, in settlement of a patent dispute.
The dispute concerned a protein secretion technology’

licensed to Biogen by Harvard University in
Massachusetts. Under the agreement, that technology is

licensed to Pharmacia & Upjohn. As a result of the
agreement, the two companies have settled their litigation

over the technology in Japan, the US and Sweden.
Darnel Green, London

Canadian gold merger shelved
Dayton Mining and Pegasus Gold, two medium-sized
Canadian gold producers, have dropped their planned
US$390m share-exchange merger because they could not
agree final terms. Robert Gibbens. Montreal
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Aerospatiale : return to profit
faster than expected

A StGNtnCAivr increase in orders
Aerospatiale recorded a significant rise in orders booked, to a total of

FF S3J3 baton at June 30. 1996. compared with FF 20.4 Offion for the year-

earfier period and FF 39.3 OflSon tor aS of 1995 flwitfi a constant dtoflarj. Our
recovery accelerated after the half-year period, with Aerospatiale booking

orders worth FF 38.5 MBon as ofAugust 31, 1996. This includes FF 23.3 ba-

ton for Aircraft FF 1 .9 bfflkm for MssSes, FF 4.8 b26on for Space and

Defense, and FF 8.5 bfflton far HeScoptere. Based on these results,

Aerospatiale expects to post a significantly higher total of orders than sates

in 1996. Aerospatiale's safes far the first half of 1996, however, decreased to

FF 23.11 bason, compared with FF 24.63 Mfion in the first half of 1995. On
a comparabfe-structure basis, with.a constant dollar, this represented a
decrease of*8.9%. However, this difference is not considered significant,

because two-thirds of AirtxiS dafiveries in 1995 (79 out of a total of 1 24) were

recorded fa the first hatf, wtvie ortfy 62 Afctxis aiorafl were delivered in the

first hatf of 1996, Out of an expected total ol 126 tor the year. Aerospatiale's

safes tor 1996 should be comparable to the 1995 figure of FF 49.23 bffion.

A STRONG RISE IN NET INCOME
The Group posted net income of FF 273 mSfion fa the first half of the year,

vwsia a toss of FF 105 mBfbn fa the year-earfier period, and a toss of FF 98i

rrfion tor 1995. These resits reflect the initial positive Impact of the restruc-

turing ptan, which began to be Implemented fa 1996, and should produce

its fuB effect by tate 1998. In addftion, these results reflect the impact of the

companyh massive reduction in debt toad, as we8 as its hedgfag policy,

which enabled it to obtain a dofiar exchange rate signiScantiy higher than the

market rate.

The contmued reduction in debt load
Net debt was once again reduced, with a further improvement in working

capital requirements reducing debt by FF 2.9 baton compared with

December 31 , 1995. At June 30. 1996. net debt stood at FF 3.6 bfflton.

or 83% erf consolidated equity, which equated FF 4,4 tfSon.

Outlook
Kestits for 1996 wffl depend, as in past years, on the average dolar hedging

rate. on the iigues for the first hatf of the year, the overall restructu-

ring ptan (cost rettocticn measures, reorganisation, company-wide focus on

marketing) is producing results as expected, thanks to the commitment and

motivation of an personnel. With the U.S. dollar remafafag at the first-half

rate, ton-year results shoUd be in fine with those recorded at June 30.
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Active in over 40 countries.

Lafarge holds leading

positions in each of its core

businesses: cement, concrete

and aggregates, gypsum, and

specialty products.

With its products and its

expertise developed around

the world, Lafarge helps

to improve the quality of life

by enhancing comfort, safety

and esthetic appeal.
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Lafarge: interim 1996 financial results and full-year outlook

Consolidated sales for the six months to June 30, amount to FRF 15.9 billion (-0,4% compared with the

same period of last year).

LOWER FIRST-HALF EARNINGS

Operating income before exceptional items, interest and tax contracted by 26% in the first six months, to

FRF 1.228 million from FRF 1,660 million Die year before

The decline was primarily the result of two factors:

• Sustained weakness in the European economy, particularly in the first quarter as the downturn observed at

year-end 1995 continued into the new year. Thu had an adverse impact on the new construction, renovation

and public-works markets;

• An exceptionally harsh winter.

Net income after minority interests declined by 53% to FRF 545 million, due both to the lower operating

income before exceptional items, interest and tax, and to the near absence of exceptional income for the

period. This income amounted to just FRF 47 million in first-half 1996, as opposed to FRF 429 million a year

earlier. Earnings per share came to FRF 6. 1

.

Working capital provided by operations was down 23% to FRF 1,761 million.

Given foe seasonal nature of most of Lafarge's operations, these interim results are not a meaningful indica-

tion of full-year performance.

CONTINUED EXPANSION

In recent months, a large number of growth developments have been announced in all Group businesses,

notably in Europe fin the United Kingdom, Italy, Germany. Poland and Russia), North America fin the gypsum

sector in the United States). South America (Brazil) and Asia On the gypsum segment in China). In all, some

FRF 2 billion in consolidated investments were committed in the first half of 1 996.

As of June 30, stockholders' equity came to FRF 31,572 million, compared with FRF 30,794 million at foe

end of last year. Net debt was FRF 4,369 million, against FRF 2,938 million at December 31 , 1995.

A BETTER SECOND HALF

Commenting on the interim results. Lafarge Chairman Bertrand Cotlomb noted that “the first quarter wos

especially difficult with an extremely rough winter that sharply reduced sales volumes. In the second quarter,

we encountered contrasting conditions depending on the market depressed in France, where the construc-

tion industry had its worst year in a long time, mediocre in western Europe, butgood in the United States

and excellent in certain emerging markets.

"

'It was the unusual convergence of these factors and the absence of exceptional income that explains the

decline in our interim earnings*, emphasized Mr Collomb, adding that,

w
today we are seeing encouraging

signs of a rebound in some of our markets. The second half should therefore be better. Our objective is to

achieve full-year operating income before exceptional items, interest and tax equivalent to that recorded in

1995."

“At the same time* concluded Lafarge's Chairman, 'we are continuing to expand, in order to broaden and

strengthen our market positions. Ourinvestments in this area will reach FRF7 to 8 billion .

'

MATERIALS FOR BUILDING OUR WORLD
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Sometimes, Being #3
Isn’t So Bad.

It just depends which way you’re headed.

1 A TransTexas
Gas Corporation

SepLl7

TransTexas Gas Corp. became the #3 natural gas producer

in Texas by increasing gross production 25% since August 1

to 672 million cubic feet/day.

Production of the Company’s new development areas, including
the Bob West North field and third-party-operated wells,

has increased six-fold to 290 million cubic feet/day

since January 1 ofthis year.

NASDAQzTTXG
For More Information, Contact Investor Relations (713) 987-8600
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LucasVarity acquires

Boeing’s cargo arm

LEX COMMENT

Brent Walker
By Tim Burt

LucasVarity, the Anglo-US
components group, is today

expected to announce the
first deal since its £3J2bn
($5bn) merger by acquiring
the cargo systems arm of
Boeing, the US aircraft man-
ufacturer.

The acquisition — for an
undisclosed sum - follows
talks between Boeing and
Lucas Industries, the UK
automotive and aerospace
equipment company which
merged with North Amer-
ica’s Varity Corporation last •

month.
Directors of the enlarged

company are understood to

have approved the deal at

their first board meeting last

week. It is expected to make
Lucas Aerospace one of the

world's largest manufactur-
ers of cargo systems for civil

aircraft.

Boeing yesterday- said the

move was part of a process

that will see the proportion

of its outsourced compo-
nents rising from 48 to 52 per
cant of the total in the next

few years.

While the acquisition
should give LucasVarity a

commanding presence in
“lower deck" cargo systems,
it should also establish an
important presence in “mid-
dle deck” systems - a grow-

ing market as elderly pas-

senger aircraft are converted

to cargo use.

In addition to supplying

Boeing, the deal will give it

exclusive rights to supply

carriers with cargo spares

for Boeing's 747, 767 and 777

aircraft

Company officials believe

the deal signals a continuing
commitment to aerospace,

previously touted as a possi-

ble disposal
Under the deal, Boeing

Georgia - the cargo han-

dling division of Boeing —

will be integrated into Lucas
Aerospace Cargo Systems.

LucasVarity’s shares yes-

terday rose 13Vap to 255p.
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Rank sells Precision
By Scheherazade
Daneshkhu

Rank Organisation
yesterday sold its Precision
Industries business to Schro-
der Ventures for £72m
($ll2m).

It is the first deal in the
leisure group's £300m dis-

posal programme, which fol-

lows a review carried oat by
Mr Andrew Teare, chief
executive since April
The venture capital pur-

chaser is affiliated to the

Merger
hurts

EFM
By Roger Taylor

Daewoo
may pay
premium
for Lotus
By John Griffiths

Daewoo, the Korean
industrial group, is poised
to pay a substantial pre-

mium to acquire Group
Lotus, the UK sports car and
engineering1 concern.
Daewoo urgently needs to

double its motor vehicle
engineering staff to 8,000. It

has been determined to out-

bid other potential investors
in the financially pressed
UK concern to gain access to

the 1,000-strong engineering
staff at Lotus, considered
among the world's most tal-

ented.
Daewoo is keen to expand

its design and engineering
capabilities to rash into pro-
duction the mnch wider
vehicle range needed to
meet its ambitions target of
joining the world's top 10
car makers.
Under the terms of the

deal, which could be signed
by the end of the week. Dae-
woo is expected to pay some
$75m to Mr Romano Artioli.

the Italian entrepreneur and
current owner of Lotos.

This is well in excess of
the amount which other
potential investors, includ-

ing the Ricardo and May-
flower engineering consul-
tancy groups, have been
prepared to offer.

However, there was gen-
eral uncertainty yesterday
as to whether Mr Artioli
would submit to, what
would be for him, the humil-
iation of selling Lotus.

An Italian company
which, be claimed. Intended
to bay the name and assets

of his Bngatti companies in
Italy and Luxembourg -
both in receivership - has
not materialised, leaving
him still facing creditor
claims understood to total

more than $l00m. without
the rescuer, Mr Artioli could
be regarded as having no
choice but to sell Lotus.

investment bank handling
the disposals.

Schroder Ventures is pay-
ing TW in cash ami £9m ill

loan notes. The business
made pre-tax profits of £2.5m
on turnover of £114m in 1995.

Precision Industries makes
measuring equipment and
entertainment lighting
systems. Rank is retaining
the digital projection busi-

ness. but is expected to dis-

pose of it later.

Other businesses for sale

are Shearings, a coach holi-

day business; Rank Amuse-
ments, a high street amuse-
ment machines business;
anH Kingston Plantation, a
timeshare resort in South
Carolina, US.
These should raise about

£200m.
The second round of bid-

ding for Shearings, expected
to realise about £80m, takes

place this week.
Other disposal ^wdidatoa

include Pinewood Studios
and Rank Film Distributors,

expected to raise £L00m-

The 40 per cent rise in £
Brent Walker’s share juice

yesterday was quaint It is

good news that an arbitra-

tor has decided that the S _

price the debt-laden lei-

sure group paid GrandMet

for william Hill in 1989

should be cut by £118m.

The snag is that there is

little chance of any of this

money finding its way to &
shareholders. It is not sim-

ply that GrandMet is plan- —
ning to pay over only ft

on the grounds that

Brent Walker owes it

£82m. Even if Brent
Walker can persuade
GrandMet to cough up interest on the £U8m, this wifi do

nothing tor shareholders. Before they get a penny, the
;

£1.5bn owed to Brent Walker’s hanks and the £68Qm In

preference shares have to be dealt with.

Even if one is optimistic, Brent Walker’s businesses are

not worth anything like £2.1bn. William EBB itself could

fetch £70Gm at a stretch; PubMaster and other odds and
wiHs might be worth a maximum of £20Qm. Add to £lQGm
from GrandMet, if Brent Walker is lucky, and that gives a

grand total of £Xbn_ That is not nearly enough to pay off

the let alone the preference shareholders.

So why do the ordinary shareholders live in hope?

Presumably because one possible end-game is that the I

Hawir« win refinance Brent Walker again by swapping

debt for equity. Given that the shareholders would have a

vote on that the banks might just be prepared to leave
tVinm some crumbs. And with the market value of ordi-

nary shares only £L3m, that is certainly all .they have.

mBBSji
By David Blackwell

Edinburgh Fund Managers
yesterday said that restruct-

uring costs associated with
its merger with Dunedin
Fund Managers, which it

bought in March for over
£77m ($115,501), had cost
£5.4m. Staff had been
reduced from 271 to 193 and
there had been the closure of
Dunedin's offices in Edin-
burgh and Chicago.

Pre-tax profits for the six

months to July 31 to drop 47

per cent to £3.4m. Excluding
exceptional and proceeds
from disposals, profits rose

61 per cent to £8m.
Mr Iain Watt End’s chief

executive, said the deal had
given the company “critical

mass” and taken it almost
“into the first division" of

§mm
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Iain Watt; deal gave company ‘critical mass’
Lyda van dor Mmr

fund managers. It now has
£8bn under management'
He attempted to quash

doubts about EFM’s future
by confirming that the Brit-

ish Coal pension fund, one of

its largest clients, and indi-

rectly, its largest share-
holder, had no plans to
change its relationship. In
July Goldman Sachs bought
CIN Management, which
manages most of the British

' Coal pension fund.

Brent Walker paid £117.5m
($iB3.3m) too much, for Wil-

liam Hill when it bought the
betting shop chain from
Grand Metropolitan for
£68Sm in I960, an indepen-
dent arbitrator ruled yester-

day.
GrandMet responded by

knocking off the £50m
deferred consideration, plus

about £S0m of interest,

which Brent Walker refused

to pay six years ago. That
left about £36m to be paid to
Brent Walker, which will be
provided for in the 1985-96

accounts as an exceptional.

Mr, John Leach, .-Brent
Walker’s chief executive,
said the board would meet
tomorrow to discuss how to

proceed, adding: “It is

always better to win than
lose.”

Both sides still have
claims against the other aris-

ing from the contentious
acquisition. But GrandMet
said both parties should now

British Gas cool on Hydro
British Gas yesterday
downplayed the significance

of the abortive attempt by
Scottish Hydro to buy its

domestic gas supply busi-

ness in Scotland and parts of
northern England.
The company said the sud-

den decision on Sunday to

end months of detailed nego-
tiations on the transfer of
the domestic monopoly in
Scotland, Cumbria and
Northumberland was a
“joint one". It blamed "com-
mercial hurdles" and the
absence of "firm regulatory
advice" as factors which had
caused the talks to collapse.
The company stressed that

Scottish Hydro initiated the
discussions, which a British

Gas executive described as
"sensible but which did not
reach agreement".

British Gas was committed
to the national gas market,
and was not "actively seek-
ing" to divest any other
parts of Its domestic supply
monopoly, due to end in 1998
when full competition is

introduced. But it would still

consider any proposals.
Some Industry analysts

yesterday asked whether the
failed talks indicated dissen-

Robert Corzine analyses
reasons behind the sudden
ending of detailed talks

sion within the company
over how it should position
itself to deal with the
planned lifting of its domes-
tic monopoly in 1998.

An executive said there
was “total accord” among
the management team at
British Gas Energy to termi-
nate the talks "for a variety
of reasons.” These included
the time-consuming restruct-
uring and the need to focus
management attention on
the troublesome introduc-
tion of a new national com-
puter billing system.
But in the City there was

disappointment that a sale
could not be agreed, as it

would have provided a
benchmark against which
analysts could value the
company, due to be
demerged next year from
TransCo, the pipeline
monopoly.
Analysts said a sale of the

Scottish domestic business
for a reported £25Qm would

have forced many brokers to
increase valuations for BGE.
Other analysts were con-

cerned over whether Mr Roy
Gardner, the head of BGE,
which includes domestic
supply and gas trading,
would be able to follow the
“creative and innovative”
strategy that senior execu-
tives have said is needed to
ensure its survival in a com-
petitive market
There was evidence of that

strategy last month when
BGE diversified Into finan-
cial services with the intro-
duction of the Goldfish
credit card.

There have been rumours
in the gas industry in recent
months that Mr Gardner has
run into resistance in imple-
menting Some of his lwirgan.
isation Ideas.

There have also been sug-
gestions that he may have
been thwarted in gaining
approval from the British
Gas board for some proposed

RESULTS

solutions to the group’s dis-

pute with North Sea produc-
ers over £40bn of take oar-pay

contracts. These lock it into

paying relatively high prices

for gas it no longer needs.
The contracts have ,

been
assigned to a BGE subsid-
iary, and Mr Gardner

:
has

been given the task of over-

seeing negotiations with pro-

ducers.

One explanation for why
the talks fafiPd is that Brit-

ish Gas may simply be.Iighi-
ing on too many regulatory
and commercial fronts . to
give sufficient management
time to forge such a ground-
breaking deal
It has a number..' of

demanding to take
soon. By next Monday it

must decide whether . to
accept tough g**-*1 transporta-
tion price control proposals
from Olgas, the industry reg-
ulator, or ask for a referral
of the matter to the Monopo-
lies and Mergers Commis-
si011- A separate set of price
control proposals for domes-
tic gas supply is expected to
be published by the regula-
tor on Friday. The company
Is also in the midst of organ-
ising its demerger.
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Arbitrator rules

for Brent Walker
be able to resolve any out-

standing matters “without
further resort to the courts".

Shares in Brent Walker,
whose rnnin asset is William
HiD. rose Ip to 3p yesterday,

while shares In GrandMet
shed 2p to 473%p.
The arbitration decision is

unlikely to have much effect

on the balance sheets of

either group, however. Brent
Walker is struggling with a
£1.5bn debt mountain and
has negative net worth of
more than £lbn, while
GrandMet is easily able to

cover the interest on its

£2.8bn of debt from cash
flow, check
.

' Brent Walker's claim, initi-

ated in 1990, related to the
level of profits at William
Hill, which it said had fallen

well short of the £55m war-
ranted by GrandMet for the
year to September i960.

The arbitrator - Mr Ray
Hinton of accountancy greup
Arthur Andersen - ruled
that the profits should have
been stated at £45.83tn.

Wit

(.

iritish Coal

ights uphcl
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he sdahtiflc eammnnity
is abuzz with talt : about
a new industry that

' many predict will rival

biotechnology and -traditional
•
- pharmaceuticals in ^medical . sig-

nificance: signal transduction
therapy. “This is big - much big-
,g$r than gene therapy,” says
^Rbhard van den Broek. ’a senior
biotechnology analyst at Ham
brecht '& Quist. “This is the
foture of drogcfiscovery.".
'

: The high level of excttenxent,
researchers say, can be measured

.

by increasingly frequent articles
on/the stifrjectln scientific puhMr
cations. .Already, a number of
companies have been formed
around signal- transduction, most

.

of them within the past few-
yeaxs. Ligand, probably -the old-

est group in the industry, was
established in .1987,- followed by
Ariad, Tularik, 1 Signal;' Sngen,
Cadus

, AirbedImmune Sciences,
Terrapin and others.

: Although-' ' none -
. has yet

launched an|y- products on the'

.

market, analysts .. predict the
industry wffl .bear its first fruit

within th^- next few" years. “I

would say'-wfeTl see the first

.

drugs in this: area by the end of
the century “ says David Molowa,
a biotechnology researcher - at
Bear Steams. ' —
Signal transduction therapy

works by manipulating chemical'
signals. - within cells; - Drugs
known as ligands penetrate the
cell membrane to hindwith intra-

cellular .receptors - — cellular
antennae - within the cell’s inte-

rior, or cytoplasm. The reaction

canges the, cell to. “change chan-
nels”. Altered cell messages' are .

then sent to the nucleus, stimu-

lating genes to produce larger or
smaller ' amounts of specific

enzymes, migrate to another part
of the body, or absorb certain
proteins. These functions have a
profound impact an disease.

There : are approximately
SjOQObn-celb in the human body,
and the only way they can func-

tion as a whole is to be in con-
stant mmmiTiricflHop with each
other. Many -diseases, scientists

believe, are caused by messages
gone awry. Cells that erroneously
believe they should multiply
quickly Cause cancer; cells that
think . they should . migrate and
attack cause auto-immune dis-

ease, and cells that fail to pro-

duce or absorb certain sub-
stances can cause dysfunctions
such as diabetes. '

.
•

,;By geetmg'inside- the cell, sei-
='

entists say. they can avoid some
of the pitfalls of conventional bio-

Signal transduction therapy is hailed as the next
big drugs breakthrough, writes Victoria Griffith

aShlhi^t^iotrac^uiar

and is

technology, which works largely
outside the membrane. “We can
attack, the problem at an earlier

stage, where the true source of
the problem is,” says Alan Lewis,
chief executive of Signal. “That
means more fine-tuning and
fewer side-effects.”

- Signal transduction also allows
researchers to intervene after the
cell- is already misfunctioning.
This is in contrast to protease
inhibitors, for instance, which
work by preventing binding to
-the cell in the first place. Signal
transduction also has an edge
over gene therapy, since it does
not seek to reconstruct the

genetic make-up of a patient but
merely to orchestrate the gene
machinery, adjusting the .flow

from various genetic spigots.

Because signal transduction
therapy uses small molecules,
moreover, scientists say drugs
bora of this technique may be
administered orally, rather than
in the intravenous form required
by many biotechnology products.
“That these drugs can be given in
pill form is a huge advantage,”
says Andrew Perlman, head of
medical research at Tuiarik.

Sceptics say there is little new
about intracellular signalling
drugs. A large number of signal

transduction products are
already on the market: steroids
for the treatment of lupus, the
auto-immune disease, oestrogen
therapy for osteoporosis, sera*
tonin drugs for mental illness,

and cyclosporine for immuno-
suppression, to name a few. Ana-
lysts put world sales for Upid-
soluble hormones - hormones
that can dissolve into the cell’s

cytoplasm - at about $5bn a year.
Yet these treatments were

largely discovered through seren-
dipity. before researchers knew
much about the internal work-
ings of cells. What will set the
next generation of intracellular

Winning combination
C ell-signalling technology

can be combined with
gene therapy to regulate

the production of proteins in the
body.
The journal Nature Medicine

last month published details of
“an exciting and novel
approach” to switching genes on
and off, developed over the past
two years b? Ariad, a Massachu-
setts biotechnology company.
Ariad’s scientists showed that

the. production of human growth
hormone is transgenic mice
Could be controlled by varying
oral doses of -a small molecule
drug, rapamycin. The company
expects clinical trials of a simi-

lar system to start next year. Its

ambition is to replace injections

of therapeutic proteins, such as
erythropoietin and growth fac-

tors. with its new combination of
geme therapy or cell therapy and
oral drugs.
“By implanting cells engi-

neered to produce therapeutic
proteins in vivo and controlling

those cells with a pilL we may be
able to achieve safer, more effec-

tive and less costly treatments
for patients who receive protein

drugs that require frequent
injections.” says Michael Gil-

man, science director.

The Ariad technology uses
rapamycin to bring together and-

control separate cell-signalling

pathways that regulate gene
transcription and protein pro-
duction. Rapamycin essentially
acts as a molecular bridge to
link two proteins, called tran-

scription factors; one binds the
DNA of the new gene at the cor-

rect site and the other initiates

the process of reading it.

If no rapamycin is present, the
cells cannot make growth hor-

mone. Higher doses of the drug
produce proportionately higher
amounts of hormone in the
mice’s bloodstream.

Clive Cookson

signalling products apart, those
in the industry say, is that they
will be designed with this pur-
pose in mind.
Knowledge of cell function has

increased so much over the past
five years that scientists feel

equipped to design drugs to send
specific messages. At least six

major cellular signal pathways
have been identified. This under-
standing may mean faster drug
discovery and fewer side-effects,

as researchers home in on single

functions. “Now we can use a
rational approach, focusing on
specific targets.” says Peter
Hirth. in charge of medical
research at Sugen.
The existence of effective sig-

nal transduction products is, in
fact, a source of comfort to the
industry. “There's not such a
leap of faith involved as there is

with gene therapy, because we
already know this can work,”
says Molowa. “There’s no proof
of concept to worry about."

Signal transduction companies
are tackling a host of diseases,
although many have a particular
focus on cancer. Signal is concen-
trating on osteoporosis, inflam-
mation and cancer. Ligand is

tackling various illnesses, includ-
ing Kaposi’s sarcoma, lymphoma,
diabetes and ovarian and pros-

tate cancer. Sugen is focusing on
brain tumours and skin cancer.
Signal transduction does carry

potential risks. Although scien-

tists believe they can use the
technique to reduce unwanted
side-effects, these do exist in hor-
monal drugs already on the mar-
ket. Researchers concede tbat
because signal transduction is a
new science, reactions are largely
unpredictable. “We don’t fully

know what the results are of
modifying signalling cascades
within cells," says Lewis of Sig-

nal. “That’s the potential Achi-
lles heel."

Although hormones, which will

form the bulk of signal transduc-

tion therapies, easily penetrate
cell membranes, scientists say
getting other messaging drugs
inside the cells may be difficult,

rendering treatments ineffective.

Despite the potential risks,

researchers and analysts believe
signal transduction will be a
powerful source of drugs in the
next century. “You have the best

of both worlds: the oral deliver-

ability of traditional pharmaceu-
ticals and the rational design
methods of biotechnology." says
van den Broek of Hambrecht &
Quist. “This is a powerful new
technology."

On the road to development the lightweight car body

Andrew Baxter on an innovative

design for a lightweight car

Steel goes for

perfect body
I

t may look like just another
car, but the picture above
marks the latest stage in a

worldwide initiative to design a
steel car body that is both
lighter and more rigid than the
typical five-passenger saloon on
the road today.

It is an “exterior styling
concept" for the Innovative
Ultralight Steel Anto Body
(Ulsab), the brainchild of a
consortium of 33 sheet steel

producers representing 16
countries on five continents.

The project aims to

demonstrate a lightweight steel

car structure that meets a wide
range of performance targets.

By reducing the car’s weight,
less fuel is consumed and less

emissions are produced -

helping the steel industry
maintain its grip on the car
body market against tbe
encroachment of lightweight
aluminium bodyshells.

The project has already
generated substantia] interest

from carmakers in the UK and
elsewhere, says Jeff Edington,
executive director of

technology at British Steel, an
Ulsab participant. A number of
manufacturers are using some
or all of the Ulsab proposals.

The styling concept is the

first announcement under the

project’s second, validation
phase. It is based on the results

of tbe initial engineering phase
carried out by Porsche
Engineering Services,

an American subsidiary of the
German luxury sportscar
manufacturer.
The styling had to follow the

engineering design of the Ulsab
precisely and illustrate the
highest quality surfaces typical

of steel-skinned vehicles.

Producing it involved
creating dozens of electronic

paint sketch concepts. From
which five themes were selected
and narrowed down to a single

style. Using this information, a
three-dimensional computer
model of the styling was
created, from which
photographic quality images
were taken.

Styling the exterior in a
particular way creates a look
that is easily recognised, says
Edward Opbroek, Ulsab’

s

programme director. It also

gives an opportunity to conduct
further design studies for doors
or other closures.

A complete])' assembled
Ulsab "body-in-white" structure
is expected to be unveiled,
along with engineering data,

performance and crash analysis

results, in spring 1998.

LAW

British Goal’s

rights upheld

EUROPEAN
COURT

British Coal’s

licensing pol-

icy does not
contravene
the competi-
tion provi-
sions in the
European

• Coal and Steel

Treaty, the
of First

Community
European Court
Instance ruled last week.
Under English law British

Coal enjoys an exclusive
right to work and extract

coal subject, to a licensing
scheme under which other

mining companies can
extract' and sell coal in

return for a royalty pay-
ment.

British Coal is the main
supplier of coal to National

Power and PowerGen, the
two UK electricity genera-

tors. Under an agreement
which came into force in

April 1990.. British Coal was
to supply the generators
with most of their coal

requirements ' at a price of

170p per glgajdule. The price

offered,to the other licensed

mining companies was
between I22p and 13$? per

gigajoule, bn top of which

they woe 'obliged to pay £7

per tonne to British Coal as

a condition of their licences.

.The National Association

of Licensed Opencast Opera-

tors. representing some of

the licensed mining compa-

nies, lodged a complaint

with the European Commis-

sion, alleging that British

Coal’s agreement with the

power generators and the lic-

ensing scheme were anti-

competitive and unlawful

under the terms of the ECSC
treaty.

The Commission’s view

was that the agreement with

the power generators

deprived licensed operators

of access to the market and

created a situation in which

they obtained low prices. It

said the £7 per tonne royalty

payment was too high.

As a result the UK author-

ities offered to increase the

price paid to licensed opera-

tors to 157p per gigajoule

and reduce the royalty pay-

ment to £5.50. The Associa-

tion rejected the offer, fol-

lowing which the

Commission said It would

not pursue the Association's

complaint, as the modifica-

tions bad already been put
in place.

The Commission said tbe
differential between the
price offered to British Coal

and to licensed operators
was now not so large as to

constitute discrimination,

and the reduced royalty pay-

ment would not prevent effi-

cient companies from mak-
ing a profit or impose a
significant disadvantage on
them.
The Association applied to

the Court of First Instance

for annulment of the Com-
mission’s decision. The
Court struck out parts of the
Association's claim on proce-

dural grounds. Only the
issue of the lawfulness of the

royalty payment remained.

The main plea raised by
the Association was that the

Commission had committed
errors of factual and legal

assessment in determining
that the royalty payment of

£5.50 imposed by British

Coal was lawful under the

ECSC treaty.

The Court noted the Com-
mission’s findings that the

increase in the selling price

and the drop in the royalty

payment were likely to

improve the profits of the

licensed operators.

Given this improvement,

the Association had not

shown that the Commission

was guilty of manifest

breach of the treaty provi-

sions. It said the Associa-

tion’s evidence that the roy-

alty payment was too high

was not conclusive because

it was based on the extrapo-

lation of British Coal’s oper-

ating results in &89-90 rather

than on actual results.

The Court said the Com-

mission was entitled to take

the view that the new rate of

£5.50 was lawfuL

The Association’s other

pleas were rejected by the

Court- The Association was i

ordered to pay the Commis-
j

sion’s and British Coa3 s j

costs.

|

TS7i91: Sohonol Association f

of Licensed Opencast Opera-
j

tors v Commission, CFI SCS,
j
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j
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Bankers Trust
role for Attali

Bernard Attali
(left), the former
head of Air
France who
resigned three
years ago when
his austerity plan
for the state car-

__
rier provoked a
bitter strike,

appears to be finding the world of

finance more to bis liking.

After a spell chairing the super-

visory board of Banque Aijil. a
merchant bank controlled by the

Lagantere conglomerate that wants
to buy Thomson, France’s state-

owned electronics giant, he has
now been snapped up by Bankers
Trust, the US bank, to head its

French operations.
Attali. 52, whose financial experi-

ence also includes a period as
chairman of the GAN Insurance
group in the xnid-l9SQs, will report

to Philippe Souviron, the recently
promoted head of the bank's Euro-
pean office network. The compa-
ny's French strengths include cor-

porate finance, mergers and
acquisitions and risk management.

Ashanti moves
Ashanti Goldfields, the Ghana-
based gold mining operation in

which Lonrho and the Ghanaian
government are both major share-

holders, has strengthened its

senior management in line with
its ambition to be one of the
world’s top five gold mining com-
panies. Trevor Schultz, previously
chief operating officer of Pegasus
Gold of the US. joins as chief oper-

ating officer. He succeeds Colin
Smith, who at 60 is retiring.

Schultz, 54. is a mine engineer
who spent much of his career at
with BHP Minerals, including man-
agement of tbe early stages of the
Escondida copper project in Chile
and development of the Syama
gold mine in Mali. His role will be
different from Smith's, inasmuch
as Ashanti is likely to have as
many as eight or nine operating
gold mines by the turn of the cen-

tury, up from one - the Obuasi
mine in Ghana - before its recent
expansion. Sam Jonah, the group’s
chief executive, will continue to set

the overall strategic direction.

Two further appointments at
Obuasi win allow Schultz to con-
centrate on integration and devel-

opment of recent acquisitions else-

where in Africa- Peter Kinver, a
Briton, joins from tbe state-owned
Oman Mining and Oil Company to
become general manager mines,
responsible for all mining
operations at Obuasi. Michael Mra-
cek, a Canadian who was most
recently general manager of Royal
Oak Mines in Canada, backs him
up in the role of general manager,
mining. Ntm Caswell

Sotheby’s promotes
Sotheby’s Holdings, the parent
company of Sotheby's worldwide
auction, real estate and art-related

financing activities, has appointed
Kevin Bousquette to the newly-cre-

ated post of executive vice-presi-

dent and chief operating officer,

based in New York. He also joins

the board of Sotheby’s Holdings.
Bousquette has been with Sothe-

by’s since 1993 as chief financial

officer. He came from MBO special-

ists Kohlberg Kravis Roberts & Co;
he previously worked as an invest-

ment hanker in the mergers and
acquisitions department of Morgan
Stanley, and as a corporate lawyer.
Diana Brooks, president and

chief executive of Sotheby’s Hold-
ings, says Bousquette’s promotion
will free her to focus her attention

"on the expansion of Sotheby’s
franchise, our long term strategy,

client relationships and key busi-

ness development opportunities."
Bousquette will oversee the firm's

day-today operations internation-

ally- he will retain his current
financial responsibilities until a
successor is found- Gary Mead

Hilton gaming chief
Arthur Goldberg, former head of
Bally Entertainment and newly-in-
stalled chief of Hilton Hotels’ gam-
ing division, has been working as
first lieutenant to Stephen Bollen-
bach, group president and chief
executive, ever since Hilton pur-
chased Bally in June. Now he has
formally agreed to stay on.

By his account, most of the work
needed to meld Bally’s casinos into
its new owner's gaming interests

has already been done. According
to Bollenbach. any early acquisi-

tions are likely to be in the hotels
division, which will be appreciably
smaller than the gambling arm
under Goldberg’s control.

The two men display an ease in
one another’s company which was
not apparent last year when Bar-
ron Hilton first appeared in public

with Bollenbach to introduce him

as his successor and announce his

own move to the chairmanship.
Since then. Bollenbach's strategic

link with Hilton International.
owned by the UK's Ladbroke, and
the almost-simulianeous takeover
of Bally, have smacked of a deci-

siveness not seen during the Hilton
scion's reign. Christopher Parkes

Sabena shakeout
Swissair, which owns 49.5 per cent
of Sabena. is continuing to shake
up the management of the loss-

making Belgian airline which is

supposed to provide it with a cheap
ticket into the European Union.
In August Jan Ghyssaert

resigned as Sabena 's secretary gen-

eral; now Bernadette Franzi,
Sabena's commercial director, has
quit. Gbyssaert was replaced by
Patrick du Bois. an ex-McKinsey
consultant, and Hilde Burie has
joined from Philips as Sabena’s
head of human resources.
Paul Reutlinger, Swissair's for-

mer head of marketing who
replaced Pierre Godfroid. Sabena's
chief executive six months ago.
will take over responsibility for
Sabena’s marketing until a new
marketing chief is found.
William Hall

ON THE MOVE

Charles Blitzer, formerly

tbe World Bank’s chief

economist in Moscow, has
been appointed chief

economist in London far the

emerging markets group of

DONALDSON. LUFKIN &
JENRETTE.

Gyorgy Szapary has been

appointed to a second
three-year term as a
vice-president of the

NATIONAL BANK OF
HUNGARY.
Edward Kubraslk.

McKinsey consultant, is to

be proposed as a member of

cbe SIEMENS management
board, from January 1. with

responsibility for

high-technology business.

James Cherry has been

appointed president and

chief operating officer of

CAE ELECTRONICS, the

Montreal-based commercial

and military Bight simulator

maker, and the biggest

subsidiary of Toronto-based

CAE. a diversified aerospace

and industrial products

group. Cherry joins from

Bombardier, where he was a

president of the amphibious

aircraft division.

R David Murray becomes

president and chief

operating officer ofTVX
GOLD, she Canadian gold

mining company. He was
previously president and
chief executive ofRTZ
Mineracao. the Brazilian
subsidiary of RTZ. Clifford

Davis joins as senior
rice-president, North
American operations;

Kenneth Sangster becomes
senior vice-president
European operations.

Alan Bernstein becomes
president, North American
operations, at WACKENHUT
CORPORATION.

Charles Fisher becomes
vice-president marketing
and sales, at LEAR
CORPORATION.

Daniel Colson has joined

the board of SOUTHAM. a
Canadian information

company. He is deputy

chairman and chief

executive ofThe Telegraph

Group, deputy chairman of

John Fairfax Holdings in

Australia and a director of

Hollinger and Hollinger

International.

Peter Meredith has been
appointed chief financial

officer of CARSON GOLD,
Canada’s diamond miner, to

be renamed
DIAMONDWORKS.

Leslj-e Katz has been
named treasurer of

COGNIZANT, which is due
to be spun off from Dun &
Bradstreet in November.
m Joel Feldschuh. a retired

brigadier general in the
Israeli Air Force, replaces
Rafi Harlev as president of

EL AL ISRAEL AIRLINES.
James Abrahamson has

resigned as a director of

ORACLE, the software
company, to focus on his

investment hanking firm.

Douglas Ziemer has been
named president of

CARLSON WAGONUT
TRAVEL-AMERJCAS.
Ziemer, formerly executive

vice-president

administration at Carlson

Companies, has served on
the company’s executive

committee, and has been
responsible for its

government and military

division, in addition to the
company's largest single

account General Electric.

Brian Beazer, former
chairman and Chief

executive of BEAZER, has
been appointed to the board
of US Industries, the

conglomerate spun-off from
Hanson last year.

Jaffar Hussein, Malaysia’s

former central bank
governor, has been
appointed chairman of

MALAYSIAN MINING.
James Ricketts has been

appointed vice president and
worldwide treasurer of

INGRAM MICRO, the US
computer and distribution

company. He joins from

Sundstrand Corporation.
Kenneth Oshman,

president, chairman and
chief executive of Echelon
Corporation, has joined the
board of KNIGHT-RIDDER.
Wayne Chumley. most

recently CHRYSLER's
service manager for the

Pacific sales group, has been
appointed president of

Chrysler Korea Sales, a new
wholly-owned import and
distribution subsidiary.

Russ Magarity has been
appointed managing director

for the Asia region for

BANKBOSTON. He joins the

company after 22 years with

Chase Manhattan, most
recently as managing
director of Chase Asia.

Jean Le Chartier de

Sedouy has been appointed

vice-president, sales, at

COLGATE-PALMOLIVE
France, succeeding Franck
Moison who moved to Italy

in June.

Karl von der Heyden has
resigned from the board of

CADBURY SCHWEPPES.
Following his appointment as

chief financial officer of

PepsiCo.

Dennis Gormley is

resigning as chairman and
chief executive of

FEDERAL-MOGUL
CORPORATION, the vehicle

parts manufacturer. Robert
Miller takes over as

chairman of the executive

committee and acting chief

executive.

MICRO FOCUS, the US
software group, has
appointed Chris Cbristides

as vice-president of North
American sales. He will

report to Marcelo Gumueio,
chief executive.

Lucy Shapiro of Stanford

University, a leading

molecular geneticist, has

joined the board of

SMITHKLINE BEECHAM as

a non-executive director.

wrreo CORPORATION,
the manufacturer of

specialty chemicals, has
named John Bondur and
Dunstan McCoy senior

vice-presidents. Bondur will

have responsibility for

human resources and McCoy
will act as general counsel

and corporate secretary’.

James Duncan becomes
vice-president and general

manager, industrial

packaging division, at

JEFFERSON SMURFIT
CORPORATION. He replaces

Patrick Moore, who takes
over as chief financial

officer. Gary West has been
appointed vice-president and
general manager, container
division, replacing Edward
McCailum. who is retiring.

PITNEY BOWES has
appointed Henry Ho its first

rice-presidem of .Asian

operations.

Marc Gustafson is to head
VOLVO's truck operations
in North America.

Colin Hermon. formerly
director of Jardine Fleming
Securities. Hong Kong, has
been appointed senior
vice-president at IVANHOE
CAPITAL.

Michael Montgomery has
been appointed president

and chief operating officer of
SEGA GAME WORKS. He
joins from DreamWorks.
B VALMET, the Finnish

paper machinery
manufacturer, has appointed
vice-chairman Teuvo
Kinminen as acting

supervisory board chairman
after the death of Pcntti

Maeki-Hakola.
fl Joban Erbe. chairman of
the supervisory' board of

ING, the Dutch hanking and
insurance group, has died at

the age of 69. Erbe took over
as chairman from Jan
Choufoer in Mav.

International
appointments

Please fax information
on now appointments
and retirements to

’•-H SKM. marked
for International Pooplt.

Set fax to -fine’.
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Treasuries slip on new home sales
GOVERNMENT BONDS

EtyUsa Branstenin New
York and Samer tskandar

in London

US Treasuries suffered
yesterday from renewed
fears of a pick-up in infla-

tionary pressures. In Europe,
a quiet session allowed mar-
ket participants to recover
from the excitement of last

week's bull run in the
peripheral markets, while
UK gilts continued gradually

to outperform bonds,
“Large overseas funds

want to get in on the conver-

gence trade, but not at these
levels. It looks as if someone
Is pushing down prices [of

Spanish and Italian bond
futures]," one trader said.

US Treasury prices
slipped in early trading in

the wake of a report showing
increases in wholesale prices

and new home sales.

Bonds were mostly higher
before tbe Commerce
Department said new borne
sales had jumped 4.7 per
cent in August despite the
increase in interest rates in

the early part of this year.

Most economists bad expec-

ted a 0.4 per cent decline.

The market was also trou-

bled by an increase in the

prices paid component of the
Chicago Association of Pur-
chasing Management's sur-

vey of business activity.

The index rose to 58.3 per
cent In September from 51.8

per cent in August, which
many analysts interpreted as

City of Yokohama
oversubscribed
INTERNATIONAL BONDS
By Conner MkJdefrnann

A $200m issue of 10-year
bonds from the Japanese
City of Yokohama, priced to

yield 27 basis points over
Treasuries, was the high-
light of the eurobond market
yesterday. According to an
official at the lead manager,
the offering was heavily
oversubscribed and allot-

ments had been scaled back.
Although it was the last

day of the third quarter, no
last-minute transactions to
lift league-table rankings
were seen. It was a quiet
day, with many London syn-
dicate managers at the Inter-

national Monetary Fund
meeting in Washington.

Pricing of the Yokohama
bonds - which were issued
via Bank of Tokyo-Mitsubi-
sfai - was considered attrac-

tive by most market, observ-
ers, in view of the paper's
government guarantee.

According to the syndicate
official, some 60 per cent of
the offering went to institu-

tional Investors in the UK
and continental Europe, and
between 25 per cent and 30
per cent to non-Japanese
Asian accounts - many of

th^rn central banks.
Elsewhere in the dollar

sector, two French financial

institutions issued subordi-
nated. floating-rate perpetual
bonds. Investors had been
reluctant to buy French
bank securities in light of
the problems the sector has
experienced, but a syndicate
official said yesterday that
investors were “feeling
increasingly bullish about
French banks - the sector’s

been oversold and there is

value to be had’'.

SocUtt GenGrale launched
$220m of notes priced to
yield 66 basis points over
Libor at the re-offer price,

which is where the notes
were bid at the close of the
session.

a sign that wholesale prices

may have Increased nation-

ally. The National Associa-

tion of Purchasing Manage-
ment's report Is due at
midday today.

By midday yesterday, the
benchmark 30-year Treasury
was % lower at 97{f to yield

6.918 per cent, while the two-

year note weakened by £ to

99%, yielding 6.084 per cent
Tbe December 30-year bond
fixture was & lower at 109%.

Bonds did derive some
support yesterday from a

strengthening of the dollar

against the yen and the
D-Mark. In early trading the

US currency was changing
hands at Y11Z.60 and
DM1.5262, compared with
y110.82 and DM1.5240 late on
Friday.

UK gilts had a quiet ses-

sion hut managed to outper-

form bunds for the third con-

secutive day. The 10-year
benchmark bond was up
A at its yield spread
over the equivalent bund
narrowing 2 basis points to
172 points.

The market found some
support in a speech by Mr
Gordon Brown, the Labour
party's finance spokesman,
at the party conference, who
pledged “iron discipline in
our approach to public
spending” should Labour
win the general election.

“Gilts are finally catching
up with the rest of Europe",
a trader at BZW said. “This
tightening [of the 10-year
spread] was long overdue.”
BZW has upgraded gilts in

its model portfolios, from
“neutral" to “overweight”,

and predicts a spread tight-

ening over bunds to around
125 basis points over the

next 12 months.

The Spanish and Italian

markets relinquished part of

last week’s sharp gains, with

10-year yield spreads over
bunds widening 7 and 2
basis points, respectively, to

184 and 251 points. However,
Swedish bonds continued to
outperform.

“We continue to be big
bulls an [European] conver-

gence", analysts at Bear
Stearns said. “Short-term,
though, it looks like the mar-
ket is going to be a lot less

steamy over the next few
days."
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New international bond issues
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Final terms, rron-caltairia unless stated. Yield spread (over relevant gvnmnt bond) at iareich supplied by lead manager.
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The offering is the second-
largest to date In the dollar

-subordinated FEN sector,

and only the second deal
with a step-up after 10 years,

an official at lead manager
Morgan Stanley said.

He added that the paper
saw strong demand from
continental European and
UK fund managers, banks
and retail firnda as well as
some Asian banks. “A bank
like Soctetg G6n6rale offers

significant yield for little

incremental risk," he said.

Cle FinanciCre de CTC
issued $70m of perpetual
floaters paying a coupon of

70 basis points over labor,
which steps up to 145 basis
points after five years and to
220 basis points after 10
years.

According to a syndicate
official at lead manager SBC
Warburg, the issue went
well, with some $55m of the
notes placed with clients

who had expressed demand
for the paper ahead of
launch

Meanwhile, market specu-
lation is rife about Brazil’s

borrowing plans in the dol-

lar sector.

While many dealers still

expect a $750m issue of
either five-year or 10-year
global bonds, there has also

been talk of a Yankee offer-

ing of the same size.

With Argentina expected
to launch a large 10-year dol-

lar global soon, some said
Brazil might opt for the five-

year maturity to avoid clash-

ing with Argentina.

Bulgarian

banks
‘vulnerable

to default
9

By Samer tskandar

The credit standing on the

long-term obligations of

some Bulgarian banks is

just one notch away from

default, according to

Moody’s, the US credit rat-

ing agency.
Moody's assigned a Caa

rating, reflecting vulnerabil-

ity to default, to long-term

deposits denominated in for-

eign currencies at the
banks. This is one notch
highw thaw the Ca rating —

which Moody's assigns to

borrowers that are bankrupt
or unable to meet their

financial obligations.

A foreign currency sover-

eign celling of B3 was also

assigned to Bulgaria, affect-

ing some S5bn of existing

bonds. Short-term debt by
Rnlgnrlanrfinmlwlpri issuers

was rated “not prime".

“The ratings reflect the
difficulties Bulgaria is cur-

rently faring in meeting its

foreign currency obliga-
tions, as weQ as the slow
pace of enterprise restruct-

uring which has been hin-

dering macroeconomic stabi-

lisation,” Moody’s said.

It added that the country
was currently dependent on
credit from multilateral
agencies to meet its external

debt service payments -

estimated at $l.2bn in 1997.

The only way to prevent a
default, according to
Moody's, is for Bulgaria to

adhere “to the stringent
structural reform measures
required by the multilateral
lenders”, such as the World
Bank and the IMF. Access to
new sources of financing
will be determined by the
speed and success of the nec-
essary reforms.
The ratings also reflect

Bulgaria's suspension of
interest payments on its for-

eign debt in 1990.

CAPITAL MARKETS NEWS DIGEST

Rail Link issue

well received
A bond issued to finance railway development uniter the

UK government’s private finance initiative has been

snapped up by investors and rose in price in

secondary-market trading yesterday.

Ihe issue, for City Greenwich Lewisham Rail

Link, is only the second under the PFI and the first to-be

launched without a third-party guarantee. Launched on
Friday at a yield spread of 130 basis points over the 2017

gilt the paper was bid at a yield spread of 124 basis points

over and offered at 120 points in late trading.

Mast of the issue was bought by a UK pension funds

and insurance companies, according to BZW, which

lead-managed tbe Issue. “We chose to do this without an
enhancement,” Ms Sue Dale, assistant director at BZW
Capital Markets, said. “It Is quidker and investors would
rather receive the yield."

The CGLR deal matures in 2020 but the paper amortises

from year ninn. and has an average life of 16JJ years. Tbe
bonds have a single-A ratings from Duff and Phelps, the

rating agency.
When KMC launched the first PFI bond in March, a'

£165m 25-year issue priced at SO basis points over gilts, it

paid Ambac, the US insurer, to guarantee principal and
coupon repayments. The paper was rated triple-A by both
Moody's and Standard & Poor's, the credit rating

agencies. Richard Lapper

More short-term gilts planned
The Rank of England’s funding plan for the fourth

quarter is likely to be skewed towards issuance of

short-term debt - an estimated £4J>bn, against £l.5bn of

longer dated gilts. Two auctions, on October 22 and 24,

will see the re-opening of existing stock in the 5 to 7-year

area of the yield curve and 18 to 20-year area,

respectively, while a new 5 to 7-year gilt will be issued on
December 4. Samer Iskandar

First from Cedel Bank
Cedel Bank, the Luxembourg-based international

depositary, has launched a service offering real-time book
entry management of collateral exchanged in derivatives

transactions. The bank said the service was the “first

ever”. Labelled Global Credit Support Service, inaugural

customers include Bank of America, Banque Paribas,

Salomon Brothers and Dresdner Bank.
“At a time when collateralisation as a means of

controlling credit exposures is steadily rising, GCSS
establishes a new standard for the management of credit

support assets to minimise the risk in the trading of

derivatives,” Cedel said. .

It pointed to the growing use of collateralisation as
finanriai institutions respond to the European Union's
Capital Adequacy Directive and Basle committee
guidelines. The service claims to offer customers the

opportunity to maximise asset efficiency and reduce
collateral funding costs. Richard Lapper
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WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS
Rod

Coupon Data Price
Day’s Week
chenge Yield ago

Month
*0O

Auotrata 6.750 11/06 92.5430 -0390 7.83 7*6 7*7
Austria 0250 05/06 100^500 -0100 6.05 016 6*4
Belgium 7XXX) 05/00 1008200 -0.030 024 040 6.66
Canada ‘

7.000 12/00 99.0100 -0010 7.14 7*0 7*7
Denmark &000 03/00 107.1800 40080 6A3 7.13 7*0
Ranee BTAN 5J500 IQ/OI 101.3160 — a.jo 5.33 5.03

OAT 6.500 10/05 10223200 -0.020 012 ft02 039
Germany Bund 6250 04/08 101.0100 -0.140 010 020 035
Ireland aooo 08/06 1070800 40050 098 7.18 7*8
Italy 9J500 Q2AJ8 1007400 -0380 0A4f 6*4 9*9
Japan No 140 6.600 06431 120.9894 40230 1.77 1.77 2*7

No 182 3.000 OS/D5 101.3229 40.400 2.82 2.85 3.10
Netherlands 0500 oaoe 1100600 -0080 5JI0 007 6*2
Portugal 9.500 02A36 1102100 -0.440 7.90 007 070
Spate 0000 04/06 105-4700 -0.580 7.94 Oil 096
Sweden aooo 02A35 91.0368 +0120 7J37 7*5 Oil
UK Gilts aooo 12/00 103-25 -1/32 6*4 7.10 7*3

7.500 12/00 98-27 +2/32 7.68 7*2 7.84

9.000 10/08 109-11 — 7.70 7.93 7*7
US Treasury * 7.000 07/06 102-02 -16/32 068 634

'

6*8
0750 08/26 97-26 -21/32 6*2 7.05 083

BCU French Govt) 7J000 04/06 1035900 -0.160 6.43 051 002
London closing. Kw York nUd-Pay YMdx Local market standard.

f Ooas ffndutMng wOlheUng tot at 1ZS per cent peyeble by nonresidents)
Prices: US. UKIn 3Snde. admin decimal

US INTEREST RATES

SounrMUSI

Latest Treasury KBs and Bond Yields

One month - Two
j

Broker tan rata

MJanta
FMUiMda aUntarnmltan

8% Two man _
7 nra menta-

5% Sk month —
- Dm war

Throe jo*-.

5JJ4 Rvoynar _
5J5 10-yosr
5JB8 30-yrar

BOND FUTURES AND OPTIONS

France
NOTIONAL I [ BONO FUTURES (MATIF) FFr500.000

Open Sett price Change Hfch Low Eat vol. Open int

Dec 124*0 124*2 -002 124.90 124.74 47,346 200487
Mar 124.68 124.66 -002 124.72 124*2 2,030 22,154

Jun 123.62 123-90 -002 123.02 123*6 25

LONG TERM FHENCH BOND OPTIONS (MATIF)

Strike

Price Nov
CALLS -
Dec Mar Nov

— PUTS -
Dec Mar

121 3*4 3*8 4JK 0*2 007 0.41

122 2.07 2.96 3*0 0*4 0.14 058
123 1.93 2.09 2.48 0.11 0*8 0.84

124 1.10 1*4 1*4 027 053 1.19

12S 046 0.78 1*9 066 096 1*3
Esl voL total. Cals 4,718 Puts 8*40 . Previous day's open Ire. Cate i&jib Puts 114^07.

Germany
NOTIONAL I I

BUND FUTURES (UFFTE)
- DM250,000 IQQtha Ot 100%

Open Sett price Change tfigti

98.71 8&86 -ojob aaao
97.70 97.86 -0.00 07.71

EaL vol Open InL

89467 243325'

250 3944

UK GILTS PRICES

BUND FUTURES OPTIONS (UFFE) DM250.000 points Ol 10095

Strike

Price Nov Dec
CALLS -

Jan Mar Nov Dec
PUTS —

Jan Mar

9650 0*5 0*2 055 0*6 039 066 1.39 1.70
9900 0*0 0*6 0*6 007 0.64 0*0 1.72 2.01

9960 0.14 0*7 0*6 0*1 0.98 1*1 2.10 2*5
Eat VOL tom. Cafe Si02 Puts 1306a Previous day's open m. Cafe 1SOT08 Puls 1488S0

Italy
NOTIONAL ITALIAN GOVT. BOND (RTP) FUTURES
(UFFE)’ Ura 200m IQQtha of 100%

Open Settprioe Change High Low Bit vol Open lot

Dec 121.85 121.40 -041 121.90 12125 44130 74744
Mar 120.74 120.73 -0.42 120.74 120.74 100 072

ITALIAN GOVT. BOND (BTP) FUTUBES OPTIONS (UFFE) Lira200m lOQtm CJ< 100%

Strike

Prloe Dec
CALLS

Mar Dec
• PUTS

Mar

12100 1*9 1.B7 1*0 2*4
12150 1*7 1.74 1*8 2*1
12200 1.16 1*1 1.67 2.78

Esl VOL total. Cato 4712 Pua 3371. Previous day's open hL. Calk 93893 Pula 128356

Spain
NOTIONAL SPANISH BOND FUTURES (MEFF)

Open Sett price Change High Low EsL vol. Open frit.

108.75 10624 ~0.58 106.83 106.14 69.552 81,107Dec

UK
NOTIONAL UK G4LT FUTURES (UFFE)- E50*Q0 32nds of 100%

Open Sett price Change High Low Eat. vol Open InL

Dec 103-20 108-10 +0-01 108-24 100-14 38401 152037
Mar - 107-23 +0-01 D 4
LONG GM.T FUTURES OPTIONS (UFFE) £50.000 64018 of 100%

Strike

Pricu Nov Dec
CALLS “

Jan Mar Nov Dec
PUTS —

Jan Mar

106 1-<U 1-25 1-13 1-47 0-30 0*1 1-31 2-01

109 0-33 0-55 0-51 1-1B 0-59 1-17 2-05 2-38
110 0-13 0-32 0-32 0*0 1-39 1-58 2-50 3-14

Eat. voL HA Cate 2788 Puts 702. Pnhloua day's open let, Cafe 22388 Pin 18866

Ecu
ECU BOND FUTURES (MATIF) ECU 100,000

Dec

Sett price Change

03.34 -0.14

Low
03.34

EsL voL Open InL

1,488 7.942

US
US TREASURY BOND FUTURES [C8T] 8100,000 32nds of 100%

Open Latest Change High Low EsL voL Open InL

Dec 109-14 109-21 +0-06 109-24 109-13 330,339 380,611
Mar 109-07 109-09 +0-09 109-09 109-05 300 20,151
Jun 108-22 108-17 - 108-24 108-22 218 5.338

Japan
n NOTIONAL LONG TBIM JAPANESE GOVT. BOND FUTURES

(UFFE) YlOOm IQQtha of 100%

Open Close Change High Low Eat. vol Open InL

Dec 121.35 - - 122.10 122.04 1414 n/a
Mar 12127 - - 12128 12124 310 n/a
' UFFE futures aba traded an APT. AS Open tatarest (Igp. me lor pravtoue day.
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Rtas Indicaa Man Dora FrI

UK ontx Sop 30 change % 3ap 27
Aceruad
fnterost

xd ad),

ytd

UK Indices
— Low coupon yMd"- *Medum oaupon yWd-- Mgh ooapan yield—
Sep 30 Sep 27 Yr. ago Sap 30 Sap 27 Yr. ago Sap 30 Sep 27 Yr. ago

1 Up to 6 yearn (22) 121/46 006 121/41 1*6 7*9 5 yra 7.06 7.06 7.7B 7.12 7.14 7.70 7.19 7.19 7.78
2 5-15 years (19) 149.96 024 148*9 321 7*1 15 yts 7*5 7.93 822 7.92 7.92 027 7.95 7*2 035
3 Over 15 years (8) 163*1 0*2 163.57 2.B4 0.83 20 yrs O07 003 824 001 8*1 029 a*4 000 037
4 Intadarenabtaa (6) 18012 -1.13 19020 3.43 0.03 teredt 009 O00 032
5 All stocks (55) 143.04 0.13 143.46 2.72 020

— Irritation 5%— — Inflation 10%—
Index Mnhard Sep 30 Sap 27 Yr. ago Sep 30 Sep 27 Yr.

6 Up to 5 ymenP)
7 Over 5 years (IQ
8 All stocks (12)

Average pass redemption yMds are tawwn taxwa. Coupon Bends; Low: 0%-7«%; Msdiuic 8%-ltWW: High: 11% and over, t Flat yttad. ytd Vw to dai«.

201*1 006 201*0 0*6 4.43 Up to 5 yrs 2.B4 2.85 on 2.18 2.19 2.00 js -J.TC5
182.73 029 192.16 1/47 065 Over 5 yra 048 3*1 3.68 029 031 3*0 r

192*2 027 192.10 1/40 3.68

Gilt Edged Activity Indices
Sep 27 Sep 26

FT Fixed Interest Indices
Sep 20 Sep 27 Sep 26 Sap 25 Sep 24 Yr ago High' Low

Qovt. Sacra. (UK) 83.73 S3B0 93.74 9328 8331 9325 S&34 91.59 Git Edged borgahw 107.6 1082 131.1
Fixed intornst 113.91 11320 11320 11328 11313 11122 11523 110:74. 5-day awrege 105.1 1022 992
O FTSE Intameeionta Ltd 1900. Afi ifipn reaarvad. - ter 1008. Government Secuftta high sinca comptalon: 127A (OBSOi/35), low 4B.18 (03/D1/TS. Ftaod ManM
high olnca comiAXton 13387 (2V01/B4), tow BO£3 (03/01/75). Bata 100; Government Sacutttea 15/1IV26 and Fbwd Interoat 1923 S£ activity kvacm rataned 1974.

FT/ISMA INTERNATIONAL BOND SERVICE

listed are the Mast Intantalanal bonds fcr ntdi there is an adeqtMa wconctty mokat LMeat prlcae at 7nO pm on SeptwnUm 30

BM OBar Chg YlaM leaned Bid Otter Chg YVdd

Sep 25 Sep 24 Sep 23

91.4

93^4

872
942

bond Bid Otter Chg YMd
US- DOLLAR STRAIGHTS
Abbey Nrt Traasuy 6*z 03 _ 1000

ABN Amo Bmk 7^ 05 ,

Sweden 897
98 9ft ft 388 Lrifed Kingdom 7^ ?7

.

2300 104* 10ft
. 5500 104 T04

330 Attxy Nad Traeeuy 8 03 £
328 Briteti Land ft 23 C

African Dev Bk 7% 23 -500 8ft 97 -% 7*8
Aberta Province 7% 88 . 1000 102% 1(2% -% B30
Astai Dev Bank ft 06 _750 9ft 95% -% 7*5
Austria ft 00 -400 105% 10ft -% 6*8
Baten-WlUatt L-Fte 8% 00 .1000 104% 104% *% 6*4
Banconeri 7% 04 . 1000 85% 88% ft HUB
Bank Ned Goremtan? 99 . 1000 101% 101% -% Bu41

Bayer Verensfak B% 00 -500 104% 104% -% &6B
Babken 5% 03 . 1000 92% 92% -% 6*4
BriHsh OokinUa 7% IE .500 104% 104% -% BS4
Efrttsh Gto 021

. 1500 14% 14% -% am
CtoadaftOS

. 1500 as 96% -% 7.11

Cheung Kong Fte ft 98 - 500 9ft 97% -% 723
QmaftOs . 1000 94% 94% -% 7*7
CredS Fdraw ft 99 - 300 106% 106% -% B56
Damaric 5% 9B .1000 99% B9% 620
EastJBpenRAray6%04 —-. 600 97% 97% ft 7.10

BB 6 04 - 500 95% 96% -% 6L74

FR Ift B7
. 1000 103% 103% 5*0

Bee de France P 9B . . -200 103% 10ft 627
Ex-frn Bank Japan fl 02 _ 500 105% 105% ft 6*1
Expat Dav Corp ft 98 - 150 105% 105% ft era
Exxon Capita 0 04 iaoo 5B% 56% ft 6*1
Fed Heme Loan 7% 9Q 1500 101% 102 ft 646
FedBaJ NaU Mat 740 04 1500 103 103% ft 7*1
Hrtand8%B7 3000 10ft 10ft 6.15

Ftsri Motor Oracfl ft 98 1500 100 100% 6*4
General Ife 0 13 1000 24% 25 ft flea

N Fnanca 5% BB . -650 97% 97% ft 643
htar-Amer Dw 6% 05 1000 94% 94% ft 7*5
ttw-Afner Da* ft 05 - 500 102% 102% -% 7*9
Infl Finance ft 99 .500 97% 9B% ft 627
Re* 6 03 ymn 05% 95% ft 6*6
Btay 0% 23 amn eft 91% ft 7*4
Japan Dev Bk 8% 01 . 500 105% 106% ft 6.78

Korea Bee Rmer 6% 03 1350 95 Oft ft 741

-500 3ft 3ft
1000 106 10ft
250 10ft 10ft

1000 10ft 101ft 7£8
.150 93 9ft -Ja BM
800 10ft 10ft 053
500 9ft 87 ft 7J1

1000 IQft 10ft - 748
. 500 10ft 10ft .

.017

500 10ft 104 058
5.14 HSBC Holdings 1129 02 C 153 lift 117 800

WOO 10ft 10ft -1, 527 Deranarkft SB C
2000 aft aft tft 555 Oepta Hnenue ft 03 E

.3000 10ft 101% ft 585 ffiB03E
taxo Wetoome 8% 05 E .

Hanson 1ft 97 E.

221 Uy 1ft 14 E

214 Japan Dw Bk 7 00 £ .

241 Land Sera 9lj 07 E _

J£3

. 1000 10ft 10514 _
1000 10ft 10ft ft 213 Qitaio 1ft 01 C

- 300 lift ns 457 ftjwrergen ft 032
_ 300 112% 112% 291 Severn Tin Ift 99 C
-100 lift lift ft 351 Tokyo Bee Power 11 01 E .

- B00 10ft 105% -% 397 TCNZ Rn 9% 02 NZS
-400 112% lift -% 395 WoM Bbt*9 99 NZS __
_ 1QQ W1% 102% ft 452 CradtLoctaeoiFFr
-450 119% 120^2 ft 40B Denmark ft 89 FFt
-500 10ft 105% j, 3j8a Bee de Franca 3% 22 FTr .
-700 27% 2B% ft 521
.600 115% lift 127 RXIATMQ RATE NOTES

.400 118% 117% ft 891

.200 100% 100% 886
200 10ft 108%

-100 113% 113%
-250 104% 108%
- 150 110% 111

853
744
757

756
150 113% 113% 7.48

— 75 104 104% ft 833
- 250 101% 102% 819
8000 102% 102% ft 557

7000 102% 102% .458
3000 121% 121% . . 695

Otter CLcpn

75000 110% ill

10000Q 118%

815 Ha, AmarDev7%ao

. 30000 116% 117%

150000 105% 10ft

MtauHb Bee 7% 02

OrtErio 7% 03 .

CMerKartiofcwfcftOi
Ratugtaft 03

Qinbec Hytto 9% 98
Oretaac flu* 9 08_

_

SAS10 99 .

1000 102 102% ft 894 CM Fonder 750 02 UFr 2000

3000 102% 102% ft 755 BB 7% 05 LFr 3000 105 108
2000 110% m%
1000 IO6I

4 loft
1000 105% 105%
.150 111% Tia%

SNCF9%06
Spate 6% S9

Swedoift 03 —
Temessn Vafey 6 00 —
Tmew Vtatoy 6%05_
Tokyo Bee Ptraer 6% 03

,

Toyota Motor 5% 06

LWSd Krigdcm 7% 02 _
Weft Disney 6% 01

World Bark 6% 05
Vltarid Bark 8% 99

.200 10ft 108% ft 877 WkxB Bank 8% 04 Lft

-

1000 83% 94 ft 791 ABN Amo 6% 00 F?

- ISO 105% 108 886 Aictita6%99H
- 200 103% 103% ft 854 Bd Canada 1ft B9 C8
-200 108% 107% ft 883 BM Coftmbh 7% 03 CS 1250 105 1(S% ft ago %rta093
- 150 105% 105% ft &3B Omeda Mg 8 Heg 6% 99 CS - 1000 105% IQft

*~

1500 10ft 100% ft 840 mi0%98C$ 130 107% 107%
2000 98% 98% ft 80a Bee do France B% 09 CS 278 110% link
1000 97% 98 ft 871 KJW tet Fin 10 01 CS

.

.2000 98% 88% ft 7J3S Hfepan Tta Tta 10% 99 CS 200 111%

.1000 96% 96% ft 885 0nBta8 03CS
112

134
70;

AtoWy Nafl Trenaiy gg _
Bteftamaries L Dfl .

-1000
— 750

999?
99*7
QDffi

10021
tfrinR

5*938

£7300»

1m Ctewdaft99 _
_ 2000

IIILLIJP

a79-W
one CCCE005 Ecu 9m

-WTO
Min an7A AORTAc-vj

1*9
2.14

2*0
144

Oontmsnl* 0® Hn ft 98 750
Craft Lyonais /' 00 300
Dk*»w France A 08 DM .. 1000
Fed Nat Mori -ft 00 - 1000

99181

9605
iaom
99J71

99*6
9653
ioaio

99*1
QQ0Q

HXJ/O

540E
59375

33750
5*977

OID rwxn-«»iH
. 1500

Qtl
QQQq ctma

1-teEtax BS 0 99 . im •«
.0/K3U9
C|UA

• -Du

2*1
QJB

M Banfckta % 99
— »M|
_ 500

UULT1
iDntfi

10019
inn09

Stay it 99
<uu/«o iWJta

fonv
OJOkt
E«ne

Z17 Italy % 96 Ecu iqqq
LKB Badan-Wtart Fin ft gg . iaoo
Ltoyds Bar* Pops 0.10 600
Mafcwsta ik (S m

•w4J
10024
9092
85*3
dam

10030
saw
8759
OQOV

4*825
54738
5*395

* CUfJL

637
643

465

Heti Zetaand ft as
> 1000 DO Qh •

ioaoo C *4130'

Novo Scab A oh - 500 QD0T7
Sfl1***
e nua

OrtafcOgg Tom
•XXOf 10008 bJxuD

C UR VI

4.1

1

ftnjgta A 99 dm
• AMUV
. 2500

llAUn
IffiOC

ioaio
innm %iJM

5*2
eoa

Qutoec Hyrfro 0 99 - 500
1UWO
gaea

1HL3T
frt rag

iMraalC
e anil

FterfeOSa
. sm QA 77 C i*lTEMsoq

SJB
4*5
5*5

646
ROT

Span ftO? DM
mUU

2000 in>no
99*2

ftgm
State Bk Wonria 0*5 99
awdenftoi

- 125

2000

IIUUd

10CL01

oaof

100.15

mu
3-347/

£8409
CamAt

Uriad KhBdom ft oi 2000
flun
8078

B9LQ9

99*0
MW

0

1300 99% 99% ft 834 Onto tfedo 10% 99 CS
,3300 103% 10ft ft Sfll Oskr KortraiHrk 10% B9 GS _ 150 lift 11ft ft

1500 108% 108% ft asi CONVERIBLE bonds
500 112 112% S55 Otxn.

baaed Price Bid Otter Pram.
1300 98% 98% ft 695 Quebec Hytto 7 04 CS W00 96% 99 ft 754 TTT;
1500 08% 96% ft 8B9 Oxbac ftw 10% 88 CS 200 109% 110% 558 200 &04 97% 90 42850
1500 105% 109% ft &20 Oounel Euepa 9 01 Eat 1100 114 114% S7B ® 1X7 lift 115 -13X5

DBJI3CHE MARK S1WUBKTS
Areata 6% 24 2000

Q**FiiiSar8%04 6*i 1000 110% 111 ft ££ 00 - 710 4J7 115 M
94 94%

Denma1(&>2 02Eai
S BOO Era*

Backn-Wueu L-Ftnance 6 0B . 2000 104% 104% ft 423 SB 10 01 Ecu

1000 112% 113 ft £77 «0 286375 88%- 87
1100 103% ltH% ft sn ™n9r£n0

"* -

1M londSerafttBE
OwaFtiid8r7%03 2000 109% 108% 506 Fenvdta Stt 10% SB Ecu 500 108% 107%

.2000103% W3% ft 885 «a(y 10% 00 Ecu

,1150 117% 117% ft w
Owrnark 6% Bfl 3000 103% «B% ft 865 «a» 10% OO&u 1~ I-^Z

~
lS lift !u%

Ctefrfa, Fnanra 6% S3 1500 103% 102% S91 Unfled tOngctam 9% 01 Beu_ 2750 1U 114% ft si °3 -

Deutche Bk Rn 7% 03 2000 107% 107% ft 601 A83C10B9AS 100 106% 100% ' ft 731 r9
*0

?
”

SC 6% 00 2900 KJB% 108 481 Conm Bk AustnOa 13% 00 AS . TOO 116% 116% ft 745 ^TOni^ 03—
EB 6% 00 1500 105% 105% 463 SB 7% M A3 . - *m l3 10S ft fiSfWand7%00 3000 10B% 109 455

' -

B«*77% 88 5000 104% 1M% 3S9

Hong KmB IraU4 01 4W 31^5 85% aft -1426
-84 0.72 103 106 -084

z” M* 84%
22 113% lift «S9

78% W% 43MB
- 38037 92% 03% <8049
500 588087 109% lift +450

LKB BedorWucrtt 6% 08

.

Noway 8% 86.
(Mario 6% 04

.

Span 7% m -

087% (3 AS 380 103 103% ft 6£8 —-— 750 130EL26 110% 111% ~ i£55
N9IV TraBsuy Zero 0 20 AS — WOO M% ft flS sS^

1

t2
l

S?
!,a^M“ 250 » S jft'R*ltok7%03AS 125 98% B9% ft 7jB0 40000 «»4 IffiJS ^— State BkKSW 9 02 AS 300 105% iflS% ft rm wxrttemo^Bfek 3% O' — ^ ^

865 Bh Auta GtM Fte 8 02 AS 15D «*% i«% ft J
” g*1 Afcnra7% Q8C 83% 84% I2&W

89 108% 10ft tiaao
1500 103% 104%
1500 101% 101% 805 IMawrAaMa 129BAS 150 108% 107% "

718 -2® SJE aft MrtA«00 107% 108 ft 5.74 Westem AaS7ha3 7%9BAS -. 100 100% 101% ft 700 !*»!*»»
u, ll»au a prloe

J?***™**"**^*» bkH*** lha amount tetrad h In irtakn olaim* u«x. Cha
2SS55 SS 1

hl — 1— 1

O The Rrencae Tkm Lkl, 1B9B. AxmMtaan in wheta or ki part In ary tam not fmwud witiaiA wrttan rim Dora hqgpM ^y tetantaacnX Secunu lakeiiei /tasoeiakn.
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"'ByHlolrard Atoms
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'• /.'.. "
V- 'Dae.JJS dollar hit its highest

';• -jevwi for mots than two and
;
v-i.yjaiialf years.agaSnst the Jap-
‘ >^^se_yen yesterday; after

'

~.^ih& pro-dollar message from
Wg^hjngtofl^mMtioge of

vjtia®.Group of Seven nations'.

TJtjpjS/.fhe International Mbne-
•.Py^sr Fiaid.

.
,; .

'
-.^Vylie dollar’s Intra-day high

-

.; .i;i.aETlll.660 during eaity traid-

US was its highest
; _ Llevel since January 1994.

"

.
: afternoon" US trading:,
iHe dollar challenged resis-

lance around- Yiii;6CO. Ana-’ lysts in London said a break
•• to Yl12.00 was possible.

.

.
‘.. rh Sterling also- gained

‘ against the yen, moving
from Y173J276 ovornig&t,- to
Y174.124.

- : The G7 arid IMF meeting
.in ’Washington , was domi-

- nated by talks about Euro-
- pean monetary nnion (Emu)

The D-Mark continued its .

fefl.in value against the dol-

lar and sterling- The dollar

ended at DM1.S253. up from
DM1.5243. Sterling rose to
DM2.3845. from DM28884.

- Emu convergence trades
remained in vogue. The lira

remained below the LI,000
level against the D-Mark. It

rose again on the day to end
at L897.5, from L998.7.

But yesterday's biggest
gainer was the Swedish
krona, another candidate for

membership of Emu.
It strengthened against the

D-Mark to SKT4.344, from
SKr4i352. /The krona also
gained against the dollar,

from SKr6.S307 at Friday's
close,,to SKr€.S240 yesterday.
The tall details of the

.Spanish budget were
released yesterday, but con-
tained few surprises. The
peseta was subdued, falling
slightly to Pta84.15 against
the D-Mark, against last

taad In How Y«uk

- Prav. cfcsa-

15635
75330
15625
15607

The US dollar had no trou-

ble punching through its

1996 high of Ylll.19 yester-

day. a key technical level.

And it should have no diffi-

culty keeping above it,

according to analysts.

Whjle US interest rates

appear likely to rise within

the next three to six months,
the signals from the Japa-

nese economy are that rates

are likely to remain
unchanged for some time.
Mr Eric Nickerson, Bank

of America's vice-president
for currency research in
Hong Kong, said the dollar

was rising now because it

had the least “negatives”
compared with the other G7
economies’ currencies.

“People are asking them-
selves. what else am 1 going
to buy?” Mr Nickerson said.

The release of the Federal
Reserve's FOMC August
minutes late on Friday
showed that the monetary
policy committee was well
aware of the market's con-

Against the D-Mark (Pta per DM).

M —-

—

; 1

POUND SPOT FORWARD AGAINST THE POUND
Ctoefcig Change Bfckbffisr

irtd-pofrit on <tay spread
Day's MU

high tow
One month Throe months One year Bank of
Rate %PA Rate %PA Rate K.PA Big. index

Oct 86 • .1996 Sop

3qun»:Pataaonam . ...

cents over inflation.

Mr Gary Stern, president
of the Minneapolis Fed. was
again the only FOMC mem-
ber wbo voted for a "mod-
estly more restrictive" mone-
tary policy. Members
debated whether a jobless
rate around 5.4 per cent
would lead to higher wages.
The message from Japan

could not be more different.

Mr Wataru Kubo, the Japa-
nese finance minister, said

Closing Change
mid-poort on day

at the weekend that he sees

the Bank of Japan keeping
its easy monetary stance to

ensure the country's eco-
nomic recovery.
And Mr Yasuo Matsushita,

the Bank of Japan's gover-

nor, said the recent fall in

long-term Japanese interest

rates may be reflecting
changes in sentiment
towards Japan’s economy.
Japan’s continuing eco-

nomic lethargy was seen in

the preliminary August
industrial production data,
which showed a decline of
1.9 per ceut, against fore-

casts of a 1.5 per cent fall.

The Spanish peseta was
little changed yesterday,
despite the market’s convic-
tion that the 1997 draft bud-

OTHER CURRENCIES

Sep JO £ S

tocb RoCWtt - 421960 26.9630 • M9KW
Hongsrv 241.937 242.139 TS4 790 - 154.840

Iran 4691 40 - 4689.00 3000 00 • 300000
Klara* 0.468; - 0.4635 02639 - 0-3002

Pntod 4 3867 - 43966 2A066 - *8118
Russia 8448.Q2 • 8457 03 54053)0 - 5488 00
UAE 5 74r»4 - 5 744* 3 6727 - 3 6732

Day’s mid
filgh low

get. unveiled yesterday,
would allow the Bank of

Spain to cut interest rates on
Thursday.
The Bank of Spain has cut

its key money market rate

five times this year, from 9.0

per cent in January to its

current level of 7JS5 per cent.

The peseta, underpinned
by surging Spanish bonds
and prospects for an austere
1997 budget, has been hitting
resistance levels around
Pta84.00 against the D-Mark
for several days.

Dealers said the Bank of
Spain has operated in the
market to keep it from
breaching that leveL
Mr Jose Maria Aznar,

Spain's prime minister, reaf-

firmed his country’s commit-
ment to being among the
first wave of Emu, a key
platform of his campaign in

the general election he won
in March.

• For the latest market
update, ring FT Cityline on
+44 990 209909

Tc subscribe, call +44 171 873 437S

Qnpa
.Austria

Mgfcirn

.

Danmarkmm ”
France . .

Oajnany'
Qreeoa

Mend -
.

July.-.

Lumriboug
KMterianda
Norway.

.

. Portugal

Span
’•

Sweden .

'.

9erftzarteKf

UK
’

Ear
SOftf

.

16.7736
49.0752

9.1561

7.14Q9

9.O601

24846
•376.733

09702
237967
496732
.2.6749

10.1845

.242^91-

200.748

10S560
1.9598

+0.0078

+03078
+0X072
+0X122
+0.0136

40X012
+0284

+0X009
.. -0.11

40X078
+0X014
+0X034
-+0.725
+0X86
-0X121
-0.004

682-827
313 -190
514-607
351-486
660 - 729
836- 856
556 - 907
754 - 703

826 - 080
913 - 190
734 - 763

505 - 894
390 - 592
658 - 83

8

471 -640
588 - 606

- 1X515 +0X018 500 - 520
1X6268

Argentina (Pasa) - 7.5632

BtazS . . pfi' -1X963

Canada.-:. <C$) 2.1296

Mexico (New Peso) 11X037
USA (SJ -.-1X834
MfcMUbeHtfjWct -

Ausirde ^S) 1X750
Hong Kong 12X888
India

.
(R^ 55.7353

tsmel (St*) 5X106
Japan •

• ft) 17M24
Malaysia ' (M33 3X187
New Zealand (NZS) 22365
PMppims (Peso) 41X158
Saud Arabia (SR) 5X836
Singapore (S$ . 22015
South Africa (Ft) 7X024
South Koran (Won) 1291X7
Taman - (T5) 42X623
Thailand (Bt) 39.7377

t Rates tor Sqa ZT. BtVoWar tpawte I

are hiiptad by oiwi atne am
UkFtwea art bieh MsM are Oofei

:

+0X001 628-636
+0X005 957-988
-00027 268-307
+00129 928 - 145

-0X003 630 -838

+00009 747 - 770

+6X152 092 - 159

-0X03 160 - 204
+00035 338 - 372

16.7903 16.7442 16.7443 2X 16X603 2X . . 104.7 Austria iSch) 10.7301

49.1520 48X200 48X602 2X 48.7902 2X 48X202 21 106X Baffin (BFr) 31X900
9.1603 9.1432 0.1424 IX 9.122 1.5 9.0142 1.5 107.4 Denroart (Df-r| 5X565
7.1500 7.1060 7.1365 07 7.1284 0.7 - • 85.1 Finlana IFM) 4X675
8X823 8.0527 8X549 21 60300 12 73241 1.8 1088 Francp (FFr/ 5.1613
2X864 2X809 2X797 2X 2X7 2A 2X278 24 ioax Germany (DM1 1.5253

377.1 25 376.167 - - . . - . 67X Greece n» 240970
02779 0X748 0X757 02 0X745 D.7 0X7 OX 69X Ireland UCi 1.6016

2386.76 2376.11 2385.12 -2£ 2394X7 -2X 242747 -2.0 77X Italy (D 1522.05
49.1520 48X200 48X802 23 48.7902 2X 48.0202 2.1 1062 Luxembourg |LFn 31X900
2X784 2X706 2X688 2.7 2X568 2.7 2X091 2.5 106.3 Netherlands (HI 1.7109

10.1803 101477 10.156 IX 10.130 IX 10.0555 1.1 98X Norway INKrt 6.5015

242X60 241.126 242216 -2.7 343221 -22 - . 05J Portugal (Es/ 155.105

200X13 200X00 201.008 -IX 201X23 -1.5 202X23 -1 1 803 Spain (Pta) 128.405

10X682 10X342 10X563 OX 10X564 OX 10X544 OX SOX Sweden (SKrt 6.6240

1X656 1X581 1X548 XI 1X44 3X 1X958 3.3 110.7 Switzerland (SFn 1X536
- - • - - - - . 87.0 UK (0 1X634

1X521 1X487 1X502 IX 1X472 1.4 1X339 1.4 . Eoj - 1X493
“ " * “ - - - SORT

Americas

- 0.683294

1X650 12610 - -i - - - - - Argentina (Peso/ 0X999
1X974 1X931 - . - - . . - Brazil (RSJ 1.0210

2.1333 2.12BS 2.1291 0.4 2.1254 08 2.1174 0.6 84.7 Canada ICS) 1X623
11X150 11.7762 - > - - - - - Medea (New Pesoj 7X500
1X650 1X608 1X628 OX 1X623 OX 1.5603 OX 97.5 USA (S)

Padllc/Middie EostTAfrlca

1X773 1X685 1.9785 -IX 1X835 -IX 2X088 -1.7 939 Australia (AS) 1X637
12.1014 12X709 12.0817 .8 12X701 0.7 120503 OX - Hong hong fHKSi 7.7330

56X625 5&4020 . . - - - - India (Rs) 35X500
5X686 4X953 - - - - - - - Israel (Shhi 3X049
174.470 173X00 173X09 5X 177X09 5.1 165.434 &0 137X Japan 111X75
3X236 3X129 - - - - - - - Malaysia (MS' 2X065
2X377 22304 2X405 -27 2X5 -2X 22838 -2X 110.6 New ZeaLrd IN2S) 1.4396

1.5253 +0.001 250 - 255
•40970 +0X2 920 - 020
1.6016 -0.0007 007 - 025
522.05 +0.17 160 - 250
1-3900 +0.01 700 - 100

+0.105 080 - 130

+6X55 330 - 430

31.4720 31X530

241.430 240.620

1.6035 1.5975

1527.49 1519.65

31.4720 31.3530

1.7150 1.7090

6X175 6.4923

155.490 154.370

-0X301 506 - 810 41X822 40X500
-0X005 BIB - 852 5X605 5X546
-0X002 001 - 028
+0X02 366 - 961

2X030 2.1976

7X990 7X565
+7X7 026 - 248 129249 1263X5 - - - ...

-0X068 35S - 889 .

^4 ring? 42X013 - - - . .

-0X064 252 + 502 307710 39X740 - - ...
h ttin Bomd Spcttetila Wore ortyttre laaMssdmaml placea. rijiswwitaasgargttTgr,
Sntog Mac cNcuMad by <to Bank at Engtand. Bate swage 7390 nc. lade* rebased &c CSer rt
Spot ratWs darned from THE mVREinSS CLDSMQ SPOT RATS. Sena vjSces se rx-we r> FT.

PTuGppmee.

Saudi Arabia

Singapore

South Africa

South Korea
Taman
ThaJard

(Peso) 26X350

-0.0001 326 • 332
- 500 - 500

+0.0102 023 - 075

-DS6 350 - 400
-0.0015 060 - 070

0X025 292 - 306
-0.015 COO - TOO

3.7505 +0.0002 504

Wcnl 626.000

(TSl 27.4800

©1) 254175

- 076 - 066
0 002 340 - 390
4 65 500 - 500

35X500 35.4400

3X448 3.1366

111.660 110650
2.5080 2 5053
1.4310 1.4590

26X700 26X000

626 600 821.800

27.4920 2r 4690

‘•V U ;

' m
One month Three months One year J.P Morgan
Rate ftPA Rate %PA Rate %PA index

10.7106 22 10.6686 22 10.4851 23 104.6

31X35 2.1 31.2275 2.1 30.725 2 1 106.0

5.849 IX 5832 1.7 5.763 16 106.8
4.661 1.7 4X49 1£ 4X035 1.4 84.6

5 1537 7.8 5.1388 1.7 S.0708 IX 108.4

1.5226 2.1 1.5169 22 1.4896 23 1074
242.645 -8.3 245X95 -8.3 259X7 -79 66X
16021 -04 1 603 -0.4 1X945 0.4 -

1526.8 -3.7 1534.95 -3.4 1557.7 -2X 77X
31.335 2 1 31X275 2.1 30.725 3.1 1060
1.7076 2.3 1.7005 2.4 1.6687 2.5 7D5X
64985 0.5 6 493 OX 6.4565 07 97.B

15542 -2.4 156.01 -2.3 (58.155 -23 S5X
128655 -2.3 129 085 -2.1 130.625 -1.7 80 .0

6 6331 02 5.8254 -0.1 6.6005 0.4 89.7

1 2501 34 12426 3X 1X091 3.5 110X
1.5628 0.5 1.5623 03 1.5603 OX B6.5

1X501 -0.7 1X517 -OX 1X606 -OX
-

1 3621 0.1 1.3624 0.0 1X652 -OX B3X
7.T115 -25.7 7.8965 -18.4 966 -27.9 -

- 98X

1X657 -1.9 1.2692 -1 7 1X879 -19 95X
7 7337 -0.1 7.7355 -0.1 7.7625 -0.4 -

353 -6.0 36.105 -51 37.575 -S.4

110 93 4.6 110 03 4.8 106X9 4 6 132X
2X07J -0 4 2.5135 -1.1 2X37 -IX
1.4329 -2.6 1 4387 -2X 1.4633 -2.3

3.751 -0.1 3 7517 -0.1 3.755 -0.1

1 4CA5 3.0 1 39S5 27 1.3731 2.5

4 534 -12.6 4 674 -12.1 5.0115 -105

*7.495 -OX 27 49 -0.1 - _ .

25.625 -5.1 25 695 -4A 26.3325 -X.6 -

3 LIBOR Marbonk tbdng ram are orierea reus lor Siam quowd lo the matter by four

reference banks at 11am each worfdng day. Tha banks are. Barton Trust. Sank of Tokyo,
Barofaya and NMonoJ Westirtnster.

Md rales are shown lor the damstlc Money RUM. US4 COa. ECU & son Lk*ed PaDOOks (Do).

EURO CURRENCY INTEREST RATES
Sep 30 Short 7 days One Three SLx Orta

term notice month months months year

Belgian Franc 3H - 2?i 3ft - 2» 3,
1
. 231 3»s - 3 3,\ - a,1, 3* 3,’a

Danish Krona 3>2 - 3ft 3JJ - 3»2 3i - 3,*c 3^ - 3}J 3i5 - 3ji 4 - 3jj
DJdarfc 3^S - 2J5 3^ - ?J3 3A Si 3>a - 3* 3* - 3>+ - 3^
Dutch Gutter 2«,i - 2ft 2U - 2H 2» - 2B 2# - 2|i 2?| - 2i. 3,

l

« - CiJ
French Prate 3*2 - 3% 3*2 - 3% 3*2 - 3^4 3ft - 3ft 35a - 3^ 34* - 3^
Pbnuguese Esc. 7& - 6ji 7* - 7ta ri. - 7ft 7ft - 7ft 7 - 6JJ 7 - 6ii
Spanish Peseta 7tf - 7JJ 7ft - 7& 7 -6^ 6[t - 6)i 6^ - 6ft 6?a 6ft
Slartlng S7g - 5ft 5H - 5ft - b\t 5R - Sil 5|J - 54J 6>+ - 01*

Swiss Franc lig - 1ft ift - ift 1% - 1ft 1*2 - 1ft 1 i* - Its 1ft - 1*8

Can. Dona 4ft - 3ft 4-3)2 4-3% 4ft - 4ft - 4ft 4ft - 4ft

US Dollar 5ft - 5 5ft - 5 5ft - 5ft 5ft - 5ft 5ft - 5ft 6 - 5ft
Itsflan Lira 8ft - 7ft 8ft - Bft a£ - Bh BJj - 7J3 7|J - 7)2 7% 7jl
Yen ft-ft tf.Ji B-ii B- ft ft -ft
Aslan SSing 3ft - 3ft 3,1 - 3ft 3ft - 3ft 3ft - 3ft 3,

1
, - 3£ 3ft 3ft

Snort larrn rates ere c+U lor the US Dollar and Yen. others: two days' rwttea.

THREE MOMTH PBOR FUTURES <MATlF)Pate Interbank ottered rale (FFr 5ml

THRS H0M7H EURO SWISSmUK FUTURES (1JFFE) Sprint pants cl 100%

Open Sett pnee Change High Low ESL vol Open inL

Dec 98.39 96.37 -0.04 98.40 96X5 3617 41047
Mar 98.32 98X9 -0.05 98.33 98X6 1192 21301
Jin 98 07 98.07 -0.05 98.09 98 05 829 8998
Sep 97.80 97 77 -0.06 97.80 97.77 213 2454

THREE MONTH EUROYEN FUTURES (UFFE1 YlOOm points of 100%

Open Sen price Change High Low EsL vol Open oit

Dec 99.38 99.38 +0 02 99.38 99 38 10 n/a
Mar 09X3 99X2 -0X3 99X3 99.22 151 rite

Jun 99.04 99.03 rO.04 99.04 99.04 50 n/a

!
MONTH ECU FUTURES (UFFE) EcuUn pGrrttS of 700%

Thatend (Bt) 254175 - 160 - 190 25 4280 25.4090 25.525 -5.1 25 695 -1^ 26.3325 -3.B -

T SDP rate per S ter See 27 B*d.-oHer spreads m aw Dakar Spot fable shew j+riy rr» WK Ihrce e.orw placet.. Fcnwad radca ore not 0»+-^iy

quetee to the irtatte bat are impfed be current .nl+reM rates. UK. fretmd 1 E2'.1 arr auefea m Lt cun-nc;. J.P r.icrgan nomnaf Trices Sep
27 Saco ifteraqe laXc’CCt

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Sop 30 BFr PKr FT

Betghan .
(BFr) 100 18.68 16.-

MCr Ee Pte SKr SFr

Bekhan (BFr) 100 18.68 16.44 4X60 1.980 4848 5>tS1 20.71 494X
Omwk (PKr) 53X9 10 a.813 2X05 1.006 2508 2.922 11.10 264X
France (FFr) 60.81 11.35 10 2X56 1X10 2948 3.315 12X9 300.5

OMmny (DM) 20.57 3X36 3X83 1 0M9 997X 1.122 4260 101.7

Ireland 0Q 50X8 9X81 8X67 2444 1 2438 2741 10.41 2425
Italy (U 2063 0X85 0X39 0.100 0X41 100. 0.112 0^27 10.19

Nathertands (FT) 18X4 3.423 3X16 0X92 0265 8S9X 1 3.703 9a85
Norway (NKr) 48X0 9l012 7.942 2347 0X61 2342 2633 10 2327
Portugal (Es) 2024 3-776 3X27 0984 a402 901.0 1.103 4.100 10a
Spain (Pta) 24.45 4.582 4.020 1.188 0488 1185 1X33 S.06S 120X
SWadan (SKr) 47.36 8X38 7.789 . 2.302 0X42 2296 2X82 9X07 234.1

SWt&eertand ' (SFtf 25.04 4X71 4.117 1X17 0408 1214 1.365 5.184 123.7

UK {Q 49.07 9.156 8.080 2X85 0X76 2379 2675 1016 2425

Canada (CSJ 23.04 4X09 3.788 1.120 0458 1117 1X56 4.770 USX
OS (SO 31.38 5X58 5.163 1X26 0.624 1522 1.711 6X00 1502

Japan CO 26.18 5X59 4X35 1.370 0X61 1366 1.536 5.836 138X

Ecu 3022 7.319 8.450 1X06 0780 1902 2138 8.122 103X

OWWh Kroner, French Franc, NowagHn Kroner, end Swetieh Karacr per 1ft Be&wt Franc. Yen. Eacufo L»a

t nnimes qmm) dm 128x00 par dm

Open ‘ Latest " Change F«gh

4O0X 21.11 3.994 2038 4.341 3.16

2192 11X1 2.141 1.092 232e 1.70

2427 12X4 2429 1X39 2.640 193
84.75 4X44 0X22 0.479 0893 0.65
205X 10X1 2X08 1.025 2.182 1.60
8.438 0435 0.062 0.042 0.090 0.06
75X3 3X73 0.733 0X74 0 796 Q.5S
197X 10X0 1X29 0.964 2.096 1.531

8276 4X72 0.808 0412 0.878 0.64

100 5.162 0.977 0.498 1.061 Q.771

193.7 10 1.892 0 965 2 056 1.50
1024 5X36 1 0X10 1.0B7 0.79
200.7 10.36 1.960 1 2 130 1.56
94X3 4X64 0.920 0.469 1 0.73

1224 6X28 1X54 0.640 1.363 1

115X 5X51 1.126 0574 1X23 089
160.4 8X81 1X67 0.799 1.705 1X4:

and Peseta per ICO.

SC TEH FUTURES (IMM) Yen 12X per Yen 100

options Pf.RKKI.EY FUTURES LIMITED
& FOREX 38 DOVER STREET. LONDON W1X 3RB JH

TEU 0171 629 M33 FAX: 0171 495 0022 90

Union

38 DOVER STREET. LONDON WIX 3RB
TEL: 0171 629 1133 FAX: 0171 495 0022

Limited

24 HRS "
Contact: Duncan Dunn ra

lU.i 0171 329 3030 Fa\: 0171 329 0545 „». I

Imernri s http: [cvtnr.com.- markets/cal. I

Ctec 00595
Mar 0.0018
Jbn 0.SS5S

Low Est vol Open int Open Lstas

0X573 14.661 86.B38 Dac 09118 0X069
OBB18 269 1X84 Mar 0.0170 09186
OB656 2 2.112 Jun - 0.9360

Change H^h Est vol Open bn.

; FRANC FUTURES (IMM) SFr!l25X00 per SFr

.ft ... • Dec- 08023 0.8045 +0X019 08045 0X010 10,632 39.578
n -3^. -r Mar . 08096 03112 +0X010 03120 03098 173 1X59

Jun 0X199 +010008 08199 ~ 10 88

UK INTEREST RATES
w

RUHQ FUTURES (IMM) £62.500 per £

1X6*6 1.5630 -0.0004 15646 1.5602 4.615
1X620 -0.0014 - 1.5598 3
1X620 -00014 - 1.5600 4

EUROPEAN CURRENCY UNIT RATES

Affordable real-time equities, futures, options and news

^SVIarket-Eye
FREEPHONE 0800 32J. 3X1 FAX 0171 398 1001

In •stccieticm with the Lander. StocF. Ejchanc*

I f-11 i iT^ < i i I
,
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-/VJ H14-H 4B
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i roruicoming surveys

ASIa _

Pacific

12© KNIGHT-RIDDER’S FUTURES MARKET DATAKIT FROM $S7Q

months mccnhs

srcT"0 6 •.5'’ s"

:

5’ &.% «.% tra a s
a*.- : : a:aa:a«:re -

Local authority dape. 5ft - Sft 5ft - 5ft 5ft - 5ft 5ft - Sft 53 - 5H 6ft-6

Oacount :Maftet dope 5ft - 5ft 5}| - 5ft

IK clearing bank base tenlng rate 5ft per W« from Awe 6. 1096

Up oj 1 1-3 3-6 6-9 9-12
_

Sep 30 Ecu oen.
rates

Rare
against ecu

Change
on day

in +»- from
can. rate

% spread
v weakest

Div.

ind.

Ireland 0792214 0.785235 -0.001415 -0.88 2X9 6
Spain 162.493 T61.446 +0.058 -0 64 234 4
Portugal 195.792 195X05 -0.076 -0.30 1-69 2
Netherlands 2.15214 XI 5249 -000048 0 02 1X7 -0

Baffin 30X960 39.5045 -0 0026 0X8 1.11 -2
Austria 1X4383 134997 -0.0021 0.46 0X3 -3
Germany 1.91007 1X1002 -0.00019 0.47 0.91 -5
Denmark 728580 7X7027 +000038 1.16 022 -8
France 8.4Q6C8 6.40491 -0.00684 1.39 0.00 -12

NON ERM MEMBBRS
Greece 292.857 302.974 -0.H2 3.45 -2-00 -

Italy 2106.15 1916.92 +2.45 -8.98 11.40 -

UK 0.786652 0.803»4 -0.001863 2X0 -O.BO -

Q eta rear dram.m«m Eaf-oHfcw muteauto O Mteui CHitAs SoSeon lari, a*
O OffUsroSojito »rU reJBoB SroerOaro
O QffiUGB tent Of kernevH) tram ire oa O Dt ttaaa Ea+o*0»Y rrae

« naja ravro Sotm
oreMsnnMuw Ht Kiaatier Vakil, 78 Reel SneL London EC4T 1HT. TeJ: +44 (D) TTi vs 4083

WANTTO KNOWASECRET ?
ID.S. Setthnar will thtrw sou how Uk trurkets REALLY work- The ammop

rnrfing irchoiques cl die (epesriarv IVX>. Gann can increase

vour profits and ecouin yr+ir losses How .' nut's the mxtcI. 1

Book your FREE place: Phonl oni sssssss

• Taiwan ^ Austraiia

0 New Zealand Vietnam

• Thailand © South Korea

• China © Japanese Industry

For further information on advertising in any of the above

surveys, please contact:

Jenny Middleton or HaJ Haffejee in London

Tel. +44 (0)171 873 3794 Tel. +44 iCjlTl 373 47S4

Fax: +44 (0)171 S73 3922

or

Brigitte McAlinden or Liz Vaughan In Hong Kong

Tel. (832) 2973 50C4 Tel. (852) 2973 5005

Fax: (S52) 2537 1211
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- TAXFREE
0171 896 0011

fa; EWBte! acts 3« by SW a?c=*>an Oaeuakn. C+r+enoei are ei descenang math* gmnpft
tareaca cuajes«» far Esz a eosnre thanga “le^rja a wet oraweyJJnreyancB shew* ire raw
JKMOtr.reoaareaS: Cy» ^enaragy afterenca berewen ew asaal m**B» and Ecu central rafss tor a
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Abo traaad on APT. A* Open mnet^ are fa pmous ®*r-

* nMturraTEHLIQ OTflOliS (UFFQ £500000 PoW« ^ 70096

- CALLS - 1 * -
“—- PUTS -

Prtca Od NOV Dec Oct Nov Dec

1-540 2.32 234 2.80 - 0X1 0.58

1350 1.45 1.87 2.17 0.12 0.58 090
1360 0.74 1X6 1-59 0.41 0.33 1,32

1.570 029 0.78 1.13 0X6 131 1.85

1380 0.05 3.46 0.76 1.72 Z17 231

OntClS C3y‘s .«L, CaEa 8.313 Puts 6.SS6 Prev. day's open mt, Cafc 1J3X2S Puo 114JIB

Fast Fills.

Low Rates.

Cctnunv ojM+aisioo

Prancr

.. S*iu*rlai»l;W&45«3S
FA UJ71-24T-+471

UPD-BHUMX3C teconwtr

OFFSHORE COMPANIES
'ISM

Nafin Finance Trust II

TJX. Si29380.000
Floating Rate Notes due 1999

Fi< the Inierrtr Period JCthStpmnbw.
1^98 10 Mu December. 1996the N*n&
h lU £jr»r j Hair c*'Jnieresr uf5.0J 25

J
,i

annum. The Ccwpcm Ammni
per onpnal LI.S SlO.OX' Sole roll

be U.S. S25.3S psvatft on »*r
December. 1996

THREE MONTH EURODOLLAR (IMM) Sim points Ol 100%

Open Uses Chengs High Low Est eat Open ni

Dec 94X2 94X3 - 94X5 9422 94X42 496.616

Iter W.G9 94.11 -0.C1 94.12 94.0S 108X04 350X60

hs. 33.32 93.94 +0.G1 9S-95 9192 49.455 260.059

Eel wl ubl Cato 340* Pu» 1764. Ptoriotff <»r* open in- C«» Pltt 122E*
1 M us TREASURV BILL FUTURES QMM) Sim per 100% MUIRPACT

Hid?a£Ci;ft'
1

Futures, Options e» Currencies u-iik
1
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ByTheCl— UeiiMWen Bsnk

OCHASE
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Ths Republic ot Venezuela

SFfl53,280JOOO
Front LeadedMum Reducdon

Bonds due 2007
SFr interestReduction Series

In accm&rc* xfli mo onwcom ti me
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hw«: A«e fl* 3X£’* iw new. The
mweai payoMe an me iSei/W eihrmi
parmam amo UJO 27 rj*7 ;>
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Octaaerf i»6 QCHASE

base lending rates A" ‘3wm iff. - a pfwrots «,•

EimPfAR* OPTIOHS (UFFE) DfJIm parris 0? iQOtt

*****

Adam & Company 5.75

AiflOTn^BaNt 5-75

ABBariA 5.75

•HemyAietwte S-tS

BarAofBamta 575
Banca Sana wacaya x?5
BankotCymd 5.75

BsA-sfirettKf- 5J5

Bank otlncfra 5.75

BankofScoflanJ 5-75

BetcteysBonk 5.75

BntSiitfMdEas; 575

•ftmw3*tosCDLB 575
QfflnnhNA 5.75

OidWrirSan^ 575
The Coapraasw Sar»S-7S

CoutbSCa 575

CrttU Lyoraias 575

Cyprus FoptfarBa* 5.75

Duncan Lawne 5-75

Eum Baric united 6.75

FmansriSGanSarii 7.00

•Rsbed Ftem«B * CoS.TS

Oraoark 5-75

•QuBinoss Mahon 5.75

Hattfi EoricAG Zurich 575

•Hajitbfta Bai* 575

Henabte 8 Gon Imr B^S.TS

Saaori 5- 75

C Home & Co 5-75

Hongkong6 Sfranohte5 75

jufian HadB®3W 5-75

cuftiri Bank ?-‘ 3

M0JlCiW«OF 6°“

MariYestrtrsw =»-»

^ReaBnffKts 575

FtoyiDBLoiScosan- 5 75

#&r^eri FaecSanda 5.. a

•S-ichS VCsnsn S«s575

Se-Esh Widens Barn S 75

TSS 5 75

Ur-SC Baric at (CuwaS-5.^

yxiy Ths; Sr* Pfc 575

WaSteRi Toa: 575

WWeai^Ladiaw 5.75

Vefterire Saric 575

m MKnberao!L=«E«-

L-aras8W)n: B*n*-T3

Assaeaean
- ir. ite. i-uss!i9:

Mar Oct Nov Dec Mar

0.18 0.01 0X3 0.04 O.lS

0.07 0.16 0.17 0.10 0X9
002 040 0.40 0.40 0.49

Get real-time quotes, Forex rates

and oevs headlines on your PC with

Signal! For more Infonnation call

44 + 171 626 6101 ext. la

=<L vsL J6F7E 8353. Prowaus gay 's open ilU. Calfc 335306 Pots OSSfX,
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India faces higher bill

for crude oil imports
as production falls

Comeback planned for Spanish gold
By Kenneth Gooding,

Mining Correspondent,

hi Denver

By Tony Tassel I in Bombay

India's crude oil import bill

is to set to rise because of a
forecast sharp fall in produc-
tion by the country's domi-
nant crude producer, the Oil
and Natural Gas Corpora-
tion.

The company warned late
last week that its production
of crude oil was expected to
fall by 2.5m tonnes to 29.2m
tonnes In the current fiscal

year to March and remain
static around this level in
1997-98.

Analysts said the fall

could add $385m to the coun-
try’s annual import bill,

which was already set to rise
following increases in crude
prices. One analyst with a
Hong Kong-based broker
said the two factors
combined could see last

year's import bill of about
F7.5bln rise by about 10 per
cent

Officials at ONGC, which
produces 90 per cent of
India's output said the pro-
duction fall followed exten-
sive "rehabilitation'’ work
on its ageing oilfield facili-

ties, particularly in the west-
ern offshore region near
Bombay. This work is likely

to continue through the next
fiscal year.

Production in the current
fiscal year also has been hit
by a prolonged monsoon sea-

son and Iower-than-expected
output from the new Neelam
field near Bombay.
On the positive side, how-

ever, ONGC officials said the
Rawa offshore oilfield on
the east coast of India was
expected to be commissioned
by the end of the fiscal year.

The field is being developed

as a joint venture between
ONGC, Command Petroleum
and the Tata Group.
ONGC is also expanding

its international operations.

Its subsidiary ONGC Videsh
already has a stake in a

natural gas field offshore
Vietnam at Daihung, which
Is being developed as a joint

venture with. BP and State

Oil. ONGC Videsh has
estimated Its share of the
gas reserves contained tn the

field at about 31.8bn cubic
metres.

In addition, ONGC Videsh
is carrying out exploration

projects in Yemen, Tunisia
and Egypt and it expects to

acquire "a few exploration
and production acreages” in
Kazakhstan, the US, Africa
and the Middle East before
the end of 1995-96.

Spain's Asturias region,

whose gold mines 2,000 years

ago provided the Roman
Empire with much of Its

wealth, is once again to

become a substantial gold

producer. Work begins this

month on the US$45tn El
Valle project, the first mod-
ern gold mine in the area. It

is scheduled to produce
about 100,000 troy ounces a

year.

Rio Narcea Gold Mines,
the company behind the

i

project, announced yester-

day that a feasibility study
showed the venture to be
viable. It alms to arrange
$25m to $30m of project
finance by the end of this

year and more equity
finance within two months.
SBC Warburg, the invest-

ment bank, has been hired
to help and to steer the com-
pany. at present quoted in

Toronto, to a listing on the

Madrid stock exchange.

Rio

Narcea JJ.-

ProfBct

SPAIN

The historian Plinny
recorded that at one time
60,000 slaves were employed
in the Spanish gold mines.
Although the ore Rio Narcea
will be mining is relatively

high grade - containing 5.5

grams a tonne — the Romans
missed the gold because it is

disseminated in very fine

grains through the rock and
Is invisible to the naked eye.

Mr Chris von Chrlstierson,

Rio Narcea’s chairman, said

all permitting was in place,

construction was about to

begin he hoped that El

Valle, where three open pits

will be mined, would pour
its first gold late in 1997 or

early 1998.

The mine would employ
directly about 300 people in

an area wbere reported
unemployment is 22 per
cent. At present the mine
life is estimated at ten years

but the company hopes to

find more gold in the area.

The feasibility study, by

Minproc of Denver, shows
that the company's geologic

resources on the land it

holds on the gold belt, situ-

ated in the valley of the

River Narcea, iskms south

of the town of Salas, con-

tains 2.lm ounces. However,

in August the company
made another promising dis-

covery nearby, which it calls

Blade Skam, which was not

covered In the study.

Mr Chrlstierson said that,

even without the Black
Skarn potential, he hoped
that the company’s annual

gold output could be lifted to

between 130,000 and 15a000
ounces a year or two after El

Valle starts production. This
is because tests on ore at the
Carles deposit, lOkxns north
of El Valle, show it could be
treated an the same plant.

Rio Narcea has moved three

drills to Carles to confirm
*nH upgrade the 540,000
ounces of reserves already
Indicated by work completed
by Anglo American Corpora-

tion of South Africa in isgi^r.
"With about LSkm of. exist-? r -
mg underground mine devd-

''

opment. Caries could pro- /,
vide a significant increase in*-

'

the company's gold produo .

tion,” he said.
,

The feasibility study sug-

gests that the average rash

operating cost over the life

of mine will be $141 an .

ounce, or $186 when continu-

ing pre-stripping costs are
included. The study sees the

1

pre-production capital being
paid back In 3.3 years if the
gold price is $390 an ounce.

,

At present the biggest £.’•

Tareholder in Rio Narcea is iT>shareholder in Rio Narcea is

Mr Oren Bentonv the Denver
entrepreneur whose interna-

tional uranium trading
empire crashed last year. His
28 per cent, worth about
C$5lm (US$37m), is likely to •*=

be sold In a controlled way >

"

to pay bis creditors. Holies

del Coto Cortes, the state-

owned but quoted Asturian * ‘

coal producer, which has 20 -

per cent of Rio Narcea, has
~

first right of refusal on Mr fcV-
Rpntnm'K shares.- .9

Good summer harvest expected
By Kunal Bose Jii Calcutta

India Is set to harvest a
kharif (summer) foodgrain
crop of about 104m tonnes in

the 1996-97 (April-March) sea-

son. up 6.34m tonnes on the
previous year, according to

official forecasts.

An excellent south-west
monsoon is expected to help
production of rice, India’s
most important summer
food crop, to rise by 2m
tonnes to 72m and coarse
cereals like maize, jowar,
bujra and small millets to

post a total gain of 3m
tonnes at 26m. That will

reverse the trend of the pre-
ceding few years, during
which production of coarse
cereals fell as land was
diverted to other crops like

sugar-cane.
Production of pulses,

mostly grown in marginal
and submarginal land and
are highly prone to disease

and pest attack, is estimated
to be up lm tonnes at 6m.
The agriculture ministry

feels that since the good
monsoon is leaving a high
level of water in almost all

reservoirs and a good degree
of moisture in the fields,

India should be able to able
to achieve a winter (rabi)
foodgrain harvest of 94.28m
tonnes.
So the total foodgrain pro-

duction for the current year
could be 198.28m tonnes, up
7.88m tonnes over the 1995-96

production of 190.4m tonnes,
provided the winter rains do
not foil.

• New government figures

show that India’s foodgrains
output dropped by a surprise
6m tonnes in 1995-96 to 185m,
the second consecutive
annual decline, writes Lisa
Vaughan in New Delhi.
The latest calculations,

based on fresh information
from states and not yet offi-

cially published, indicated
that wheat production
declined in 1995-96 by 4.4 per
cent to 62.6m tonnes, rice

output by 2 per cent to 79.5m
tonnes and coarse grains
output by 1.3 per cent to 30m
tonnes. Production of pulses
fell a steep 6 per cent to 13m
tonnes.
The overall output decline

was caused by poor distribu-

tion of monsoon rains
, flood-

ing in some rice areas, diver-

sion of lands to more
lucrative crops and changes
in fertiliser use, government
officials said.

The 3.2 per cent foil in
foodgrains production could
result in a decline in Indian
wheat exports and require
Increased imports of pulses
this year, agriculture ana-
lysts predicted.

Mr Anil Sharma, a senior

economist with Delhi’s
National Council of Applied
Economic Research, said: "If

there was an 8 per cent foil

In pulses production,
imports may touch around
lm tonnes". India imports
about 600,000 tonnes a year
of pulses, mostly dried peas
and chickpeas, from Austra-
lia, Burma and Turkey.
The country has only

recently begun selling wheat
abroad, and only in small
quantities. The wheat export
quota for 1996-97 was L5m
tonnes. Rice exports, which
reached 5.5m tonnes last
year, making India the sec-

ond largest exporter, are not
expected to be affected.

But a lower foodgrains
crop last year was not a seri-

ous problem, because stocks
were still above minimum
levels that would assure food
security, Mr Sharma said.

India's agricultural goal is

food self-sufficiency, to
ensure availability of food to

its 916m people at affordable,

subsidised prices.

Scottish salmon farmers urged to

concentrate on their own efficiency
By James Buxton,
Scottish Correspondent

Salmon farmers in Scotland,
who are backing a European
Commission investigation
Into claims that Norwegian
formers are dumping salmon
on the European market,
were urged yesterday to con-
centrate on further improv-
ing their own production
performance.
Mr Donald MacRae. an

economist with TSB Bank
Scotland, said a long-term
solution to the volatile of
European salmon prices was
unlikely because of political

factors and the time taken
to mount formal investiga-

tions.

"While it makBs sense to

lobby collectively for politi-

cal solutions, each individ-

ual salmon forming business

[in Scotland] must single-

mlndedly target an annual
increase in production effi-

ciency to keep ahead of com-
petitors not just in Europe
but in Norway,” Mr MacRae
wrote in the bank's latest

agricultural bulletin.

Last month the European
Commission agreed to open
anti-dumping proceedings
against Norwegian salmon
farmers at the request of
Scottish growers, who say
artificially cheap imports are
ruining their industry.
Fanned salmon from

.

Norway is being sold in

European Union states at

prices up to 30 per cent
below the cost of production,

the Scottish growers claim,
driving prices to levels 20
per cent lower than a year
ago.

Norway, which is not a

member of the EU, is the
dominant salmon farming
country in Europe, with
expected production this
year of more than 300,000

tonnes, compared with Scot-

land's 80,000 tonnes.
The Scots claim Norwe-

gian companies receive gov-
ernment subsidies of £450 to

£500 a tonne.
All the Scottish claims are

strongly denied by Norwe-
gian salmon formers.
The EU investigation is

expected to take nine
months. The EU has been
reluctant to impose strong
measures against Norway’s
salmon producers on more
than a short-term basis
because of the differing polit-

ical priorities of member
states.

Mr MacRae said that an
analysis of the results of

Scottish salmon companies
between 1992 and 1994
showed they regained profit-

ability in 1993, 1994 and 1995,

after losing money in 1991

and 1992, when there was
qwnthpr serious crisis involv-

ing Norway. The favourable
trend continued in 1995, he
said.

The technical performance
of Scottish salmam formers
also improved, with a 55 per
cent increase in technical
efficiency, including control
of disease, between 1991 and
1995. and a 54 per cent
Increase In the average
weight of each fish over the
past 10 years.
Mr MacRae said, while

prices were Important, the
main reason for the Scottish

farmers* recovery was
improved technical perform-
ance.
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COMMODITIES PRICES

BASE METALS
LONDON METAL EXCHANGE
(Prices from Amalgamated Metal Trading)

m ALUMtNflJM. BB.7 PURITY ($ per tonne)

Precious Metals continued
GOLD COMEX (100 Troy gz.; S/troy oz.)

GRAINS AND OIL SEEDS
WHEAT UFFE (E per tonne)

SOFTS
COCOA UFFE (EAonne)

MEAT AND LIVESTOCK
LIVE CATTLECME F<UXOOOfo6; csnta/lbs)

Cash 3 mthi

Close 1348-40 1383-84
previous 1378 .5-70.5 1413-14
Hlgh/tow 1354.5 140271375
AM Official 1354^-55.0 1389-5-90.0

Kert> dose 1377-77.5
Open InL 214,821
Total dafiy turnover 69.560

ALUMINIUM ALLOY (5 per tonne)

Salt Day's Open
price change Mflli tar W W

Oct 377 7 -20 379.8 3772 3232 1.162

Dec 3805 -23 383.1 3801 34,129 111k
Mr 3825 -2.4 384S 382.1 547 14.267

Apr 384.6 -2.4 385-0 3848 2,706 11,100

Jun 3878 —2.4 388.0 386.5 234 11514
Am 389.4 -25 - - 197 4511
1W 41511 193398

PLATINUM NYMEX (50 Troy OZ.; S/troy oz.)

Oct 3845 -15 385 0 3835 2956 3338

Sait Day's Open
price change Mgft Low Vet M

No* 103.56 -055 10455 10350 269 1,775

Jan 10540 -ISO 10580 10535 73 2,086

Mar 107.00 -ISO 107.75 107.00 95 1,325

Hay 109.00 -ISO 10950 108.00 72 1S06M 111S0 -ISO 11150 11150 1 138

IhM 512 6330

WHEAT CgT (S.OQObu min: cenfsASOft bushel)

Dee 43600 +450 43650 42500 7.634 46,770

SaU Day's

price change Wgh law VM tat

Sap 968 4-19 976 958 127 131

Doc 986 -6 999 982 2.795 32249
Mar 1011 -4 1025 1009 4524 39598
Hay 1022 -6 1036 1022 733 20,785
JnJ 1036 -7 1049 1036 41 11265
Sap 1061 -5 1060 1090 149 3.797

Total 11,175131578

COCOA CSCE (TO tonnes; $/tonnes)

Dae 1377 -7 1388 1374 4557 30222

Ctose 1205-15 1230-35
Previous 1220-25 1243-45
High/low 1235/1230
AM Official 1205-10 1230-35
Kerb doss 1225-30
Open InL 5.120

Told drily turnover 1.346

LEAD (S por tonra)

Ctoaa 758-59 762.5-63.5

Previous 780-2 782-4

High/low 7737753
AM Official 764.5-65.0 767-68

Kerb dose 756-57

Open InL 38.346
Totd daily turnover iai57

NICKEL ($ per tonne)

Ctoaa 7000-10 7100-105
Previous 7150-60 7260-70
High/low 7060/7055 7230/7050
AM Official 7055-60 7168-70
Kflrt> close 7100-10

Open InL 41,671

Totd dally turnover 16.608

TIN ($ per tome)

Close 5945-55 6010-20
Previous 6015-25 6075-80
+figh/low 5080 6070/6010
AM Official 5975-80 6040-45
Kerb ctose 6010-20
Open Int 15,938
Total dafiy turnover 4.496

H ZINC, special Wgh grade (3 per tonne)

Ctose 992.5-83.5 1018-19
Previous 9995-1000-5 1025.5-26
Hlgh/taw 991/990 1023/1015

AM Official 9903-91.0 1015-16.5

3845 -IS 3850 3835 £956 3530
386.6 -15 3875 388S 3.958 18.302

3895 -15 391S 38B5 666 7,035

3825 -15 384.0 3935 21 649

396.0 -1.5 3895 3B7S 25 44

7538 29588

PALLADIUM NYMEX (100 Troy oz^ S/troy oz.)

119.75 -025 12050 11&50 438 7535
120.85 -025 12150 12150 25 213
121.70 -025 - - 5 115

247 7563

/HI COMEX pSOO Troy azj Cents/hoy cej

*820 -45 483.0 480.0 12 10
487.7 -45 4930 4985 15,807 68515
4903 -45 - - 2 26

4962 -45 4875 4935 179 11,187

500.1 -4.3 5015 5005 15 6408
505.1 -45 5055 5055 19 4502

16578 97.739

Dec 43600 +450 43650 425.00 7534 46.770

Mar 42250 +050 425.00 41550 2577 13.767

May 40150 -350 40550 388-00 129 1,250

Jd 378.75 -525 38350 37750 351 5561
Sap 38250 -550 38850 38750 - 115

Dec 38850 -350 39450 38150 - 92

Total 10,498 88503

M MAIZE CUT (5500 to may cents/56to bushel)

Dac 298.73 -650 30350 29450 38537186293
Mar 30450 -6.50 31050 301.75 8541 85507
Hay 310.75 -825 31850 30850 4,780 28,913

Jof 314.00 -5.75 31950 31125 3,141 21,409

Sep 29850 -550 30050 29750 186 2726
Dec 28950 -425 29225 28750 1595 14539

58577 310965

Salt Day's Optra

Men change Mgb lew Vd tor

73525-0525 73550 73500 4.780 25572
68.150 +045 60250 67500 4529 35533
64500 +0.1 6552S 64500 1589 16,457

66.425 +0575 68500 66200 968 8,007

64.075+0525 64250 63500 324 3506
64.000-0025 64250 63.925 314 4,154

11515 93291

LIVE HOGS CME fW.00QlbB; cents/lbs)

1377 -7 1388 1374 4557 30222 Oct

1405 -7 1413 1404 1235 17,814 Dec
1423 -7 1427 1427 51 8,137 M
1440 -7 1446 1440 39 8,118 Apr
1460 -3 1470 1458 17 5,485 JP0
1484 -3 - 6 684 Jd

6290 76228 Tola

Hay 310.75 -825 31650 30850
JH 314.00 -5.75 31950 31125
Sep 29850 -550 30050 29750
Dec 28950 -425 29225 26750
Total

M BARLEY UFFE (C per tome)

Ns* 101.00 -125 101.50 101.00

Jan 10200 -125 10275 10225
Mar 103.50 -125 10425 10425
May 105.00 -125 105 TO 10550
Total

H COCOA (ICCO) (SOR’sAonne)

Sep 27 Plica

Daly 103750
hn day

103220

M SOFTS UFFE (S/tome)

Sap 1488 -67 1555

40 968

35 711

10 168

IS 80

100 1545

H SOYABEANS COT (5.000bc mb. renta/GOb tanned

Sep 1488 -67 1555 1521 113 282
NO* 1488 -17 1500 1475 1572 14538
Jan 1433 -17 1445 1415 941 7.199

Mar 1398 -19 1405 1380 319 3563
May 1380 -20 1390 1370 218 1538
Jd 1375 -21 1388 1388 8 232
Told 3561 27.767

OOFFBS •C’ CSCE t37.500tba; centa/tos)

Oct 57.725+0575 58575 57.700 2523 6,323

Dac 57500 +0.75 58550 57.150 3598 15501M 77525 +1A50 77.775 76.600 1,183 5286
Apr 73550+0550 73.750 72550 406 2£18
JOB 77.650 +0525 77.700 78.725 710 2,506
Jd 74550 +0525 74.700 74.100 78 597
Told 8^05 33,411

PORK BELLIES CME (4O.QO0toa; centn/lbaj

M 78.125 +055 79550 77500 1,479 4,351

Mar 78.100 +0.6 79.450 77575 105 BS5
Hay 79550 +055 80550 79.400 58 333
Jd 79500+0.825 79500 79550 11 128
Ang 78.000 +0.4 77.750 78.750 2 27
Totd 1567 5524

'-srw
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-iij *. l-.yJ

LONDON TRADED OPTIONS
Strike price S toman — CaBa — — Puts—

ALUMINIUM

CROSSWORD
No.9,187 Set by VIXEN

ENERGY
M CRUDE OIL NYMEX (1.000 bands. S/barrel)

Kerb close

Open nt 73.B58

Total daiy turnover 19.365

m COPPER, grade A S per tonne)

Close 1942-44 1943-44
Previous 1970.5-72A I960-5-70 .5

HigMow 1938 1847/1923
AM Official 1937-38 1038-40

Kerb close 1829-30
Open friL 177.629

Total dsfiy turnover 68,020

LME AM Official E/S rats; 1.3624
LME Clodng E/S rate: 15656

Latest Day's Open
price change FOgb Low HU M

Nov 2450 -0.10 2450 2420 27546 84.447

Dec 23.92 -054 24.15 2352 13563 65,628

Jan 2327 -053 2345 2357 5,910 42549
Feb 22.65 -0.04 2251 2250 4568 275S9
Mar 2256 -059 2225 2155 2841 17574
Apr 21.73 -0.02 21.77 21.87 1S» 14,091

Tetri aunasrjat

CRUDE Off. IPE (S/baneQ

Latest Day's Open
price change Mrii Low Wri tat

No* 2359 -058 2363 2309 16,400 55.388

Pec 2250 -050 2308 22.GO 9504 44,182

Jan 22.02 -023 2258 2252 2,636 23,047

FM 21.42 -021 21.75 21.42 1,047 13753
Mar 2053 -0.17 2155 2053 656 14292
Apr 20.34 -0.12 2054 2054 170 5569
Total 33558171,103

HEATING OIL HYUEX (42.000 US ntffa CAE gafc)

758.00 -2525 77850 755 50 34.489114.963
76750 -2350 78525 764.00 5,127 31272
77375 -2375 791.00 770.00 2504 18543
77725 -1850 78450 77250 1550 15.402

77750 -1950 79150 774.00 1285 12,496

77150 -1750 77350 77250 3 248

45501 198297

SOYABEAN Ott. CBT (60.0001b9: conts/to)

Dee 10295 -2.30 1M.70 10225 3,213 13.411

Mar 99150 -1.90 10120 99.00 948 5,010

May 9935 -2.00 100.75 99.15 285 zoaa
Jd 9995 -1.05 100.25 93.25 72 759
Sep 99-B5 -1.65 100.00 100.00 1 228
Dec 100.00 —1.85 101.00 100.00 2 295
Total 4,534 21,793

H COFFEE (ICO) (US cervts/pound)

Oct 2358 -059 24.45 2379 8201 8243
Dac 24.19 -0.88 24.83 24.18 12540 49,100

Jan 24.47 -0.67 2450 24.48 2542 10545
Mar 2457 -0.64 2525 2458 1,156 11,389

May 2527 -054 25.45 2522 680 7238
Jd 2550 -0 50 2650 2557 221 1,710

Total 26582 88519

M SOYABEAN MEAL CBT (100 tone; S/tan)

Oct 2545 -75 2824 2533 95W 16577
Dee 249.7 -75 2555 2485 12529 45591
Jan 2482 -65 2515 2475 2250 9,649

Mar 245 8 -72 2505 2455 1510 11538
May 2430 -6.0 2465 2433 976 7.412
Jd 242.7 -65 2455 2425 388 3147
Told 27,113 SSA2S

POTATOES UFFE (E/tonne)

SBP27
Comp, dafly

15 Ay average

94.70

95.73

Pm. day

94.70

96.06

M WHITE SUGAR UFFE ff/tonne)

Dee 324.6 -0.4 mj5 324 5 488 11248
Mar 321M +0.5 32X5 321.4 414 9^05
*tey 322.1 +03 323.5 322.0 161 4,075
flag 325.1 -02 326J 3253 129 i^sa
oet 318.7 +ai 320.0 319.4 27 856
Dee 3212 -0A 322.0 321.1 9 286
Totd IhDB 27,388

(99.7%) LME Nov Feb Nov Feb
1300 71 113 9 19
1400 17 53 54 57
1500 2 20 139 122

COPPER
(Grade A) LME Nov Fab Nov Feb
1800 154 183 20 61
1900 87 127 52 103
2000 42 B4 107 159

H COFFEE UFFE Nov Jan Nov Jan
1500 36 53 46 120
IfifiO 19 37 81 154
1800_ 9 26 121 183
H COCOA UFFE Dec Mer Dec Mar
975 ._ 43 70 32 34
1000 31 56 45 45
1025 22 45 61 56

BRENT CRUDE
IPE Nov Dec Nov Dec

SUGAR "Tl* CSCE (1 12.0QQfcs-. cerosAba)

Spot 1 5BSJ 3 nttr 15642 Parts 15638 Bmte 15832

HIGH GRADE COPPER (COMEX)

Latent Day's

price change Hgb

71.90 +0.41 72.70

7125 +0.18 7150
70.15 +055 70.60

88.70 +0.15 6856

6620 -020 66.70

8325 -055 63.00

Open
HU tut

15587 11582
17540 44515
5440 29,720

3202 22.722

1529 12506
338 6.418

46560145406

Ho* 375 +15 - _
Mar 75.5 +15 - - _
Apr 71.7 +1.7 73.5 715 81 1,295

May 79.7 +1.7 - - 17
Jun
Total

B82 1.7 ~
81 1313

11.47 +0.43 1156 11.12 6220 5,379
10 89 +022 1054 10.7225,997 87.950
1052 +0.16 1055 10.69 5,103 23628
10.66 +0.11 1057 1058 2266 16,140

10.67 +0.09 1058 10.58 2,326 9,769
1056 - 1057 10.53 884 2586

42578146511

2200 -

2250 16
2300 100 32

LONDON SPOT MARKETS
CRUDEOIL FOB (pw barrel) +or-

M COTTON NYCE (50.000lb3: canta/lbe)

Dubai $2055-153 +0.530
Brent Blond (dated) £23.10-322 +0240
Brent Blend (Nov) $2327-350 +04SO
W.T.L $24.38-4.42 +0470
M CM- PRODUCTS NWEpmmpt ddhwy OF (tome)

*1- Iv+v,

M FREIGHT (BIFFEX) UFFE (SIQ/Index point)

SaB Day's Oym
Wa M GAS OIL BPE Sftnme)

Del

priaa

91.05 -0.95

Ogh

91.50

Law

9050

Vd
1529 2586 Salt Day*a Open

Bar 8035 -120 9090 0050 97 1,706 pnea danga low Vd Ini

Dee 90.10 -1.15 91.40 8950 7,690 23584 Oct 23250 +450 23450 23150 7596 22600

Jan SBL80 -1J» 00.00 8850 Z7 1223 Rev ms +4.00 22525 22250 8,202 16774

Mi BBL35 -1.15 9DJ0 90.30 2 835 Dee 21550 +3.75 21750 21450 4579 17226

Mar 88.95 -120 saao 8850 975 9.030 Jan 20825 +350 20950 207.75 2575 12522

Total 10,121 53583 Mi 200.00 +275 20150 20000 548 2594
Mar 191.00 +150 19225 193.00 58 3775

PRECIOUS METALS
ToW 215« «M«1

NATURAL GAS NYMEX pOflOO nnSte; SAmBte)

Sep 998 +1 985 995 1 773
Oct 1125 -5 1140 1122 92 >585
Nov 1190 -7 1205 1190 33 521

Jan 1215 -IS 1240 1215 94 1204
Apr 1231 -13 - _ _ 497
Jd 1095 -5 1095 1095 25 77

Total

Ctoae Pwrv
244 4528

Bfl 1000 998

74.78 -0.72 75.70 74.50 35 828
75.68 -051 75.90 75.30 4222 31534
7550 -0.52 7720 7655 328 9,383
7755 -0.61 77.85 7725 283 8.717
78.05 -0.00 7850 7755 B5 4,770
7920 -020 7852 7852 32 1504

5518 58,315

Premium Gasoline
Gen OU
Heavy Fud 01
Naphtha
Jet fuel

Diesel

H ORANGE JUICE NYCE (15,000^3; cena/lbs)

M NATURAL GAS (P«n«Vthefm)

*218-219 +45
$238-238 +3
S112-113 +0.5
*215-216 +2.5
$260-270 +4
£230-241 -7

Ho* 115.15 +1.45 11525 11250 1587 7M6
Jan 10850 -1.70 11050 108.50 817 8.193
Mar 11055 -1.15 11150 109.50 227 2440
May 11230 -155 11270 11270 29 870
Jd 11430 -150 114.70 T14.1Q 10G Z\
Sap 11530 -1.50 _ 234
Total MM 17525

Batten (Ott) 13. 10-3.20 +0575
PWrataum Aigus. Tet London 10171) 350 5/32
M OTHER

B LONDON BULLION MARKET
(Prtcea suppied by N M Rothschild)

Gold(Trtjy or)

Close 3

Opening 3
Morning Ibc

Afternoon fix

Day's High 3

Day's Low 3

Previous dose 3

Loco Lrin Mea
1 month
2 months .........

3 months .......

SNver Fb
Spot

3 months
8 months
1 year

Gold Coins
Krugerrand

Maple Leaf
New Sovereign

$ price

37850-37850
nnn ytruww

379.30

37940
36020-38050

37840-378.70

38050-38120

£ equhr SFr «M*

242588 478.401

242.513 475-077

Latent Day's

price I’toaign Hgb

2225+0544 2240
2280 +0.025 2400
2285+0518 2410
2.330 +0520 2240

2220+0512 2235
2586+0509 2501

FUTURES DATA
AB futures data supplied by CMS

Low Vd tat

2161 11587 28516
2245 3288 20510
227S 1202 17,294

2205 850 9,940

2205 -558 7429
2570 187 5.168

18522131,115

on Gold Lending Rates (Vs USD
350 6 months 350

UNLEADED GASOLINE
NYMEX (42500 US ffds^tiUS gals.)

.3.77 12 months 3.64 IBM Day's q»0

..354 pries change Wgh Law vd lot

pftroy oz. US cts equtv. oa 6250 -1.10 64.70 6295 11,034 7,698

31230 488.10 Ha* 6220 -OB5 64.OS 8280 10,332 2-1.327

316.40 49450 D«e 8270 -057 fflisn 8245 2241 11.168
3303b 50050 Jan 6200 -477 KJO 8200 1J»0 8^60
328.90 513.10 Fab 81.75 61.75 Bixio 293 2,401

S price E equlv. Mar 8200 - 6200 6200 37 1281

386-389 247-249 Total 25,137 54040

383^0-386.05
88-90 55-58

There was fdrty good demand this week
reports the Tea Broker's Association.
Landed good Bquoring Assam* met Ins
compaction and prices were often much
lower. Mediums dso came to on eerier
market. faHng 4-fip/kg, foflowtng quelty
wfth some wlthdrawats. Brightest East Afri-

cans remained firm wfth the exception of
pd*s which ware easier. Good madums
advanced 1-3p and cdoury mediums were
generally steady. Oftshora less demand at
easier ratea Quotations: landed best avail-

able: 160-1 BOpfliQ. good; l35p/ka good
medium: 120p/kg, modbjnc 109p/kg. low
medlwc not quoted, the highest price real-

bed tMs week was 180pricg for s North
Indian pi.

VOLUME DATA
open interest and Vdisno date shown tar
contracts traded on COMEX, NYMEX. CBT.
NY(% CME. CSCE and IPE Crude 09 are
one day n arrears. Volume A Open Interea
totals are for aB haded months.

INDICES
REUTBIS (Base: 18/8/31^100}

S*p® Sep 27 month ego year ago
18025 1900.7 10635 2092.0

M CRB Futamw (Bagai 1967^100)

Sep 27 Sep 28 month ago na ago
24854 248.49 - .

qsci Spot (Base; IBTtbltXB

Sop 27 Sep 28 month ago year ago
208.18 20424 196.70 180.44

Gold (per troy oaH>
SDvw (per tray oz}f
PbtBium (per troy oc.)

Palladium (per troy oe.)

Copper
l^ed (US prod.)

Tin (Kuala Lumpur)
Tin (New Yortd

Cattle (Hvo wdghi)
Sheep (Rve weight)
Pigs (five nnalghtfr

Lon. day sugar (raw)

Lon. day sugar (wta)

Barley (Ena teed)

Mafre (US No3 YeBow)
Wheat (US Doric North)

Rubber (Ncrv)ty

Rubber (Dec)?
Rubber (KLRSSNei)
Coconut Oil (PhlO§
Palm OH (Malay.)§

Copra (PhHfi

Soyabeans (US)
Cttion CuSadCA' Index
Woattops (84a Super)

S37856
487.50c
$38350
S118.7B

09.0c
48.00c

14.88r

28150

9568p
114.12p
lOOJOp

S27820
3331 20
Unq
Unq
Unq

85.SOp
8650p
315.0V

$745l0z

$470.0*
223.0
75.95
420p

e pa- mm* urtesi oOwmih MateO. p panetfte. t owrtefa.
r ripgMo. m Matoshn oemsta. * Oa. i agpoa m
London PhpfaL §CP RotartBrti/4 Ddtan mate! ctaa,

~

Chatp* on MdL tteM nn gob hud af pig* mm.

ACROSS
l Check with newsmen after

a little drink (8)
5 Getting stoned maybe in a

Continental resort (6)
9 Enterprising leaders - fel-

lows holding no one back
(8)

10 Many a social worker is a
six-footer (6)

12 Art as spokesman for trav-
eller with grudge (9)

13 A chap's obvious hesitation
that is without point (5)14 It's mad retiring just to
cause shock (4)

18 Issue some order to the
man, a temporary assistant

19 More frivolous, though not
so colourful (?)

21 He’s turned on the Spanish
(4)

24 Striking centre-spread
tbafs really over the top

25 Making decrees at discover-
ing misuse (9)

27 £ .

fUer'
s e*ven a little

dainty morsel (6)
28 Great article by obscure-

criminal (8)
23 After a party prudent medi-

cation is called for! (6)
30 New-found relation from

me other side of the world

DOWN
1 Raised in the care of an
East European noble (6)

2 Early public relations exer-
cise holding the doctor up
(6)

—

.

3 A bird
.
seen about late in

the day (5)
4 press opera-

tor (7)
6 Impasse say about meal-

preparation (9)
7 This foreigner Isn’t a one to

change (8)
8 Vessel the first mate left to

get into a mess (8)H A way the old can' show
affection (4)

15 Those losing heart phone
about the tying up (9)

17
lj

er
5J

ody to
„„ Edward, as intended (8)
18 111 4 date

worries (8)

2? 552* 0X1 tk® nght lines fifi-
21 Ta

ff
ng rest in a break and

99
worse-tempered <7)22 An evil man in many ways- a disturbing man (6)

”M£V ab<n,tt°"t

&LV

sjv, •

(8)

_
—

-
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LONDON STOCK

Dow gain triggers good recovery in London
MARKET REPORT

By Steve Thompson,
UK Stock Market Editor

UK equities fought their way
back to end a difficult trading

session in positive ground, but
only after a nudge in the right

direction from Wall Street which
made useful progress at the out-

set of trading in the US.
Prior to Wall Street's opening

the London market was always
being pressured on the downside
and scratching around for buy-
side impetus.
By the end of the day the FTSE

100 index showed a 7.3 gain at
3.954.0, a clear demonstration

that the afternoon influx of
money into London, mostly from
the US. had been concentrated on
the highly liquid stocks.

The FTSE 250 index, compris-
ing the market's second line
stocks, failed to attract any great
weight of the overseas cash, how-
ever. The 250 index never recov-

ered from a nervous opening, and
eventually closed only a fraction

off the day's lowest level, finish-
ing 15.1 down at 4,391.1, after
touching 4390.4.

The negatives for London came
with the final trading session of
the third quarter. Most of the big
UK institutions spent last week
tidying up and making the final

adjustments to their portfolios.

“The institutions put the fin-

ishing touches to their holdings,
but there was precious little

more to the market than that,"

noted one senior trader.

London’s poor showing at the
start of the day came in the wake
of the latest call for a windfall
profits tax on the privatised utili-

ties from the Labour party. The
threat of an even more stringent

tax on the utilities saw sector
constituents comprise the five
worst performers in the FTSE
100 .

Utilities analysts were sur-
prised at the market’s reaction to
the windfall tax threat. “Labour
has been waving a big stick at
the utilities since the late 1980's.

This is nothing new,” said one
specialist

The FTSE 100 made a half-
hearted attempt to go better at
the outset, but quickly ran into
small pockets of selling as trad-
ing got underway.
There was some surprise In

Europe at Wall Street's good
opening performance which saw
the Dow Jones Industrial Aver-
age op over 30 points not long
after the start of trading, despite
an easier trend in Treasury
bonds.

Marketmakers were impressed
with London’s afternoon rally.
“There was very little selling
pressure early on, but equally lit
tie buying interest We could

move higher, although Friday's

non-farm payroll will be watched

very carefully to see if the Fed
made a mistake in holding US
interest rates," said one.

Another said he felt politicians

on both sides of the Atlantic

would not want to say anything

that would rock the markets and

therefore create more problems

far themselves.

Turnover at the 6pm count was
69l.8m shares. The value of genu-

ine customer business last Friday

was £L45bn.
Today brings the pricing of

Thistle Hotels, with some dealers
talcing the view that the stock

will get away to a useful pre-

mium, if realistically priced.
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tncOcM and ratios

FTSE 100
FTS6250
FTSE 350
FTSE AU-Shane
FTSE AH-Shara yield

3953.7
4391.1
1969.8

1945.00
&7B

+7.3

-15.1

+1.4
+1.07
3.78

FT30
FTSE Non-Fins p/e

FTSEIOOFut Dec
ID yr Gilt yield 7.63

Lang gDt/equfty ytd ratio 2-13

283-LB
18.13

3987.0

r- +114 •
;

• 18.14 .

Hi.0
'

7.63 >
2.11

•

Best performing sectors
1 Engineering; Vehicles — +2.5

2 Pharmaceuticals -+OJ8

3 life Assurance +0-7

4 Engineering —+0-5

5 Oit integrated +0.5

Wont performing sectors -

1 Water -32
2 Tobacco ..

3 Electricity

4 Textiles & Apparel

5 Utilities
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utilities
By Joel Kibazo
and Lisa Wood

A warning from the Labour
party that privatised utilities

would face a windfall tax if

it won the next general elec-

tion, once Again sent utility

stocks tumbling as dealers
sought to predict the likely
level of the tax.

Mr Gordon Brown, the
shadow chancellor, warned
at the weekend that the
spate of special dividend
payments and share buy-
backs made over the past
year would be no shield
against a windfall tax as the
utilities “have made and
continue to make, substan-
tial excess profits".

News of the warning was
not a complete surprise to

the market as the shadow
chancellor has hinted at
such a tax on several occa-
sions over the past 18
months. But it nevertheless
cast a shadow over utility

stocks yesterday.

Among the hardest hit was
Southern Electric where the
shares relinquished 23 to
615''=p. which left it as the
worst performer in the Foot-
sie. Sentiment in the stock
was further dented by specu-
lation that the group was
looking to make an acquisi-
tion.

Other stocks hit by the
remarks included United
Utilities, down 15 at 570%p,

Severn Trent where the
shares eased i5*/i to 590p.
and Thames Water which
gave up 13 to 53S'/ap.

However, there are those
in the market that continue
to believe the impact of such
a tax should Labour win,
will be moderate. They
include Ms Angela Whelan
at Credit Lyonnais Laing
who said yesterday: “The
current ratings in the sector
suggest a huge tax with no
dividend going forward. In
fact the tax will be more
moderate than present yields
are suggesting."

National Grid was one of
the few specks of blue on the
screen in the sector. The
shares hardened 1V1 to
170y,p, with dividend factors

said to have contributed to

the positive sentiment in the
stock.

setting Energy Group adrift
although that will not be
until early in the new year.

Hanson active
Turnover in Anglo-Ameri-

can conglomerate Hanson
rose to a hefty 39m, making
it the day's most heavily
traded stock as an important
chapter in the group's his-

tory drew to a close.

Shares in the group hard-
ened IV* to 156V«p. on the
group's last full session
before today’s demerger. Mil-
lennium Chemicals and
Imperial Tobacco are being
demerged from the main par-
ent company. Imperial
Tobacco which is to be
quoted in London, starts
trading today. It is expected
to debut at around 380p a
share.

Millennium is to be listed

in New York and will start
trading on that exchange
tomorrow. Hanson is also

Unilever off
Profit-taking continued In

Unilever following last
week's meetings between the
company and UK analysts.
Unilever shares have moved
up strongly in recent weeks
because of heavy US buying
at a time when the group’s
senior management had met
with investors in the US.
One US investment hank
had been particularly bullish
on its prospects.
UK analysts are more

bearish. Kleinwort Benson,
which has been a seller of
the stock for some time, pub-
lished a strategic note detail-

ing its position.

It said: “We believe quar-
terly results will keep bring-
ing investors down to earth
and would use current

strength to sell ahead of
third quarter results." Uni-
lever softened 7 to 1366%p.
Automotive and aerospace

components manufacturer
LucasVarity was by far the
best performer In the Footsie
as the stock reacted to a bro-
ker's recommendation and
general bargain hunting.
The shares climbed 13 to

254V4p on heavy turnover of
7.3m. Kleinwort Benson,
already a fan of the stock
was said to have reiterated
its “buy” recommendation
yesterday.

Bargain hunters were also
said to have played a part in
the day's rally with many
using last week’s retreat in
the stock as a buying oppor-
tunity. Last week, the Anglo
American group unveiled a
five-year business plan
involving heavy cost cutting.
Lucas Varity also said It Is

revising its performance-
related share bonus scheme
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The October issue of FT- ST wtB provide a comprehensive update of IT in

retailing* from new irvstc-re applications to the most recent developments
to heme shopping.

It will also examine the fixture development of the smart card as the

‘8!ectr«mic-purse* becomes Increasingly important throughout the world.
It will again be essential reading for everyone Involved! in ST. whether as
user or supplier.

if you would like to obtain back issues of FT-IT. or receive details of

&& FT-tT subscription service, ring +44 171 53SS288. And don’t forget
to ?nput Wednesday October 2.
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in which options would only
be offered at a premium to
market prices.
GKN added 21 to LZlVip on

the announcement that the
German government has
approved the purchase for
the navy of seven of Its GKN
Westland Super Lynx heli-
copters in a contract worth
£100m.
Bid speculation resulted in

HTV rising 16 to 851Vip
ahead of the broadcaster’s
interim figures on Wednes-
day. Rumoured bidders
included United News &
Media, which softened 6Vi to

689p, and Carlton Communi-
cations, which fell 3% to
483p

.

Capital Radio dropped 22%
to 599p because of its adver-
tising revenues in August
and September failing below
analysts' forecasts.
Matthew Clark recovered

16 to 337%p on speculation
that there could be a possi-

ble purchaser of the troubled
dder maker.
But analysts were dismis-

sive of speculation that
Guinness, the International
drinks business that speci-
alises in global brands, was
sniffing around Matthew
Clark.

The latter Issued a profits
warning recently because of
the onslaught of alcoholic
lemonades on sales of its
premium cider brands.
One analyst said that

somebody must have been
scouring old market infor-
mation. Several years ago
Mr Ernest Saunders, the for-
mer chief executive of Guin-
ness. had looked at cider
products as a possible area
far growth. He reflected the
idea.

Pernod Ricard, the French
drinks group, said the ana-
lyst, had also been put up as
a possible purchaser. He said
the thinking was that Per-

Dac

which owns Coral,

fell 5% to 779%p as same
analysts estimated bookmak-
ers’ losses at £30m following

Saturday’s race meeting at

Ascot
That meeting saw one of

the UK's most popular jock-

eys. Frankie Dettori, win all

seven races at the famous
Berkshire racecourse.
Bass has declined to quan-

tify its losses but analysts
estimate them to be between
£4m and £5m. less than one
per cent of its pre-tax profits.

However, analysts said
that the loss came at a bad
time for Bass which has
been volatile fallowing its

acquisition of Carlsbezg-
Tetley and fears of a referral

to the Monopolies and Merg-
ers Commission.
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-1X5 142 91 50 20
- 40 23 HH3 76 3 0
-.15 28 50 !B 1 E .

20 SO 10 75 1 0
-50lls5:i 94
-SO 22 56 14 .

-2 OX « 0 7
+ 25 74 53I3C
-.05 1525 3 96 7 7
-OX 720 5 05 2 7 .

108 6625 2 9 .

-1 37X5 19X4 4 0 4 6
- 88 <2 75 JO 25 07
-25 £9 50 TO 10 C.E ..

.

-XO*a52 14 70 1 7
-1 25 90 CO 2

1

. 72.50 13 i 1

-.50 56 26X5 16
-30 14 75 1C
-jot;: 11 75 £1

.... 91 61 50 1 i

30 20 0 E
-2 1« 1*023 1 ft ...

67 43 3 0
+ 15 56 32X0 30
-2 TO? SI 13 ...

... It 19 v.

;

-t W.Z355 l?
. XS 73 59 1 I

+.25 69 <5 ’ 6
-ID 40C TOT 4.0

-1X5 7E 51 1.4 ..

-a£fc 223 '-X V. 4 8
-JP4A50 TS 7

C

.:S1Z7S 15 2 4 .

60 21.336

TOKYO - MOST ACTIVE STQCKSe Monday, Sapie/rser 30. 1996

Stocks Closing Change

2687.0 2830.0

TosWDa Corp

Traded

6.5m

Prices

771

NEC 5.4m 1.310
Nippon Sieel 5.4m 3-Ui

Fujitsu 5.0m 1.060
OKI Bed ind 4.dm 763

Keisai Bee. Rail

Sansui Elecme
Sumitomo Seiko
Ga-Jo-En KanKo ....

i.4.R$UCi£*1i Hw

tusno: rt ’inner

(AIES- Py*2ES t’. Sit +IJ5 Xe }-

A&rtka Biatci*;?!. n ir» 7=ri sr ree rcr.
'Caa*» res .tr^t rc «» *s»av sxsts+m
m U snax c wi~ i! £i -.jx. a ii
a£ tftcssr.iCJ

FT VUE£ ANNUAL REPORTS SERVICE
Ten cr. csari -» t-ur. * v
Tttaaaa; emcan wr A »*;+j -frr ft* sen
FT3U5 Aifij 0/E: *T, LI77 f-tai IS JJ—
catatM) ta+.r'i r* 'J 21f — .*£. • —

.

Ira;, *.*. C.\ ~ '-1 ~ , -u ^1
IK 7m 3r V.-C-J W ir 3- -• -tr

Stocks Closing Change
Traded Prices on day

*-• • **£
- Crr. 671*
*j 7 -



Z3% 17%AAR a48 Z.1 21 Z7J 23% 2?% 23% +%
48% 3B%W 1JK1 20 184003 38% 38% 38% -fa

97*2 a«M 18 6328 60% 79% 79% +1»

50% 37% ASA £0U i2 25 4« 38% 37^ 38*2

49% 381a AttfflL 086 IS 21 7698»4»V «9% 49V
17*4 12%AMWPr 040 3.1 B 3S6 12% 12V 12%
20% 13%«U kid OJS 2.1 17 61 17 16% 16%.

1013%/leflMn 38 48 U18 1B% 18%
53 37% ACE Ud 056 1.1 12 4538 u53 51% 52% t%

10% 8% ACM Girth 0.48 40 8 293 10 B% 8%
7% ftACUGeQpp 0.57 8.1 50 7 8% 1 +%
9% 8% ACM Man 030 95 29* 9% 3% 9%
13% 5% Acme Elect 032 42127 160 7% 7% 7% 4%
17lj13%taBMOS 10 151 17% 17 17% +%
33% 27% Acodta 072 14 17 14 30% 30% 30% ft
21% 12A3B01 85 730 17% 77% 17% -*a

51% 41% Aegon

6% 3*2 Aorth

70% 57%Ae*a
37% 28*4 ASK
21% 17%AELH«
28% 21%Ahmui
eo% 50%/amcx
28% 19% AHmeFft

25% Itfihpitc
18% iftAktoasex
335a ZSMTdl

30% 15% AiadaAir

22% 17% AbacyH
24% 14% Atm
47% 32% AftCuB

40*4 29% ACUirA
<3*; 31% AMeu
34% 28% AknAI

66 37% M»St
60% 3B%AtaBnnHl
21% 15% AhxH

3i wtaqF
23*2 19% AAegT

28% 14*4 Alai Coo
42 30%Atagsn

21% 15% AfeucAl 010 08 22 5B4 16% IE 18% +%
31 2BMopP 1.08 08 IS 805 29% 29 29 -%

23% 19%AhgT 064 ZB 18 1483 22% 22% 22% -%
28% 14*« Aten Coo 020 1.1 19 2B6 18% 18% 18% ft

42 30% Atagan 048 11 25 807 38% 37% 38%
28% 21%ABmC9> 203 7.8 13 293*36% 25% 28
13% lOMkKSS 018 14 62 13% 12% 13% +%
36% 29% ABM* (JO 36 10 14 S% 35% 35% -%
68% *7% AkSg 090 1 4 19 5807 1)66% 64% 66% +1%
30% 24%AIMb1cb 016 06 11 804 30% 28 29 -1*2

10% 9% Aimer 084 8J 24 10% 10 10% +%
49% 37%«de 078 18 10 7388u«9% 49 49*4 ft
35% 26% AM Cm 1.04 3J 15 1105 29% 27% 27% -%
5% 3% MWEto - 60 1409 4% 4% 4% -%

26

13% +%

27% 14% ABtema4 018 ID 28 337 16 15% 15% -%
39% 26% Akinax 5 1003 33% 32% 33% ft
86% 49% Akxn 080 15 IS 4133 58% 58% 59 +%
34% 24AbaCpA 27 2039 26% 26% 28%
6% 5% AiHGMtac 030 10 32B 6% 5% 8
13% 10% Am Pretax 026 2.MS 40 12% 12% 12% •%
9% 5% AmacGd 0 08 14 101014 5% 5% 5%
58% 45% Ambac 060 1.1 7 913 55% 55% 55% -%
20% 16% AmesM 096 2.9 IQ 31 19% 19*4 19*4 -*4

59% <7% AiwfaHs 060 1.1 78 3530 53% 52% 52% -*2

«7% 39% AmBnd £00 4.7 131134 42% 42*4 42*4 ft
28% 19 Am 9ua FW 058 26 15 30 22% 22% 22% -%
44% 38% AmBPw
50% J8% AreExp

38% 32% AmOert

5% 4% An BOM In 0.77 15.4

2.40 59 131171 40% 40% 40%
090 ID 13 7978 46% 46% 46%
1.30 3 4 15 2243 38% 37% 37%

23% 20% Am MU Pr 202 92 10 1GS 21% 21% 21%
24% 19AmHemge 075 3.7 10 35 20% 20% 20% -%
64% 47 AmHoma 194 24 32 6894 64% 63 63% +%
3% 1% Am Hotels 0.75 £67 IB 5 1% 01% 1%
M3%88%An*jd 090 04 17 5496 101% 100% 100% ft

fa 5*4 MnQpptne 064149 32B S% 5% 5%
9% B% Ain Rsrt Es 0 44 49 6 44 9 9 9

42% 24% AmSttr x 094 1 B 17 3730 40 39% 40
21% 17% Am war 5% IDS 69 zlOO 19% 1B% 19%
22 17% Am VMr 070 39 16 794 21% 20% 21% ft

34% 28*2 Am Ra 190 12-61042 32% 31% 31% -1

63% "3B% Anw He 0.44 07^ 674 83*2 63% 63*2
35*4 25% AmSM "34 1304 34% 34% 34% -%

34% 26*2 Am Be
63% 30% Amw Ha

35*4 25% AmSM
66% -49% Aimfcftx Z12 4.0 1* 4478 53% 52% 52% ft
41% 34%AimraaH 1 26 33 TO 78 36% 38% 36%
22% IBAneM 094 19-13 2S2 18% 18% 18% -%

i

75% 65 Amoco 2B0 37*16 4202 70% 70% 70% ft
13% lOArnpcam 0.10 as 10 183 12% 1T% 11% -%

27% 18% Amphenol 161293 22% 21% 22% ft
28% liters* He 0.12 09 5 1927 14 13% 13% +%
44% 34%AmnM 160 36 13 2118044% 43% 44% +%

61 46% AnadHto 030 05 70 4522 56% 54% 55% +2%
30% 17 Analog 20 8735 26% 27% 27% -%
25% 19% Anoaka 096 49270 21 21% 21% 21%
40 32% AriSsch 192 5.1 12 8464 38% 37% 37% +%
20 12% Adder 20 330 14% 14% 14% +*

2

55% 47%AonCp 1.44 27 151738 54% S3 54*4 *1%
3<% 24%Ante00*028 0J 42 72B2 30% 29% 29% -%
9% 6*2%W IMF OBI 79 545 U9% 9% 9%
21% 8% AppU Mag 13 771 16 17% 17% -%
33 26% ApBl PHA 0.12 09 1 3 216 32 31% 31% +%

19*4 15%An*0n 019 1915 7136019% 19 19% ft

21% 8% Appld Mag
33 26% AM PhA

19*4 15% An*0n
54 47%AnaChanx 290 59 11 25d

9*2 4% Aran 19 3234 4% 4% 4% +%
24% 22 /Omen ZIP 210 69 7 23% 23% 23%
65% 51% Annan 1 80 29 26 987 62% 62 62% -*4

53% 35% ArrwS 101374 47% 44% 44% >2%
9% 4%AftreGip 022 39 2 135 5% 5% 5* +%
24% 38% ArvtoM 0.76 11 19 3E0 24% 23% 24% 4%
38*4 23%Ark» 090 39 7 881 26% 28% 26% -%
25% ib% Adman ojz 19 934 i7%di6% 16% -%
44% 34*4 AdM 1.10 29 222081 30% 30% 30% +%
2B% 20% AdMCDd 046 19 18 89 24% 3*24%+%
16% IftAriaPKF 094 OJ B2 12% 12% 12%
3% 2% Ant tar x 038109 6 89 3% 3*2 3% -%
68% 48*4 A38T 132 2920930018 52% 51 52% 4%
305% 280AKRW12 280 09 3UX8% 305% 305% *0%
14% 7% AfintaSos 078 29 8 21 9*2 0% 9% -*4

20 ie«aafeEoyx 194 89.10 206 17% 17% 17% -%
128107%ABM 150 43 14 3854 1928126% 127% 4%
2 !i «fcn 090 66.7,1 12 % % %

31 20% MumsEm 096 4.1-13 74 23% 23% 23% ft
22% 15%AM 0.16 0JM8 1219 21% 2121% -%

9% 8% Aurirtafif 093 03 • 8 B% 8% 8% ft
45% 35% AoOSB 0 80 10 27.2458 44% 43% 43% ft
37%Z3%AUBaw

.
*5511 29% 29 29 -%

16% 11% Anon x 0.48 11 13 3 15% 15% l^i
10% 5% AM 094 09 0 118 8% 8% 8%
54% 38A«nd 000 l£ 11 1927 48% 48% 4ft -%

50% 36*4 AwnPr 1-16 13,25 1721 48% 48% 49%

53% 35%AmQ
9% 4%AltraGi)J

24% 38% Anti hrt

38% 23% Amo

68% 48%ATST
305% 280AKRWI2
14% 7% AfintaSos

45% 35% AoOSB

37% 23%AUBZ0m
16% 11% Awmcox
10% 5% AM
54% 38 Arad
50% 36% AtcnPr

17*2 B% AydfeiOarp 1.0010913
14% 7% Anar 48 5789 8% 8*2 B% ft

42% 34*2 BCE

8% 6% Bdrra

20% 16% Baker Fanl 040
35% 22%BafeerK

25 16% BtaorQ:

32% 23*4 8S8CP

20% 15BUM4
29% 12% Bdl|

29% 2SMBE
41% 31% FhcOne

48% 35% BancoHV
11% 9% ECU

39% 33% BopHemaB 110

65% 44% Bsttagi 090
85% 58% BankAm 2.18

30% 21%BMWff 098
24 19% BIM ADR I 097
51 45 BankAmA 125
93 82% BaMmB aDO

57% 41% mam 1.7B

85 75*4 BMxnOSa 592
46% 41% BMntaaiA 390
83*2 61 BnATdr 400
60 42Bdar 1-82

37% 28% Bad ICR) 088
35BanMSGn> 190

34% 27% BtrflBk MB
32% 24% BRkGd 0.12

16 11% BanKRSJ

11% 7% MMt 005
44% 32% Baoact) 194
48% 39% Bexar 191

43% 20*4BafNM8
20% 25% Bay 51 Gas 194

40% 15%B8H
22% 19% 00 Tr 1838 X 196
8% 7% BEA hcFfi 072
9% 8% Baa Skat 091
24% 17% Bear Stas 060
44% 41 BaaiSIPHx 295
33% SXBsarlnoa 056

8.4 23 9B0o42% 42%
11 7 25 6% 6%
2.1181 123 19% 19%
19 27 4882 31 30%
2.1 16 387 19% 19%
2A 17 741 25 24

04 23 487 19% 19%
22 3559 28% 28%

8.1 11 3059 28% 25%
13 13 8836 041% 40%
2.7 15 71 ui6% 45%
20 36 15 11% 11%
11 12 520 639% 39
19 13 290 49% 40

29 11 9541 82% 02%
10 12 9540 29% 29%
09165 12 21% 21%
70 2100 48% 48*2

7.1 6 85 B4<2

BO 11 3398 057% 58%
70 4 78% 78*2

70 2 43 43

5.1 12 8091 78% 7B%
11 11 44 5B% 58

£2 191305 31% 31

16 12 80 49% 49%
12 11 2943 34 39%
05 32 8453 2S%d24%

14 43 13% 13%
09155 1965 7% 7%
29 22 602 37 35%
29 IB 5383 46% 48%
• 2818364 28% 27%
18 12 38 27 28%

6 778 17*2 18%
ai 17 19*z 019%
9.1 825 6 7%
89 64 9% 9%
29 6 1750 23% 23%
69 5 43% 43%
20 14 178 28% 28

42% +%
**8 .
19%
30%

.

19% -%
3<% «%
19%
28%

,
28% +%
41 +%

45% *%
11% +%

38 •%
49% +%
.62% -%

84*2 -%

57% +%
78% %
43 +%

78% *1

58% .

l 1m
FINANCIAL. TIMES TUESDAY OCTOBER I 1996

NEW YORK STOCK EXCHANGE PRICES

n n fe CW fm.
Br % E Mb lift law flaa» Ctaa

0.48 '21 21 271 23% 22% 23% +%
100 29 16 4003 39% 38% 38% -%

18 8329 80% 79% 79% +%
200 12 25 495 38% 37% 38*2

006 13 21 7698849% 49% 49%
(L40 11 8 3S6 12% 12% 12%

25% -%
13% -%
7% r%
38% -%
«% +%
27% -%
26% +%
17% -%

;a
^

7% -%

8%
23% +%
43%
28% i%

0J5 Z1 17 61 17 16% 16%
36 48 U1S 18% 18%

(US I.I 12 4538 U53 51% 52% t%
048 43 8 293 10 8% 9%
097 01 50 7 6% 7-*-%

29% 17% AHmiEspr 048 29 1 196020% 20 20% +%
21% 10%MMc 92167 15% 14% 14%
11% B%MndQrp aifl 13 7 88 10 9% 8% -%

26*s 9% AdrakE 0.10 09583 660 11% 1t% 11% -%
51% 41% Aegaa 195 23 15 197 49% 49% 49% +%
6% 3%Aflrth 3 437 5% 4% 6 +%
70%57%AeM 090 1.1 73831 u7D% TO TO% +%
37% 28% ABC 0.40 1.1 15 2443107% 35% 35% -1

21% 1?%A£LRa 108 15 16 350 19% 19 19%
28% 21% AhmSQ 098 11 77111(126% 26 28
88% 50%AimCx 1.10 19 151595 58% 57% 58% +%
Z8% 19% AHmeFft 0J0 14 Id 712 21% 20% 21% +%
25% 15%MVBtaC 40 WS5 25% 2A% »%
18% 19% Aktesex 100120 9 117 15% 14% 15 4%
33% 25MrTdi 7811008 27% 27% 27% -%

30% 15% AladoAIr 02D 19 71633 21% 20% 21% +%
C2% 17% ABncyM 0.40 19 14 4818 22 21% 21% +%
24% 14% Atom 098 19 5 384 17% 17% 17% -%
47% 32% AttuB 0J6 (LB TO 132 43% <3% 40% -%
40% 29%ACUtrA 038 10 17 84 37% 36% 38% -%
43*; 31% AMsa 000 14 22 3783 42% 42 42%
34% 28% AkXlAI DOQ 20 12 2978 30% 29% 30
66 37% AlmSt 05B 1.1 33 2381 49% 49% 48% *U
mh 38% AtaBroral 1.0D 1.7 6 68Z 58% 56% 57% +1%

itthe business decisions are yours,
the computersyKipm should be ours.

UK w. w fib dm Pm.
Hdi tarSack » 1 ! War 9+ la* Ota Dm
41% 32Bccknanh OG2 19 19 60S 39% 38% 38% -%
44% 35*2BadfiD 048 19 21 2918 044% 44% 44% -*%

15% l2%B(MPnpx 048 34 18 25 14% Uh 14%
74% 55%BdMI 298 49 IS 6157 80% 59% S9% +%
22% IS Be9h 040 29 7 821 15% 16*2 15% -%

45% 35% BdSOi 144 39 1710188 37% 38% 37 +%
41% 31 BdoA 044 19 18 7082 34% 34% 34*2 +%
36% 25% Bata 0.72 11 18 S2S 34*2 33% 33% -%

67 69 Band 43* 490 79 B 62 51 61 -1

61% 43% Bad 298 39 12 704 57% 56% 67% -%
27% 28%BaetknA 037 19 14 31 23% 22% 22% -*2

% UBengaetB 094 89 23 132 B & H +A
32*2 24%BHgBf 048 1918 759 32% 31% 31% -%
J8DOO2B60O BarKHA 7B ZTO 32300 321 50 321SO -50

1220 a90B«1M 10 1080 1084 1073 +5

12% 8% BcnyPffr 0.40 15 18 88 11% 11% 11%
26% 12 Bed Bap 22 802 23 22% 22% -%
28% 25%M)32. 050 09 13 26% 26% 26%

nil m n a. am Pm
fk UwShck Dk t E in IS la*M dm
61% 52%Cnffa 298 39 13 2447 5B%- 58% 59 +%
11% 0%CrMx 190119 13 090 10% 10% 10% -r%

4 l%CnUqRfix 0.12 89 3 63 1% 1% 1%
18% 13% GnmonlK 094 39 22 1948 16% 16% W% -%

51 40% QnwCh3> 190 29 48 1382 48% 48 4B% -%
40 27%CUCM 44 8803 U40 30 30% 4%

76% 43% Cuba 090 14 25 8 »% 55% 56%
47% 34%Cam£n 190 25 8 4*1 30% 30% 30%

34% 21 fiBifadr

9% 3%Ggam
8% 3% Genera SI

17% 6% Band he

48% dOGonoPt

in ff ta Dm rwt
nw * E Mi tak loaMOga

225 8574 25% 24% 24% %
18 737 9% 0% ^
3 5W 3% 83% 3% -%

20 658 16% T6% 16% +%
198 19 16 1844 44% 43% 45% +%

Hta la*W
HH fit Cta» fm.

D » MNt op la* nm Om
WW h

nr % i wn tae u*i

3Z%a4%6B0Br
39OD029800 BaikHA

12% 8%BcnyPffr

26% 12 BedO?
28% 25%Sdt)Sl

40 27%CUM
78% 43% Cuba
47% 34%CwawBi
12 10% CBradh

55% 60% cum
12% 10%CVM
18% 9%0rpfSB

29% 18% CwAcn

30% 20% Cyhc

39% 27% &ptl EH x OS 1.1 10 536 30%

4*1 30% 39% 30%
297219 12 39 11% 11% 11%

190 19 14 13 54% 54% 54%
198 9.1 » 82 12 11% 11%198 9.1 9 82 12 11% 11%

9 6433 13% 12% 12%
090 17185 2847 Z1% 21% 21%

21 1316 38% 38 38%

79% 63B0* 100 25 12 3441 079% 78% 79% +%
Tfl!% 07Qta7J2 7J2 79 1 102 101 101

17% 13 Safer Sd 032 22 19 214 14% 14% 14%

12% llGemanfFd 0.12 09 194 012% 12% 12% +%

-L-
3% 1%IAGta 1 87 2% 2% 2% c%

23% 20l2tBA£&ir 1.35 52 17 344 22% 22% 22%

30% 17% LSILfl 131MB 24% 23% 23%

9% 60HMOP 21 283 7% 7% 7%,

33% 18% OBM* 13 643 33% 33% -33%

28% 18% OManodHin 094 ai 20 579 27% 27% 27%

18% 12%0d^Pdrx oil? 09 17 68 15% 15% 15% +%
10% 7% Sant ftp

18% 10%antkta
72% 48% Gte
8% 6% GhffiW

31% 23% SUM

5 6 8 8 8

020 1.4 0 18 14% 14% 14%

0J2 19 3BMB74 ?2% 71% 72% +%
098 09337 899 7% B% 6% -%

096 11 29 3514 d31% 31% 31% -k%

43 27% SanonCo 050 10 8 70 38%

54% 51%BeWnPf 590 95 3 S2% 52% 52%

http-7/www. hp.com/go/compuiiiig

HEWLETT"

28% 22% Back H PL 198 59 13

B% SBUnddd* 092 79
8% &%Bfc*n*ac 058 B9
9 8%BURUtf 057 06

42% 23%Btack 128 49 78

'

34% 25%0kxitA 044 19 11

0% 7%n»CMp 012 19

4% ftBtwwi 108

32% 18% radMX 096 0116
SB 74% Batad 1.12 11 31 (

47% 30% BdseC x 090 19 6

1

11% 4%Bditay00 40

15% 0% 0*061 O40 49 21 1342 10 9% 10

53% 40% Btnrn 198 29 22 547 52% 52% S%
12% 8% Bob! 67 3187 10% 10% 18% +%
18 14%BkangaiS 040 2J1B8 380 16 15% 15%

44% 30%BOKk 048 11 13 2412 41% 40% 41% -r-1%

28% 22% Back H PL 198 59 13 » 28 25% 25%
0% 8 (Madrid* 082 79 18 9% 6% 8%
8% &%6fcftn**x: 058 89 388 6% 8% 8%
9 8% BUrcHty 057 69 387 8% 8% 8%

42% 23% Stack 128 41 2B 1988 2B% 29% 20% 4%
34*2 25% Bart A 044 19 11 239 33% 31 33% 4%
0% 7%n»CMp 012 19 322 id% 9% 0%
4% 2%Eta*0iWi 108 402 3% 3 3% *%
32% 16% BNdM x 096 0116 216 28% 28% 28%
88 74% BDtall 1.12 11 31 SG2B 95% 94*2 04*2 -%

47% 30% BdceCx 090 19 5 8757 34% ®% 34 +1%
11% 4%BontayOo 40 585 5% 5% 5% -%
15% 8% Bonta Chm 040 49 12 495 8 8% 9

S 20% Bosbi Cdt 190 79 2 39 21*2 SI 21% 4%
37% BDsSd . 140 8732 057% £8% 57*2 *1%

41% 31*2 BOMlr 090 11 5 3723 38 35% 39 ri
28% 20% BnnflFBd 194 8.1 232 22 11% 21%
21% 17%BflEPmp 192 89 18 350 20% 20 2fl

28% 16 BrasdTed) x 018 19 13 727 27% 27% Z7% 4%
46% 38*2 BrtnSt 198 2^1 13 202 44% 44% 44%
18% 12% BMuM 38 972 17% 17 17 -%
98 78% BMrSa 100 31 26 6418 97% 88% 88% -%
B8 TOBrAk- 118 29 II 192 88 64% 85% +2%

41% 26 am 6m 298 79 10 TOO 32 31% 31% -%
05% 94% BP 3 43 ZJ 29 ITO9nl2S% 123% 125 41%
17% 14% BPftuhoe 113 101 10 200 17% 18% 17% 4%
31 *2 14% BStta 194 14 5 1289 30% 30*2 30% -%
60*2 48% BT 106 59 11 338 5B5S%55%-%
20% 24% BMpXJ 1.42 11 14 827 26% 27% Z7% 4%
23% 11% BmaGpx 190 49 40 2225 023% 22*3 23% 4%
13% 6% BrnnSh 092 29 25 312 u13% 12% 13% 41%
4Z% 34% BmfmA 104 2.7 16 47 38% 38% 38% 4%

S 35% BnbnS 194 17 18 341 30% 38% 30% 4%
21% Brfwrx 088 27 18 3547 25% 25 25 -%

6% 4%BRT 22 33 8 B 6 -%
24% 17% ftnswfe 050 21 13 1776 24% 24 24 -%

41% 31% Boata

26% 20% Brad FW
21% 17% BHERop
28% IfiBnadTect

46% 38*2 Brigs

18% 12% BMaiH
SB 78% BrdjSq

88 TCBrAk-

4i% 26 am sa
BA 04*2 BP

17% 14% BPPnrfK
31*2 34% flSta*

60*2 40% BT

20% 24% BMjnU

23% 11% 8ren£px

13% 6% BrwnSh

42% 34% BmfmA

S 35% BnbnB
21% Brfanx

6% 4%BRT
24% 17% Brasta
taf% 17%Bra*iWfl» 044 29 15 400 10% 1B% 10% 4%
20% 21% BucftajMGd 11 23 28 26 26
30% 34% Budava PI 295 75 0 27 30% 39 30%
12% 0% Bed Cod 050 55 15 598 11 10% 11 4%
88% 73% BUM 110 I* 45 3082 04% 84 84% J2
47% 35% Bwti Base 055 11 29 1670 44% 43% 44% 4%

13 0%aumhamhx 1.00 85 13 300 11% 11% 11% 4%
30% 20*2 Burifiata 14 41 24 23% 23% -%30% 20*2 BuMoaka

31% 27% CMSEn 198 39 13 2006 30% 20% 30% 4%
117% 95% CNAFll 6 273 06% 95% 95% -%
75% 64% CPC x 152 10 20 2355l<?5% 74% 74% -%
10% 13%M Clip 058 39 20 124 18% 18% 18%
53% 42% CSX 194 2.1 12 3177 51% 50% S0*2 -%
47 3B CIS COB i 072 1.7 11 3 42% 42% 42% -%

25% 18% CatMMkn 048 29 W 179 21% 20% 20% -%
87% sacabtatan 30 4803 80% 6B% 80%
31% 22% CMC 096 19 12 1284 28% 27% 27%
18% 18% Cabot OSG 0.16 1.1 4 229 14% 14% 14% *-%

44% 21% cunedhon 274649 37% 35% 35% -1%
23%14%CriM8cp 11 1475(03% 23% 23% 4%
2% 1%CdRtaE 010 89 8 70 2% 2% 2*2

31% 16%Crimray 22 01OU3l% 31% 31%

44% 21% caoncetMon

23% 14%CM8cp
2% T%CdRadE
31% 16%Crimro
14% 9*2 Caban Chi 030 29 TB 950 10*2 10% 10% 4%
50% 15%CaG*
3B% lB%CSaqOI

072 45 29 3419 18% 15% 16%
014 07 21 2319 34% 33% 34% 4*2

18% 16% CtandCo 040 22 22 188 18% 18% 18*2

79% 5BCmpfa6 198 19 24 3919

1% }2C®*iURs 16 1888

23%19%0ta>*:x 092 1.4 20 3719

32% 21% CppOnfh 032 1.1 13 941

15% 12% CptallGx 196 85 195

198 19 24 3919 78% 77% TO %
16 1886 1% t 1 -%

092 1.4 28 3719 u23*z 23% 23% -%
092 1.1 13 941 30 29% 30 4%
12B 85 195 IS 14% 14% -%

22% 14%Cqtamgex 1.70 81 11 1511 20% 20% S8% -%
BZ%52%Drttalx 0.12 01 47 4540 tf2% 78% S% -43*2

58% 38%CkRo 098 19 17 163 5B% 55 55% 4%
32% 2D%CannhaQ 25 503 23% 22 23% 4-1

31% 23%CarahdA 096 11 163282 31 30 31 4%
36% 33% DarPSL 192 13 12 2386 34% 34% 34% -%

42 31% fttaT 1.32 39 9 825 35% 34% 35
18 10%CertoWM 0.18 19 38 471 12% 12% 12% .

18% 13% Cased* N G OOB 59 20 36 16% 10% *8% 4%
56% 4flCasaC|>x 010 04 10 1193 48% 48% 48% 4%
7% 4% CaaiAmer 005 07 15 374 7% 7% 7%
17% 11%CasaaBa 3 471 19*2 18% 18% %
75% 54Cdpk 150 11 12 5493 75% 73% 75% 4l%
37% 16% OH Cop 61 284 25% 24% 25% 4%
39 33080*1=* 250 89 12 167 37 36% 38% 4%
8% 5% Grata 090 89 82233 8% 9% 9%
35% 25% Canter 010 08 14 508 32% 31% 32% 4%
31% 26%CMrHdm 012 7.1 10 74 29% 2B% 29% -%
27% 25% CSotrLod 1.54 59 11 41 26% 28% 26% -%
16% 11% C«rtr data 090 7.3 8 386 12% 11% 12% 4%
30% 30% Cent Mapx 078 29 19 286 38% 38 38% -%
15% lacnrwmi on 79 7 n 12% 12% 12%
29 25% CentSW 1.74 07 11 1599 26% 26 26 -%

35% 30%CMVTn 038 19 161713 34% 33% 34% 4%
54% 37 Carton 32 2288 50% SO GO -%
28% 12 CftaniB*. 19 2711 22% 22% 22% +%
51% ndrapki 010 04 7 4606 46% 45% 45% 4%
16% 10% Qflp&rd om 1.4 9 102 14 13% 14

B% 5% Chart Hm SB 58 5% 5% 5%
81% 52%Oratal 214 29 1812811*81% 79% 90% -*2

5 2ChnsaB 2 1253 2% 2% 2% 4%
38% laOtaSy 46S6B8 26% 25% 2B*2 41%
40% 34% Churned 298 55 12 33 38% 37% 38

29 25% CentSW

35% 30%cmirn
54% 37Caririn

28% 1! GharpB*
51% 39Chnpki

18% 10%Qap»rd
8% 5% Chart Hn
81% 52%Ctaeta

5 2 Chaco B

38% ISChckSl
40% 34%Qiaind
30% 23%Ctataed« 080 29 10 50B 27% 27% 27*2 «*4

5Z% 40% Chubb x

125% 100% ohm

63% 5TCtami 016 39 30 7383 62% 81% 82% 41

27 22% Ota Find 091 09 881 23% 22% 23
16 11% CUnaFimd 019 19 345 12% 12% 12%

1B%T1%CHqBi 02) 19 729 12% 12% 12% -%
5% 4% ChtaHfl 050103 13 84 5 4% 4%
44 38% CPCrtf 190 29 73 530 41% 41 41% 4%

24%20%a«la8au 040 19 31 75 22 21% 22 4%
35 25%Chys(r 190 49 820923 29% 20% 28% 4%

52% 40% OitaX 1.08 29 11 3500 46% 45% 46 -%
125%100% agn 120 2.7 56 1444 122% 119% 119% -%
1% 7% Ogna H I x OBI 07 180 118% 8% 8% 4%
45% 90% Cficapki 2.48 01 15 86 39% 039% 30%
57% 31% CMBdlx 090 15 38 831 53 52% 53 %
29% 16%CkM 036 15 5 14® 20% 16% 18% -1

2% 1% GtagtexO 5 6SS 1% 1% 1%
32% 27% Cmgy 1.72 55 13 3034 31 30% 30%
41% 34% Chao 298 59 16 312 38 35% 35% -%
36% 25CfcctaCtx 014 04 22 1003 38% 35% 36% «-%

44% Z7% Oreuadr 27 2685 35% 35% 35% %
91% 62CNcp 190 29 12 7967 lB1% 90% KS% 4%
92% 82% CfcpPTZAd 6.00 79 8 88 85% 05% %
90% 93% CkpPOlU 7.00 7.4 2 95 95 95

12% 1fl%CbnlHA 161401*12% 12% 12% -%
12% 10% CbnUfl B 152 125 16 1048*12% 12% 12%
19 12% OtylfeH 036 29 14 490 18% 17% 16% 4%

31% 14% D® 008 03 34 176 31 30*; 30% 4%
28% 7% CUriB SI 012 0.6 17 1688 22% 2t% 21% -%
22% 18% ChflM Hnx 000 04 191331 22% 21% 22 4%
9% 7% CUnentoG 050 01 74 8% 8% 8%
88 72% QexS758 750 9.1 160 83% 63% 83% -%

48% 36% GkreCI 1 JO 31 B 505 40% 39% 404%
84% 72% OnUB 790 OD 8 82% 81 82%
100% TOCUOX £32 29 22 1015 97% 95*4 B5% -%

29% 18% ana
2% 1% Ctaegtex 0

32% 27% (harpy

41% 34% Chao

92% 82%CkpffZAd
98% 93% CUfOAd
12% 10%OaiUIA
12% 1D%anU1IB

19 12% atyrtdnl

31% 14*2 CUE

28% 7% CUras St

86 72%ObW756
48% 38%QMI
84% 72% OnUB
100% nctsu100% TO Dora £32 29 22 1015 97% 95*4 05% %
5% 2% CMLftcnp 094 05 2 2027 4% 4% 4% 4%
11 lOCmknMX 056 9.0 62 10% 10*; 16% 4%

26% 045 Cbadiran 010 05 1Sl05BdB% 2S% 25% +%
35% 26%C0BdSar 032 19 14 300 32 31% 32

43% 34% Cota 040 19 151240 41% 40% 41% -%
S3% 38C9E8C 050 19 3018938 51% 5^ 5B%
48% MOnEnx O10 02 BO 8133 45% 45% 45% -%
25% 13% COST Ota 015 19 5 12TO 14*2 14 14%
20 13%0ohmai 18 2S6B 14% 14% 14%

80% 68% Gotf* 1-88 £2 69 2438 88% 86% 86% -f%
10% 9%Cdaahw 064 65 37 9% 9% 9%
8% 7%CdanUHx 058 71 138 8% S 8%
7% 6% QjfcxH lx OB8 99 29 7% 7 7
7% 8% CdonUMx 051 71 51 u7% 7 7% 4%
59%41%CdBla 080 1.1 8 2153 58% 55% 56

58% 47% GOHCA 012 01 18 7392 58% 58% 56% -%
21 1B%Gmx 156 79 21 27 20% 20% 20%

29% 19% Omasa 028 19 15 1003 29% 28% 28% -*s

53% 36% Omaha 156 3.0 13 1K7 52 81% 81% -%

30 11 GonWStc 054 47 7 27 11% 11% 11% -%
33% 24% Cams Hat 052 15 11 182 32% 32% 32%
25% 23Cemta15l 019 08 30 23% 023 23% -%
25% 24COHfi£LDai ZOO 8.1 3 10 24% 24% 24% +%
12% 7% Comma Ply 036 18 8 1107 9% 0% 0% -%
86% 36% Comm 2110098 84% 63% 64% +%
13% 8% CampCr 7 14G 12% 12% 12%
83% 33% CmjAas OO0 01095 0000 81% 99% 59% -%

80% 84%CoaSd 29 1280 77% 76% 78% +%
3816% Candid 0.10 01 22 458 31% 30% 31% +**

59% 4i% ceres
58% 47% GOHCA

21 TB% CtfWx

33 16% Canal 078 3.4 68 1527 22% 22% 22% -%

49% 37% OriQia 193 22 57 4607 *49% 48% 49% +%
24% 21% comet HG (52 03 12 202 24% 23% 24% 4%
22% lB%0madEn 112 OS 12 75 20 19% 20

77% 83%QM 190 25 43 1881 73 71% 72% -%
81% 64% Cam£455 455 79 z9D 08 88 CB

34% 2S%Qun£d 298 75 92120 28 27% 27% -%

80 85% Cass Ed PI 590 7.4 787%67>g87%-»%
29% 16%Cnefit 040 15 681284 04% 24 24% -t%

57% 41%QnMG 194 3917 1026 54*4 53% 53% -%
57% 49*BConftsp 158 31 0 716 52% 51% 52

40% 19%CmtEkxe 301555 40% 38% 40 *1

49% 30Cmacox 0.08 02 11 >790 40% 47% 40% 4-1%

61 50% Cher4.16 4.16 81 HO SI 51 51

00% B0CPW7JS 7.45 03 1 80% 89% 00*2

09% 01CKP750 758 01 11W 95 05 95

13% 11%CaorKdS 094 05 7761113% 13% 13% %

57%40%CWta

61 50% CPW4.16
90% S9CPHr7JS

00% 01OfiBP750

13% 11%CMrHdS
10% 9% Com H PI

13% 8%CMM0k
44%34%Coph

1.1B 12.1 54 9% d8% 9%
34 138 13% 13*a 13%

112 3.1 41 1014 43% 42% 43% 4%
18 Cooper TW om 14 16 2350 22% 21% 21%

15% 11% Cora mu 024 15 a 58 13% 13% 13%
44 35% Crew 158 39 13 2500 4ft «% 43% -%

30%27%CmlaB 072 15 323067 39*4 38% 38+%
1016%CDBB*rTre 017 05 41 18% 18% 18% +%

26% 10%CMWjQr 032 11 110172*25% 25** >5% *%
24% l8%CfiutasPr 1.0B 49 22 30 22 21% 22+%
16 9% Mg 2 37 14% 14% 14% -%
48 36DIM 075 1J 16 406 IKS 44% 44% -%

24% is%CfiutaiPr

16 9% Mg
48 38CHM

21% 14% Creukxil 057 £8 17 6S 20% 20% 20% +%

26% 21% OPLHoUg 130 55 13 900 23% 23% 23% +%
22% 17 Mas Sara 0.12 07 12 430 18% 18% 18% -%
35*j 27% DOS 092 39 9 2260 30% 29% 30% -%
43*2 29*2 DamtdCOk 010 02 12 456 C% 41% 41% -%

16% 12% DataW LIB 1.4 BO IB 12% 12% 12% -%

14 7% Danfan 098 09 12 1703 8% B% 8% -%

19% SDObGn 2B14B6 14 13% 14

i% (sodwHW i io s *a a
36% 23 DsyUI 054 19 1811034 S3% 32% 33 +%
2% 1%DDLB 34 3X 1% 1% 1% +%
28% 21% Dean Fata 078 £7 25 1114 28% 28% 28%
82% 46% DtafiW 058 19 10 2583 S% 54% 69 +%
B% BDBMMSv 050 71 807 8% B% 8% +%
45 330earax 050 15 13 3488 42% 42 42

23% 19% Detain. 154 75 11 271 20% 20% 20% -%
87 66% DttaAk 010 01 GO 3392 72% 70% 72+1
8 4% Mh WtM 040 79 56 70 5% 5% 5%

30% 27Deta> 15B 39 38 1862 38 37% 37% +%
30% 23% Detar (kp 058 £8 IB 503 SO 20% 20% J*

42% 33% nag Prods 048 11 20 B1 37% 37% 37% -%
34% ZSndmodSl 05G 15 25 453 31% 30% 31% +%
114 11% DUB cap 441048 4A 40% 41 -*2

50% 33% DMad 058 11 31 2208 u*% 37% 58% +1
78*2 30% DME 8811 38% 35% S% -%
41% Z7% Ditax 018 05 20 5378 33% 32% 32% -%
20% IBDtaaa 094 £8 19 187 10% 18% 19% +%
60% 53% Osnar 044 07 82 919B B3% E2% 63% +%
43% 33% IMtfd 0.40 191® 1032 42 40 42 +1%
44% 38% Donflea £58 65 13 3027 38% 37% 37% %
8% 6% Ondarlnc 015 3.1 4 153 8 7% a

28*2 24DoraMSOU 012 11 16 284 2B Z7% 27% -%
39% 29% Donb 0.7B £4 37 3544 32% 32% 32% -%
53% 36%Donr 098 14 17 3021 48% 47% 47% +%
B2*2 68% Dow C» x 390 17 ID 4460 00% 80 80% -%
41% 34%DmJos 056 29 19 1002 37% 37 37 -%
25% 20%D*meiRi 048 19 13 576u25% 24% 25% +%
31% 26% DOE 118 45 12 908 26% 27% 27% -%
14% 11% Dm 052 49 21 671 14% 13% 13% +%
32% 23% Dressr 05821213628 30 29*2 29% +%
9% 8% Orbs FllS 052 6.7 434 0% 9% 9% -%
9% 8% QrtaStG 075 SJ 70 9% 0 9
37% 27%m8eagyx £96 75 101279 28(07% a +%

78 BSDdftaMJ 450 85 15 88% 80% 89% -%
S3 45% [Utaw £12 45 141182 47% 48% 48% 4*

33% 28% DutaRtr ZM 03 20 374 32% 32% 32% +%
68% 56% DuriM 190 1.7 78 12W 80% 80% 99% +%
89% 89% DeM ZB 25 14 8024 89% BB B8% -1%

28*; 24% DnqL 4.1 295 81 220 24% *24% 24%
27 230*08083.75 157 79 120 23% 23% 23%
29 24% Duqsna490 290 75 4 25*2 25% 2S% +%

25 IBGUhdT
16% 7% GkMkhr
BB% 40QBHRI
45% 33% QUA
53 41%Gdjear

9 480 18% 1tf% 18%
42 2274 18% 15% 15%

038 07 121310058% 57% 58%
1.10 ZA 21 21630*5*8 44% 46%
190 £1 11 3S17 47 48% 48%

15% -%

58% +%
45% +%

7% 4% GUfetata 010 59 20 43 5% 5% 5%

34% 26ndnradra
114 11% om cap
50% 33% DMad
78%3B%D#E
4i% Z7%nanx

35% 30% CPU 194 81 7 1562 31% 30% 30% -%

78% 62% GnxnW 190 19 18 582 70% 70 70% +%
21% iSQnara 21 088 19% 18% 19% +%
35% 13% GrCastxx 7 3801 14% 14% 14% +%
30% 2S% BMfit OB 31 S 1530 3D% 30 30% t%
36% 19% GWPT 020 05 14 711 28% 25% 25% +%
78% 46*2 Q Lake* Ck 046 05 12 1736 57% 58% 57

51% 44ftMlk&x 550114 9 187 40% 49% 49% -%
28% 21%GMRn 190 35 12 5825 t£B% 28% 28*2 -%

29%22%ftsanMtP £12 £7 11 31 24% 23% 24% 4%
40 23ftga*n«s OS 06 192717 39% 38% 89% +%

38*2 28% Brenni 080 £1 is 3258 38% 37% 38% +%
10% 7% Griffs* 12 570 9% 8% 9% *%
12% 10% Grata! S(xi 042 35 19 11% 11% 11%
9% 3% ftTdhAOft 8 810 5% 5% 5% -%
70% 32% Qcd 030 04 32 37» 74 71% 72% +%
25% 10% GUM M 080 £7 11 247 22% 22% 22% -%
6% 4%0UQM 294 8% 6% 8%

38% 2B% QnoilFta

10% 7% GMAd
12% 10% Brutal S(xi

9% 3%ftTdMKI
70% 32% Qcd
25% 10% GUM M
6% 4%GU8Cddh

5*2 -%

72% +%

24 lAUQorta 010 05

H2ftuza» m 25

24% 2QLM8(IbGb 1J8 51

21% 18% Lxhrga 040 £i

13% 7% LhsUSWAS 055 05

24% 12% Lauds End 020 00

12% 10%LWWW 040 £5

39% 25% Lew Cm
29 21 Leamnd 072 31

2i% 10m Bttp 048 £1

34 26*2 Ugg Manx 052 75

29% 20%L4flPI MB 15

27 20% Utaan 059 08
27 21% LHia-Crp OlO B4

5% 2% LUXtan

11% 9%UfiartrAS 1.12103

30 30%LiwTTU3 074 LI

67% 49% LIT 1-37 2.1

22% 15% LUAl 040 LI

57 «*%UncaM 154 41
19% 16%lk»MH 098 5L1

68% ®%lin*PBX £00 L2

51% 40%UBeo
38 26% liaOb 045 11

5% 3% LLSEDh 092123

97% 73 UtaJU 150 15
53% 42% LlXSBBCD 110 £7

88% 72% Unas 150 <5
3S%a%HBkaax 020 05

10% 15% LgBUx 1.78104

48% 37% Uxjsflr 1.12 LG

I O10 05 29 4203 18% 19 19% +%
W* 15 13 50 30% 30% 30%

Ga 1JS 51 12 33 34% 24% M% +%
040 £1 W 575 18% 16% 18% +%

AS 055 06 8 344 9 8% 8% *%
nd am 09 21 20S 21% 21% 21%

040 35 95 405 11% 11% 11% *%

9 15 3800 34% 32% 33-1%
I

072 31 13 88 22% 22% 22%
Sp 043 LI 19 308 23% 22% 22% +%
MX 052 75 11 449 32% 31% 32

048 16 79 803*29*2 29% 29%

m 01 90075 23% 34% 55% +1

kp aid 84 10 313 22% 21% 22% +%
74 968 *5% 4% 5% +%

S 1.12103 251 11 10% 10%

t> 074 LT 11 79 35% 35% 35% -%

1J57 LI 15 8538 85% 04% 84% -%

040 LI 7 4893 19% 19% 18% % '

154 42 9 MSB 45 43% 43% -%

Fd 098 5.1 40 18% 18% 18% +*a

BX 50) U BO 68% 60% 50%
15 TV 49% 48% 49% +%

045 U 19 2198 97% 37 37% -%
|

r 082 T£3 e 3TO 4% 4% 4% -*x l

1* U 154717 00% 89% 99% +%
0 110 £7 18 1313 48% 45% 45% -%

IDO 11 4 1645 7B*2 77% 77% -%

x 001 08 18 421 U35*« 33% 35% +%
1.78104 74441 17% 17% 17% -%
1.12 Zfi 17 220 43% 43 43*2 +%

27% 20%0ccxF 1J» 41 18 3846 23% 23% 23% «%
;

28% 1Z% OflcaDqnt 2716106 S% 22% 23% *%

'

23% 17% Ogden 115 62 87 2505 *Vt9V20V+%
24% 130 7J 91896 1ft T9%

62 520*16544 440 71 7100 59% 55% 35% +1%
63 550MBL58 438 8.1 2 56% 858 58

48% 88% OHaOStt LH 07 It 188 40% 38% « +% .

*

24% atmentat 048 13 9.718*24% 24%
^

' •

96 89% (BtaCp 240 LB 14 098 88% 84 84 4% •

33%21%Oshn 028 1.1 178860 K 23% »%+,%•-
30%19%0arfcn 0JD6 02 52 2585100% 28% 38% *%

'

48 35%0n»*»* 140 3D 22 1088 <7 48% «% .-**

18% 14%<M«lU5 032 33 10 48 15 15 U. .
’

28% 20% Ons* ia 4.4 13 170 27% 27% 27% J,

33% 2B%0ppediCap ZS 7.7 B 752u33% 31% 33% +1%
'

1(4 0%ORXUIMS 088 LO 230 9% 9% 0% «%
0% 7%0renoa0u on 03 9 23 7% 7% 7%0% 7%OM(00Oa (UE 03 9 23 7% 7% 7%
37% 33%0mwRCk 230 74 12 5B 35% 9S 35

10% 12% Oragoaftl 036 33 »12M 15% J5% 15% -%

51% 42% Orton Cap LUO 13 9 235 51% 51% 6l%
•

10% 12% oqtai 040 21 104061 17% 17% 17% . -%
21% 14%0dhW 040 £6 414008 15*2 14% 15%

20% T6%0»Wl ‘ 060 33 08 154 16% 18% 16% -%
16 0%O*ntat 018 1118 329 0% 9% 9% +%
46 ssomwwcx am ar bike 37 38% sb%

17% 13% Omni 11 4424 017% 17% 17%'+%
18% 14% (MontM 080 43 88 83 17*2 17% 17%

'

18% 14% LungiriaaFx OlBO 33 13 479 15% 15% 15%

20% IB I

68% 53% 1

43% 33% QuhFd

44% 3&%DonDH
8% 6% Qatar he 015 3.1 « 153

28*2 MDORSttau 032 11 18 284

39% 29% Data
53% 36% Donr
BB*2 68% DawQix
41% 34% DMiU
m% 20% DinejRi
31% 28% DOE

14% 11% Dm
32% 23% Dross-

0% B% DrknFdE

9% 8%D)taae
DrbsFdS 012 07
DrfraSG 075 03

S3 45% DrltaW £1£ 4D
33% 28% DutafiBy £04 03
68% 56% DuAd IDO 1.7

89% 89% Dettori Z28 ZB
Z8*; 24% Dotp. 4.1 ZDS 03
27 23DWVW3.75 117 71
29 24% Duqsna4D0 ZOO 71

- H -

21 18% HC Id ADR 088 41 15 2113 18% 18 18 +%
16% 13%HHEProptX 112 8D 6 14 15% 15% 15% -%
59%44%nOAi IDO 11 30 3472 52% 51% 51% %
14% 0% Hafinoud 10 14 14% 14% 14% •%

11% 8% IfODCkFeOx 032 31 10 184 9% 8% 8%
18% 14% IPoucklnux 112 81 19 22 15 14% 14%
22% IBHtacfcJdnx 114 8125 46 19% 19% 19% +%
10% «%HtfPlnx 010 81 339 9% 8*a 0*a
7% 4HMamai 020 31 7 670 5% 5% 5%
18% 15% Hnty tan 024 11 10 293 18 17% 17% -%

24 17% Hmm 040 1J 10 2065 22% 21% 2% +1%
34% 23%mtard 042 13 10 836 32% 31% 32% +%
18% 12HBOSaa ADR 1.00 OT 631510 12*2 12% 12%
57 SBHsnGa on 11 25 443 95 55*f5S%-%

30% 20% Karisd 112 34 42 1541 *30% 29% SO +%
40% 26% HariayDar QZO 05 25 5373 43% *1% 43+1%
56% 32 Hanoi (nd 020 04 15 474 48% 48 48% +%
42% 29%Hnn%x 040 1.1 14 1388 33% 37% >7% +%
38% 17% IMfit 25 6061 19% 18% 18% -%
86% 48% Had* in £1 14 12B4 85% 65% 85% -%

89% 58 Ham 112 L4 14 628 B3 61% 63+1%
28 10% HartBHnfca 007 02 20 537 27% 27% 27% +%

83% 39% Lata. 02* OS 38 259 53% 51% 52% +%
28% 19% Ud9P OSG £5 21 3031 2Z% 22% 22% +%
«% 20% LOOK am 05 Z7Z7SJ «1% «% 40% +%
15% 10% UV 012 ID 10 2520 12 11% 11% -%

3% It LTVWIs 21 1% 11%
31 26% LuM 110 31 11 1584 29% 28% 28% -%

25% 20%Lu0jbCUb 080 31 14 188 24% 24 »
45% 29% LSClrtTl* 030 OJ 2B54665a*5% 43% «5% +2%
30% ISltaaeshc IDO 51 82 167 18% d18 18% +*a

82% 55% Luot&a 0» 05 25 162 74 72% 72% -1%

25% 19% LpW Inc 18 160 24% 24 24%
32% 21% LantaP ODD 3D 11 418 23% 23% 23% -%

48% 22% MEM Good

24% 12%MSCfKI
11% 0%ltagnahk

S2% 43% HartWStm £28 5.1 14 4«

29*2 2fiDudL42

64% 39% Darecefl

17% 11% DWrthSv

29% 22%D|naadcs

L10 01 SO 26 *26 2B

1.15 11 31 8804 64% 93% 84% *%
17 78 14% 14% 14% -%

29 28% 28%

S
3% Kaffinx 080121 7 400 8 4% 4% -%
14% Hattona ID U 53 15% 15 15

30*2 33% KantaB ZAO 7D 12 917 34% 34 34% +%
16% 15% HMM 1.44 8.1 15 431 IS 17% 17% -%

35% 30% HaMli Cl £32 7.1 15 590 33 32% 32% -%
13% 8% Mblnagt 012 01 181061*1^ 13% 13% +%
40% 9%Mnna 19 1874 15 14% 14% -%
38% 5*2 teXInti 346361838% 38% 86% +%
0*2 5% Hbc&M 005 01 32490 6% 8% 6% -%
24% 13% HtBjph 01B 11 21 501 15% 15% 15%

It 6%ECCM
25% 16%BG8G
5% 2*2EAOda

38% 29% Earthom

24% 14% Eta Uta

38% 30*2EEnlp
76*4 50% EastOl

80% 85% Bttdak

62% 50% Eaton

38% 29% Eefta

33% 29%Ecotatnc

- E -

om £7 20 148 7% 7% 7%
058 3.1 13 792 18 17% 17%

1 678 3 2% -2%
17 544(138% 38 38% +*2

116 91 12 789 16% 16% 16% +%
1A8 3D 11 150 37% 37% 37% -%
1.76 3D 9 1484 56% 58% 58% +%
110 £0 20 8793 79% 7B% 78% +%
IDO £7 12 1637 61 80 -%
018 21 13 1922 21% 31% 31%
05E 1J 21 515 33% 33*4 33% +%33% 29% Ecotatnc CL56 1J 21 515 33% 33% 33% +%

3*2 1% EtaonBra .014291 0 416 1% 1% i% -%
18% 15 Edatt IDO OG 100984 17% 17% 17% +%
20% 22%Edmran 054 £2 9 1826*29% 29% 29%
6% 4%a»ftU*p 008 17 17 345 4% *4% 4%
34 24% Bn ADI 23 IBIS 30 29% 29%

25% 18*Z Bar Cop 034 1J 16 57 19 18% 19

61% 46 EDS . 11961*81% 58% 81% +3
39% 33% BUM! • 004 £4 20 2130*39*2 39 30% +%
12% 8*2 B|er 7 S3 0% 0% 0%
15% 8% BsdU 47 58 8% dB% 8%
23*2 15% EMC Cap 052 £3 17 5B7B 22% 22% 22% +%

8 7 ftnag Gnny 012 15 45 uB 7% 8 +%
91%77%fttafi 158 21 192088 90% 90% 90% -%
7% SEnprtM.75 047 7.4 55 6% 8% 6%
19% 17% Empire D« 118 OB 18 115 18% 18% 18%
18% 10% Eng*taCA (US OD 18 1054 15% IS 15% +%
85% 51%EndasaADR 1.11 11 12 78 58% 50 58%
25% 21% Bergen Co 110 5D 12 3 24% 24 24 -%
26*8 10*8 EbgM 038 11 22 1473 Z3% 22% 23

36% 29% Hate IDO 11 10 SOU 34 33*2 33% -%
43% 26% HshnP 051 11 35 1255*43% 42% 43% +1
68% 47% Itate 012 .17 18 >705 55% 54% 54% +%
51% 32Hnher 080 ID 27 7B07a61% 40% 50% +%
57% STIhMriPta; 048 ID 1B2DB10 48% 47% 48% +1%
2D 10% Kneel 38 200 19% 10% 19% -%

12% 9% MbataA 026 £5 11 1447 11% 11% 11% -%
8 7%WVMhC 08711A 88 7% 7% 7% -%

B% 8% MW Flax 084 flD 40 9 8% 9 +%
21% 16%MgMtaa 1 35 20% 19% 20 +%
14 1I%HRK||U1 om 41 15 40 13% 13% 13% -%

40% 31% Wenhau 062 1J 23 2008 28*2 34% 30% +1*4

30% 15*4 MhoH 030 1.1 3012505 28% 28*4 2B%
107% as Wan an osis 37 96% ob% ob% +%
50% 41%FtnsOep 020 04 3211344 57 56% 56% +*2

15% BHnmasnqi za 2657 10% 10% 10% -*»

20% 14% Hros&dl 020 1.4 631SB32 14%dl4% 14% +*g

2% 1%W»tatag 004 11 37 246 2% 2% 2% +%
55 40% HodaM ADR 022 04 37 183 5D% 50% 50% +%

£32 7.1 15 590 33 32% 32% -%
012 09 16 1061 *18% 13% 13% +%

10M74 15 14% 14% -%
34 6381*38% 38% 66% +%

005 01 32490 6% 8% 6% -%
OIB 11 21 501 15% 15% 13%

31% -**

43% +1

88% TDMBUtEx 1^2 11 12 5G8 86% 85% 85% -%

Z7% 21% MCH 0D3 31 11 601 27% 26% 26% -*a

7% 5% MDC HH(p 012 11 7 44 fi% 6% B%
23% 19% MDURss L11 51 14 55 21% 21% 21*2

6% 6% MR Gw Mr 039 09 10 B2B *B% 6% 6%
19% IGlfifFlupx 1D0 GL8 9 181 18% 18% 1B%
48% 22%. MEM Good 201548 44 43% 42% -1

24*a 12%Macfl0 42 6»u24*g 23% 23% +%
11% 0% Magnsok 3 2906*11% 11% 11% +%
21% 17%llta|3iaF 003 02 307 10% 19% 19% +*t

42% 35% Mndr 062 11 15 1001 42 47% 41% -%

33*8 10HIWIK 017 £1 18 313 32% 32 32% %
43*2 31*2 tanorC OD0 02 2S17IB 38% 37% 38% +%
43 23%llnpOMr 014 04 16 32S2 35% 32% 33% +%
3 2%tanaUax 020 71 22 36 2% 2% 2% +%

59% S3*s tape* 1-20 £0 29 334059% 50% 59% +%
7 5 Ultra 030 41 27 62 6% 6*i 6%

23% 17%MBklVX 014 08 14 1563 21% 21% 21%
57% 37% Ibntx 032 Ofi 28 831 55% 54% 55% .

Wl% 84% MAMA. 310 37 IB 1143 97% 96% 07*a -%
3Z%25%Madta 101133 »% 30 30% +%
32% 26% MaecoC 010 £7 10 3S70 30% 2S% X -%
18% 10%lhscoTadl om ID 37 237 14% 14 14%
0% 8% ItaqnxjtPt 078 81 38 0% 0% 0% -%

22% 19%Pc8q>
31% 24% HecEnt

28% 19%PacS
35% 25% PTtaa-

23% 17%FM0W.
20% 10% PM
35% 26% Pan Sc

37%. 1B%PWkaM
8% 5%n*M)r
44%31%PaUta
35% 7SPs|4bsi9i

32% ZanegGB
65% 5BPewPlAS
57 . 44PnMf

43% 36%Pmed
55% 38% Pmfll

36% 29% Rsop&x

57% 37% Unix
Wi% S4% MafiMcL

32% 25%MartM
32% 26% IhueuC

44*2 Wyma 1DB 1.7 22 1638 84% 63% 63%
28Mctanfd 044 11 10 357 33% 32% 32%

47% +%
82% +%

26% 10%EngM
12% 10%EDtaftta DD2 5L8 10 106 10%
24% 20% Enm IDG 7.1 11 1036 22% 21% 22% +%
43 34% Enoi 085 Z1 18 5388 40% 40% 40% +%

30% 22% hi** OH ft12 05 28Z75B 24% 24 24% +%
36 20EaacokC 28 3271 32% 32 32% +%

07% 92EasMJPE 7D0 71 2100*97% 97% 97%
22% 14% Enroll 02D 1.0173 1043 20% 2D% 20% +%
30% 24% Enkgr 110 87 18 Z37 27 28% 27 +%

28 9% FtaMSHc 142288 12% 11% 12 +%
2B 10% Harm* 010 £8 20 935 23% 22% 23% +1%

16% 12% Hashnii 007 04 9 8982 16% 16% 18% 4%
14% 11% Hfltar 018 ID 22 1997 u14% 14% 14% -%
8% 5% HsfltanSr 5 777 8% 8 8%-%
30% 40% Hoqg&tnM 088 £0168 358 47% 46% 47% %
83% aWdlx IDE 11 17 2300 62% 81% 82% +%
15% 12% Mata 0.16 ID 24 B 15% 15% 15% -%
37% 31% Hatton B 118 5.1 19 523 37% 37 37 %
18% 11% HahwFi&x 006 OD 19 583 14% 13% 14% +%
14 10%«K1>Qap 034 £5 23 51 13% 13% 13%
41 33% (fcglMS Sop 040 1.1 15 577 37 » 37 +1

28% 15thnana UB5 72J 65 2364 20% 20% 20%
17% 12%HreitMhCx 028 £3 15 187 18% 1B% 16% +%
8% 4% nrehwdoi 012 3D 3 109 7% 7% 7% -%
0% 8% Hyperion OC 41 es 9% 9 0%

37% 34% (testa LX 71 ID 20 36% 36% 38% +%
18% 1Z% MUtSd 21 74 17% 17 17 -%
188157% MUSBMa 096 OD 25 9 170 189% 180% -%
29% 21%IMM 024 0120 4877 28 25% 25% -%
20% T2% Muda 31 61 14% 14% 14% -%
52% 40 IteyDSI 1J6 £4 17 8736 ^1% 47 48% +1%
22% 17*2 Maytag OSG 21 194296 19% 10% 10% +%
34% 22% MBNA Cop 014 11 20 2213*34% 33% 31% +%
29*2 21% MeOatehy 038 1.4 28 93 28 27% 28+1%
30% 27%uc0ani£2 220 71 13 28% 28% 28% +%
31 23%(KOanu£B £60 OB 3 29% 29% 29% +%

25% 17% McOonka 038 11 9 95 24% 24% 24% -%
54% 41 IUM) am 01 22 7851 48% 47% 47% -%
53% 42MHWIB 048 09X4048(63% 9% 9% +%
49% 37% MnftsiN U2 3.1 18 1788 43% 42% 42% 4%
55% mMcttn IDO £1 16 917 4B% 47% 47% -%
61% 48% MesdCp im 2D 10 1584 59% 58% 5B% +%
aa%m%Mebtatxk OM 1.7 11 42Z 2B% 26% £6%
35% 31% Mtakta £78 81 13 1068 35% 34% 34% -%
23% 20% Itatekn 4771 *23% 22% 22% -%
64% 44% Mdhnc 038 01327873(14% 63% 84% +%
32% <S% MatanCip 060 £0 101079 31 30% 30% +%

- P - Q -

30% 22% PW ia 41 12 355 30% 20% 29% - -%
54%42%PP9h im £4 14 4049 |E4% 53% 54% +%
14% 9% PS STOW 010 4.7 17 11 12% 12% 12%
15% 14 Re AO OC im 03 » 14% 14% 14%
34% 11 PacSdai 012 OD 34 203 13% 12% 12% ;-%

22% 19%WfcO 1DB 51 122733 20% 20% 20%
31% 24% taU 1^4 41 13 674 30% 30 30% +%
28% 19*2 Pacffi 116 00 9 5717 21% 21% 21% +%
35% 25% PTtaa- £18 BD 13 3613 35% 33% 33% +%
23% 17% PtadW . 048 £3 8 4138 21% 20% 21 -%
20% 19% PHI 040 1.7 » 2263 28% Z7% 2a% +%
35% 28% Pan Be 098 £8 15 932 34% 34% 34% -%
37%.1B%PMBltt 032 11 11 910 20% 19*2 20% +%
8% 5% ParidJr (UM OD 63 1660 6% B% 6% -%

44% 31%PtaMu 072 1.7 16 1G88 42% 41% - tt

35% SPayktaft* 13 771 33% 33% 33% +%
32% rancgEB W4 73 9 4431 Vh 23% 23% -%

65% 58PenPlAS 410 71 5 SB 57 57 -1

9 MPCwey £04 31 18 379 S5% 53% 64% +1

42% 36% PaoB&I £20 03 49 30 41% 41% 41%
55% 38% Pmfll IDO 11 B12BB 5^a 52% 5Z%

38% 29% nsupEni 114 54 12 56? 34% 34 . 34 -%

38% 23% PapBnyta 011 06 242360 » 35% 35% -%
35% 27% PhStahO 048 11 2560431 28% 26% 20% +%
58% 37% PtO&n 018 121601056*58% 57% 57% -

13% 11% PsfchB Fm x 110 101 12 55 12% 12% 12%
4% 3% Panta* Bax 037 91 14 17 4% 4 4 -%

33% 2B% PaVhS - 010 £4 43 94 33% 32% 33 +%
80 80% pater im ID 28118ZG *80 77% 79% +1%

44% 3S% PtaUp# 1DB 21 5310682 41% 41% 41% -*9'

77% 54% PMpO £00 3.1 6425464% 84 84%-%
17% 13% PMSHWl OBI 41 15 5B 16% 1B% 16% %
K9% 85%nuar 410 SJ 121329 90% 88% 89% -%

43 28%PMh<S 012 £3 122360 38% SG% 38%
44% 31% PhfiFt 118 3D 02816 42% 42 42% +%
14% 9%(WH 015 11 65 278 11% 11 11% -%

8% 5%PtndM6> Dm 02 12 234 8% 8% 6%
28% 2fi%nedon«U 1.10 41 13 72 24% 24 24% -%

17% 10%Rar1 Up 018 ID 172157 18% 15% 18% +%
14 10% nAndKTh 033 24 388 B14 13% 13% +%
8% 6%nttmaP 008 07172 8B 8% 8% 8% -%

23% mnocoAOr 118 81 17 142 22% 22% 2% +%
24% SPhtatn U 8 23% £3% 23% -%

30% 26% Pfctah 1.10 3J 12 2890 29% 20% 28%
18% 13% Pkoaar Ri x 018 1.1 ? 148 16% 16% 16% -%

14% 12% Beta x 1DB 01 40 13% 13%
64% 41% PHnayfl 118 21 13 4214 53% 9% 52% -%

77% 54%PMpO
17% 13%PtMttM
S7% 85%mtar

43 28%PHhaS
44% 31%PhfiFt

14% 9%PMMt
8% 5%P1xuflOlIP

8% 0%nttn*P 008 07172 88

23% 20flW»Adf 118 81 17 142

24% 22Phkotn . U 8

30% 26% PtnHRh 1.10 3J 12 2880

31% 22%IWr ' 010 01 21 428 31% 30% 31% +%.

30% 21 PtEerbam am 11 90 6505 23% 23% 23% -%

18% 7%PtatarB SB 51 12% 12% 12%
27% 22% Ptan Os* £04 OD 14 213 26 25% 25%

54% 4iiuMd
53% -CUcOaOg

49% 37% MeMI
£5% 39 McKean

61% 48% Mearih

10% u%i%eoin
54% 39% PM ftpI
33% 27% PNCRX
38% 24% PtxjD Pro*

48% 40Mrd
55% sanqMn
9% 51% RUJAam

012 ID 42 201 12% 12% 12% - -

am 04 121188 53% 9% 53*8 -%
1.40 41 21 2787 33% 33% 33% -%
012 03 72 1878 38% 35% 35% -1%

010 11 18 89 44% 44 44 -%
87 722 34% 31 34 -%

048 01 21 53 55% 55% 55% +2%
17% 13%npaA7ll 076 41 18 290 15% 15% 15%
11% 8%RaheK 17 28 10 10 10 +%
13% 11% Portion * 018 11 36 13 >2% 12!%

90% mPtataSn 144 £0 22 422 73% 72% 73% -%
43% 36% PUcti 1JD 4.4 13 508 30% 38% 38% +%
27% 24PPGP IDS 05 13 1218 25% 25% 25% +%
26 21% FPJU. 117 7D 9 2753 22% 21% 21% -%

43% 31% Pf»!r 038 09 28 2573 43% 42% 43+%
51% 3S%nmUOO 024 05 22 898 50% 48*2 48% -2%
61% tePtanik 108 SJ 81681 19% 18% 18% •%
40 25%P(M*k 28 745 Z7% 2B% 27% +%
1% ifctawMpU’ £082377 1 BO % % % +*
07% 70%nota IDO U 22 7180 u97% 98% 97% +%
58% 40%Pignwm 024 04 18 518 57% 55% 9% +%
9% 2%FWerM 028 3D 1 183 7 6% 6% -%
32% 20% PltXfitafl 28 2427 28% 28 28% -%
38% 30%PUJ 014 1J 11 187 37% 37% 37% .+%
38 26*2 PrarCox 072 ID 13 855 37% 37% 37% +%

47%38%Pm»r Om. £1 101216 44% 42% 48 %
61 9PUWMDB 4D8 74 4 55 55 55
101 94% nSavCfil 7.15 74 Z100 96*2 98% 86% •

32% 25% HAS £18 OI 0 3423 27% 28% 28% .-%
20% 17% PWMessMw 048 £5 11 642 19% 1B% 19% -%
22% 18% PMISkr on 3D 23 454 *22% 22% 22% +%
28 22% ftvrtS 1H 02 12 401 22% 22% 22% -%

80% 44% PltaP 057 1.0 17 87 57% 57% 57%
34% 24 Pita 024 09 9 136 25% S% 25% +%
9% 8% PidnaUsht 078 8.1 46 9% 9% 0%

'.

13 12% 12%
3% 72% 73%

60% 48*2 GUtak 240 4L1 12 2747(50% 50% 50% -%
46 27%MeMB 044 ID 7 3433 44% 49% 44% +%
0*2 8%HMn OM 02 104 0% 8% 0% +%
57 44% MbrS 1,14 £1 14 549 55 53% 54 +%

71% 58% Meta IM £3 2418129 70% 69% 70%
15% 10% Menay Fta 030 2D 1BKEM3 12 11% 12 +%
SD 39% tkm 040 OB a 519 *50 48% 40% +%

68% 40% Matin im 11 00888 66% 65% 05% +%
5*2 2% Mesa B 99 4% 4 4%+%

27% 24PMEF
26 21% PPM.

43% 31% Rondr

51% 38% Radako
61% ISPlmak

40 25% Prink

1% it MtadOli
07% 79%PlW«3

9% 8% Hyperion

4% 3*2 Meant* Tat 028 71 II 537 3% 3% 3%

30% 247,51*07

1% 1% EDKReHIr '1.1080D 2 *100 1% 1% 1%
Z7% 17%Eqrihx
28% 21% EqWOK
31% 25% Bntafih

47% 3ZEUnlA
26 18% Etadoa
13 8%Bhyl

15% 12%EuttaN
18*2 ISEstaU
38%2810 Eta

90% 77% Ena

013 11 24 3888 27% 26% 26% +%
om 01 12 1082 28 25% 25% +%
1.18 4.1 71 347 28% 28% 28*2 -%
034 OB 38 802 45% 44% 44%

8 119 21% 21% 21% +%
050 51 13 785 9 8% 9
088 55 607*15% 15% 15% +%
1D4 8.7 18 15% 15% 15%
IDO 48 8 2485 34% 34% 34% +%
3.16 31 1511107 83% 83% 83% -%

3% 2% fiNkrar 096 28 2 5 2*2 2% 2%
1B13%FTDewtn 1.12 78 20 14% 14% 14% +%
17 B%FH*CMfflA 12 24 13 12% 12% +%
8% 5% FfetaM 040 51 15 39 7 6% 6%

9 3% Fsahtau 088118 25 84 7% 7% 7%
13 6% FarsDngi 020 18 31 494 12% 12% T2% +%

UD% 78% Fed HbiIji im ID 15 2943o100*2 97% 97% -1%
25 20% Fednyt 114 78 31 160 23% 23% 23%
7% 5% Fed** 006 11 81194 6 5% 6 +%
83% 66% FaBtO 15 1659 79% 78% 70% +%
22% 1B%FaUMtf 048 £3 35 1342 21% 20% 21% +%
35% Z7% FtariM 070 ZD 16 HI 91 35% 34% 34% +%

20 22% BP he
2G 11% Pita

S
aKTRtar
2ICFKa

34 27% Uaha Pwr

41% 29% tax Cap
32 27%M\*4.42

29*2 25% PF4.0B

29*2 ZG%BPI4D
31% 23%taubQix
45 41 tataRPA

30% 24% BUM
60 45% Cl

26% 19% taut*

0.

10 04 7 IBM 23% 23 23% +%
2D01BD 1 48 18% 13 13% +%
am «D 16 132 0% 9% 9*2 +%

. 33 349 2% 2% 2% +%

1.

BB 5D 12 29 31*2 31% 31% -%
0D8 17 13 177 34% 33% 33% -I

£21 71 ri00 30% 30% 30%
£04 7A 10 27% 27% 27%
£10 71 1 28% 28% 28%
OX ZD 15 2938 31% 30% 31% +%
3JJ0 7.0 14 43 43 43

1.12 4D 11 810 28% 28% 2B%
£00 31 11 938 53 52% 52% +1%

1808 25 24% 24% -%
44% 3Z% MC Bubal 012 01 25 6464 30% 38 99%+%

25 20% Fad ttyx

7% 5% Fed**

83% GG% FHEra
22% 1B%FMM(t
35% Z7%FecMt
27% 2D% FedamlSp 058 £4 20 784 24% 24% 24%
38% ttfattepa 441ZTO1 33%
28% 22% Fan) Cop 052 £3 IB 204

3% 13*2 HdCan

106% 43 FBa

17% 12% Fogeriid

6 448 14% 14% 14*a -%
ODD 02 26 575 97% 96% 96% -1%
016 12 16 721 13% 13% 13% •%

53% 41 FtaAmB 118 35 13 872*53*2 52% S%
66 46 FstfikS

12% 9% FttBUAni

IDS 25 12 2165 66% 65% 66%
12 14 18% 10% 10%

21 Rntftndx 025 ID 17 1938 25*4 2B% 26%
45% 34% ROMS 1.44 3D 12 6718 45% 44% 45% 4%
ffi'3 60% FsKXa X 0.16 02460 4483 82 61% 81% +%
14% 12%FbstFrt 0.83 02 356*14% 13% 14% +%
26% 20% FHMg 040 15 15 290 27 26% 29% +%
17% 13% FH HH F IDS 7.7 136 16% 16% 18% -%
67% 51%FttUnka £32 IS 11 1774 67% 66% 68% -%
8% 6%FdURRx 044 65 8 168 6% dS% 6%
si 42%R(siusa am a; 152332 55% 64*2 55% +1%

38% FtaVtpx 144 31 12 464 44% 43% 43*2 -%
. 36% RrezarCo 152 12 14 448 48% 46 46% +%

*5% 37% HeelF 1 J2 35 25 2906 44% 44% *4%
31% 23%HtaEn 014 £1 II 1683 31 30*2 30% +%
20% 11% Ftortfc ODB 05 28 255 17% 17% 17%

GO 42% Fktftty ODB 1.3 16 758 45% 44% 44% -%
36% 32%FtaPig ZD8 01 14 1872 34% 33% M +%
20% 12%F1dims 050 2D 37 1276 20% 20% 20%
40% 34% FUa 012 1.7 13 111 38% 35% 36% +1
71% 57% Fknx 056 1.1 20 1E5 82V 61% 61% -1

76% 60% HICIh £20 3D 13 SIB 68% 67% 67%
37% 27% Fun) 154 4D 112(759 31% 30% 31% +%
0% 7% Forth! OJ3 9.2 92 8% 6 8 -%
47% 39% Fatah 082 ID 45 617 44 43% 43% -%
26% 2%fxt«ti 0 1395 3% 3% S% +%
48%41%Hl 1.78 41 13 1779 43% 43% 43%
10% 9%FdM»ftn 050 OD 245 1D% 10% 10% +%
8*4 7% FnddPTx 054 85 160 8 8 6

8% 4% taro Del ODD 9.1 12 217 5% 5% 5%
17% 15% NAhWEt im 73 5 16% *G% 16%
30% 28% he* 040 11 14 1555 30% 30% 30% +%

17 11% htaftlh am 8.1 179 11% d11% 11% -%
29% 22% WBwgj 1.14 4.7 12 67 24% 24% 24% +%
ia% B% India Fund 005 05 34 10 9% 10 +%
47%3S%k0M 002 1.7 15 3399*47% 45% 47% +%
29 15% Hast om 1.1 10 904 17% 17% 17%

40% ZZlpdOrip 30 WO 30 29*2 3*% -%
20% 16%kd9ta> 025 11 5 47 18% 16% 16% +%
B% 2%Head 3 157 3% 3% 3% +%
33% 20*2 knar Rpg 010 ID 8 133 32% SZ% 32% +%
17% 14% HBKap 144 9.1 71 15% 15% 15% +%
4% 1% HHl 19 044 4% 4% 4% +%
ta% 63% BM 140 1.1 2016149 127% 124% 124% -%
10% 11% HFflO 38 433 16% 16% 16%
51% 41 fed IT x 105 3.1 24 1529 44 41*2 43% -%
21%15%M»*X OX 4D 15 348 16% 018% 16% +%
44% 3S%MP(« IDO £4 1412306 42% 41% 42% +%

50 39% hfenb 058 14 24 B99 47% 47% 47% -%
12% 1(% hteretfim 012 ID 7 29 12% 12% 12% -%
33% 26% ttsPvf 208 7D 10 277 20%d?8% 29 -%
7% 4%amN 30 64 B% 8% 6%

,

15 11%Meshkhc 10 72 14% 14% 14%
55 47% MatE3D0 300 7.8 flO 50 50 SO

17% 12% Mexico Hx OB2 3D 4 612 15% 15% 15% +%
69% 50% HOC km 016 QD 17 4000 67% 67% 87% -%
43% 1B%MonT*cb OX 07 1137241 32% 30% 30% •%

4 % MkMnMtata 002 ZD 01734 % % +%
9% 7% MktAstft 018 BD 10 47 0 B% 8%
18% 15%MdaaBxB im 75 11 375 (8 15% 15%
47% 33% Htapr 036 OD 18 2559 30% 39% 39% -%
71% 61% (MW 1D6 20 29 4882 70% 80% GB% +%
29% 18*2 MkageFhB 25 8635 28% 25% 25% +%
20% 15%MUCnA 048 £5 88 79 1B% 18% 16%
20*4 15% MbtaEnB 053 £7 93 123 19% 19% 19%
7% 5% HU Cop 21 16 6% 6% B%
i3a%HJ7%MUH 400 35 15 8445 118% 115% 115% -%
12% 6%IMaadar 5 216 8% 8% B% -%
13 9%MaMcb 020 2D16B 29 10% 10 10 -%

37% 231*0*0 000 ID 25 11214 35% 35% 38% +%
9£ B*; Had Etao 079 1 ID 1 9 6% dB*j 6%
23 2D%MonhraPD 100 75 15 TIB 21% 21% 21%

(0% io%MunhuDia im 7D b as 17% 17% 17% +%
20% 17 Mum Cap 094 5.1 6 514 18% 18% 18%
02% 73% ttgnJPx 3J4 31 IT 5767 69% 88% 58% +%
13 B% Maganften 1.14KUT 217 10% 10% 10% +%

81% W% MPgoiPPIx 500 06 57 74% 73% 74 -%
13% I1%MngMKgax 028 £1 B 5 13% 13% 13% +%
8*a 4%MnreeiiPr 48 824 7% 7% 7% +%
54% 40% Wgnsr OJO 11 14 1957 50% 48% 49% -%
9% 8% Merited 0.10 ID 42 3390 *9% 9% 9% +%
40% 33% Mrtti 060 11 17 9103 39% 30% 59% +1%
68% 46% (tttte 048 09 1911219 52% 51% 51%
9% a% ufirer am gd 12s 0% 9% 0% -%
11% 10% MuriMhanc 072 60 528 10% 10% 10%
40 40% Mnftya 1J0 2J 20 870 48% 48% 48% +%

23% 14% Mffn Labs* 0.16 09 24 4241 17% 18% 17% -%
11% lOMYRftr 020 ID 11 13 10% 10% 10% +%

32% 20% Pitantafl

38%30%n*aj 014 1J
38 Purr Cos 072 ID

47% 36% Prato 090
. £1

61 SPb5an4flB IDS 74
101 94% nSereCul 7.15 74
32% 25% £18 OI

10% 9%nuaM0ffx 019 8D
5 7% RtanWG* K 060 8.0

14% 13 Pufew*»Grx 096 7.1

11% 10% Rtaam 1*1x078 7.1

8 7%pnta*naxa02 as
8% 7% PukBfldMx 009 05
8 7%Ataafttax 066 81

37% 30%0ota0x 1.14 01
18 12%QotarSI 040 £3

28% 18% Qubiibx 000 £2

078 8.1 46 9% 9*2 0%
QDS 8D 178 10 9% 18 +%
000 OO 147 7% 7% 7%-+%
096 7.1 73 13% 13% 13*2 -%
078 71 104 10% 10% 10% +%
082 80 357 7% 7% 7%
am 05 178 8% 8% 8%
086 81 3X 7% 7% 7%
1.14 3.1 483296 38% 38% 38% -%
040 £3 21 1428 17% 17 17% +%
am ZD 11 331 27% 28% 26% -%

38%3O%amDU0 im 34 Z7 151 35% 35% 35% +%
12% 11% omflM p imiaz 10a u%dii% 11% .

37% 30% ftnflr 1.18 31 15 4H 36 S% 35% +%
35 2n%&**RTr 032 ID 8 702 27% 26% 26% -%

B% 8% Merited

40% 33% Mrtti

68% 46% (flute

0% 6%HPirfT
11% 10%Mudtaa
40 40% MntoyO

21% 10% affiratoT 012 06 2S 6748 20% 20% 20%
27 11% nnecfl 10 22m 14% 13*2 13%
3% 1% HTeda 13 2713 2% 2% 2%
51% 38% Ma 31 232 47% 47% 47%
27% 24% Moo Eflt X 148 U 1Z 406 26% 26% 20%
14% 11% nakm ai4 id 95 13% 13% 13%
9% 7%lalyFHx( 002 02 156 8% ' 8% 6%
m% 43 ITT (h 27 8079 44*( 43% 43%
50% 44% ITT H im £7 12 2063 50% 58% 59

9% THHyRfld
68% 43 ITTQ)
50% 44*2 (7TW
28% 21% fTTIn om 2D 2 2752 24% 23% 24% +>2

48% 44% jRherPF
5a 45% j F5«r l

156 47% 47 47%
63 47% 47% 47%

9%JackmXEit 002 3D 16 128 10% 9% 10% +%
29% 10% Jacobi Eng 15 844 22% 22% 22% -%
10% 7% JHwteft- 0.11 10 103 6% 8 8% +%
10 7*2 Jap Ok 019 2D 727 7% 7% 7% +%

58% 45%JeB> 144 21 12 474 52% 51% 51% -%
103 08JqP708 7.B8 70 HOO 101 101 101

75% 62% Db£u 104 2D 14 914 75 74% 75
G3%41%0eoU OTO ID S10885 51% 51 n% -%
0% 7*2 Jotataa 040 5.1 49 125 8 7% 7%
21% 16% -kudus to 088 4D IB 562 20% 20% 20% +%

66% <8%FmHRBX 044 07 18 798108% 66% 66%
33% 20% FnxMepr

6 3%FWMA
5% 3% FtHmB
44% 31% FMteM
34% 2&%FfMCGA

36% Z7% FrtCffl

29% 21% FlBinGux

33% 2s%Frontr

33%22%RUu
SB*; 72% FdAoEn

29% 18%FnpaBd
27% iBFuon

25 1111 33% 33 33%
0D5 1.1150 12 4% 4% 4% Jg
BBS 10133 7 4 4 4
am id 7 500 31% d3i% 31% %
ODO 01 39 1294 20% *9% 20% -%
am 23 37 2152 31% 31% 31% -%
060 2D 9 972 u29% 26% 29% +%
015 U 35 4118 80% d2S% 28% +%

10 1474 31% 31 31 -%
am 00 10 42 01% 90% 91% +1%

42 5 23% 23% Z3%
DD4 TD 14 110 25% 24% 25 +%

66 52*2 NCH Cap 100 11 12 56 55% 55% 55% +%
64 47% mao an id 0 in 491147% <7% -%

36% 28%ttta£h 100 20 18 10231136% 35% 36% +%
10% 9%Ntaxn 072 5.4 9 47 13% 13% 13%
15% 0% MdtaeCr 18 245 11% 11% 11% +%
04% 64% Nelta £32 V U 11718 87% 88% 80% +%
23% 10% NtoMeHSi 1.48 47 10 742 22% 21% 22 -%
53 43% MrtAus&a 3D6 BD 9 140 uS3 52% 52% +1

*2% 30% tally im 30 12 1817 42% 42 42%
44% 20% NtUatax 000 07140 373 43% 43% 43% +%
22% 7% NatEdin 51 658 19*4 19 19% -%
38 31% MFuH x 105 4D 14 271 36% 38% 38%« 38% MPreta 2DD 50 15 81 39 37% 37% +%

23% ISMSenU 26 5277 21 20 20% %
40% 31% IHServx 1.16 30 16 1730 S% 34% 35 +% !

11 tfaftdStand 4 6 7% 7% 7% -%
58% 42% Rahta 014 03 21 294 48% 46% 46% +%
12% »% Barer 62382 8% ®% i%
58%52%NMtarS 600 107 39 56% 55 BBM 17%Hetoanlter 020 08 27 1»7 35% 35% 35% +%
35% 11% NtanrkEq 9 ET71 14 13% 13% -%
22% 10% Rends Pair 10O 7D 12 170 20% 28% 20% Jo
Ph 4% Hair Am HI O061Z0 206 5% 5 5%+%
^% IM2IE1WBBB 000 4.4 22 3S 18% 18 18%
40% 31%tEngS £38 71 0 1717 31% d31% 31% A
14 11%PtawffBaiy 041 3D 440 13% 13% 13% -%

28% 26%mai^iRs im 50 13 240 28% 27% 28
22% 19% NmftnR 1 09 BD 17 482 21% 21% 21% 4,
26% 2T%maEB 1M 64 71620 22% 21% 2B% ZSNnta 056 ID 2D 4104 30% 28% » -%
18% 15NaMta 040 Z4 13 ZTO 16% 15% 1G% +%
72% 43% NonolS 048 ID 78 1284 47% 48% 47% i

048 ^ 78SSB 40% *?%
24% 18%ltaHC(ipx ODB L4 182352 21 20% m%
37% 32I8IQMSD 100 00 5*37% 37%
10% PaMagM I.1214D «1im 9 7% |

ODO 05 303468 122% 1ZI% 121% J%
*» 4.7 121B46 86% 35% 36% 3

1ft 9%M.M 040 £8 7 77 10% 10% io% +C
42% 25% HdUM ns 04 64 1790*42% 40% 42& +1%18%ii%M3UeM 50 5013 15% 14% 15% +%
14% 7% NorenE ODB 10 231494*14% 14% 74%
6% 1% HrafRn 16 8596 5% 5% 5% +%
01% 7S%NurB« £24 zs 161853091% 90% m%
49% 40% NundiHjdr 077 11 11 173 47% 48% 47

J® M 9 W 13% 1ft 13% +532% 22% MB Fret 075 £4 13 188 31% 81% J1% J,

S* *-“* 1* 64775 12% 12% 12% 3
£73 50 12 G95 4G% 4G% 48% +%

58%40%NTta 052 00 28 3374 58% 57% 57% A
-Tilfy b m a uti u3

2J ISl377taJ% 77% 80% +3%

20% 20% 20%

59% 53% 6X1X3075 317 G0
51% 43GXTX 1.72 £7
44% 13% GRCfeH

49% 37% GTE 718 40
V. 17GIEF1D5 IDS 7.1

0% 8% BMEEg 1J0 100
39% aoGBkgtrk 100 20
71% 50 tana 144 ZD
38% ZIGapte 048 1J

1.72 £7 11 407 «% 4ft 46% +%
8 224 13% 17 17 -1%

718 40 1411991 38% 38% 38% +%
IDS 7.1 17 17% 17% 17%
100100 718 ft 0% S% -%
100 £9 12 an 34*2 34% 34% -*f

144 20 20 2191 7ft Eft 7ft +%
048 1J 1015445 29% 28% 28% -%

- K -

37% 25% KlMROtt ID? 30 7 737 2ft 2ft 2ft %
3ft SiHBuw 1D4 £0 17 27S 9ft 35 35% +%
82 B% Kara 45 (DO 10 no 6ft fift

28% 23% RnbPPT 22080 11 502ft 28 m -%
10% 0% KwttSvx 006 BD (2*10% ft 10

ft 2% KM»S«V 008 ZD 25 937 ft 3% 3%
ZftKenCjP 102 8.1 12 378 27% 26% 25% -%

19% lSKaCySA 100 SD HOD 15 16 18
«% m% KuassSbl 040 00 7 2354 42% 42 42% +%
Ift ftHriytax 030 20 9 56 11% 10% ift -%
is% iftnuhAtetBr 030 £3 7 S57 1ft 13 13 ft
«% 28% Kfldcti 046 1.1 15 209 43% 42% 43 +%
ft ftNBanAiax 078 84 83 9% 9% 9% +%
Bft 8ft Mogg 108 £4 33 1326 89% 88% 68% +%
20% IftlkflMOd 080 30 12 20B 16% 10% 1ft +%

28% £?%CaykCflA DIB 10 13 1405 2Z% 22*2 2ft
38 3ftGCGu

10*2 fttatadll
27*s2ftfiamHI
15% iftfincnp

23% IftOnAtar

6ft 57GaDyn
gCEfttaflacx
4jt 2D0GenHta

27 41 3ft 36 38 J*

14014.4 42 ft 0% 9% +%
030 1.1 11 51 2ft »% aft
000 40 10 17m 14% 14 14% +%
012 OD 06 22% 22% ££% +%
104 24 13 3070(0% 67 68% +2%
104 2D 2215482 01% 9ft 91 -*2

am 130 5 Tie 2% ft 2% -%
10% +%
eft +%
48 +%

37% ft

14% 7% Gen House 032 32 23 29 ift
Gft 52GnM
5ft 4S% Gattk
88% (SSriftH

I57%ia%tafti
44% 32GtnSh

5ft SftGaOBXuCh

LOO 31 21 6022*60% 69%
100 £3 621124 48% 47%
008 1.7 102154 9ft 57%

»% n% Kearny 000 1.7 13 287 34% 31% 34% +%
67% S% KfliMc 104 £7253 1222 6ft 60% 60% ft
44% 3ftKayCp 102. 30 121IS7 44% 43% 44 ft

BRumyCH 33 IS* 8% OS 0% Jg
S%17%Km»M 074 30 * 556 20 19% ift -%
UftEftHMO 104 £11226491 86% 87% 68% %
4ft 14% HngWd 9 543 37 3ft ^ +%
14% SVKtart am 4.7 46114 10% 9% 10% +1
3ft 29%MM am ZD 35 1478 37% 3ft 37 ft
ift 9% Mtonpan 008 01 30 11 12% 12% ift
24 17% Km* PI (LOG 03465 101 1ft 18% 10% J%

«1%34{*HW 114 39 11 147 3ft 34% 34%
45 32% Kroger 17 19u3 44% 44% 44% -%

27%KUE(WW 1.72 BD 12 341 29 28% 28% ft
18*; i1%lfttarenQi om 4.1 13 612 14% ift K% -%
1®1ZB% KjwarKJ’ am 08 17 17 144% 143% 144 ft
27% 21% KyxxhdB aa £5 9 93 27 2ft 26% ft

108 11 13 3182143% 1«% 141% -%
099 Z2 24 2093(144%

51 ism 58%
44+1%

5ft ft

28*8 22% (U Carp x 052 ZD 33 212 *28% 25% 28 ft
11% ftnOCTahta 010 30 448 10% ift 10%
2ft IBRtarep 741218 21% 20% 20% ft

BB SIUS1P im II 20 1179 mV 68' 88% ft 1 '

17 ftfluncotaX 118100 26 140 U17 18% 16% ft
B0*z 52RayctKa 040 05 23 538 75 73% - 75 *2
34% lORayJnosF 038 10 8 131 34% 23% 34% ft«% 33% RtaHar 1.18 £9 5 902 40% 39% 39% -

58% 43%RqBn 006 1J 16 3877*56% 54% +1%

3
51% 38%RaadaraDA 110 4.4 55 1B37 4ft 40%. 40% ft

14% RaadBaha -41 4146 27% 27 27% ft
WaRetah 030 09 151407 35 34% 34% ft

J? 032 4.1 48 1149 7% 7% 7%
51% 40RtaMr 1.12 £4 10 951 48% 47to 47lx

Ej 1^*4 Haaffiah* 41 4146 27% 27 27% ft
3g( 2ftRatah 030 09 151407 35 34% 34% ft

pS 032 4.1 48 1149 7% 7% 7%
!**» 1.12 £4 10 551 48% 47% 47% ft
39% 31%[fep5dA£B 1D2 11 10 3961 33% 32b 33% +%" 112 £Z 10 1717 7ft 96% 68% ft

Si 54 338 31% 38% 31 'ft.
6 128 11% 11 n.« 637*15% 15% 18% ft

IlS ^..flBwraaCpx 016 11 61440 12% 11% 11% ft

Ss!
ft® £1 12 103 26% 25 28% ft
M2 17 91% 50*2 si% ftS “J* ®!?aB

** nar 1-M U * 345 74% 73% 73% ft
96% 27% RfinNd 074 £0 19 3819 o3ft 35S, +Jr
3ft25%R*» IDS WmSSlg ^“S.-ft28% 7%RMm 22 7T6 25% 23% 3SU ft

Sk?«l?2?
WIE * 1J0 M »917B 19% 15% 10% -%

T“ a
jis a js a -«8

A jsr as tt
§ a^Aft

^

12% ftBtaum 016 Ills 340 11% 11% 11%&
w

1

&SSS!!i
fiL“ W32™ 28 »% 26+1%™MU 71 3781 *10 10% ift ft

2ft 9%HtyflifiG0t L3S 80 Qa 2E 25% a
B7%13ftnDUkh 4J7 3.1 IB 5068 156% 153% 15B*s ft

003 02 132 12% 12% 12%

36% 2S% RJRNb
28% 7%R»U
«% 19*z Mart HH
23% IBRadiGEx

25% 31%mS£B
32% 25Nnta
18% iSNndal
72%43%lhB*n1G
80% 45%itarew

74% 56 (Modi
22% 14% Ruhr

ft 2 FUksEnv
24% ZQftWns
12% 9%RatadM.
2ft 18% Rum

19 8% Roma
2ft 25%H#l«SHlt
W%133%MJctai
iSil%RnyceW

30% 22%RHmd

2ft
1I^ Rul*IJUt 1138 W 15 382 13% 13% +%

ftw^dc am s.7 16 33 18% 18 16% ft

ft® 20 19 Z793 :30 29% 29%' .

*ft *3%PjteOUQp 010 4D 72 504 IS 14% 143

10% ftnagM
129% 63% NfcnB

40% 85%Mpn
15% 9% NLhd

19% 11% NubWM
14% 7% name
ft 1% HariRm
81% 75%NgrikS

49% 40% NdnkHydr 077 11 11 173 47*i
18 B%NuiUibic 010 07 9 90 Ifl

32%22%MBFnfc 075 2413
25% IfttCUS 100 OI 6
53% (ft HSPmi £73 50 12
58% 40% NTta 052 00 28
1% ft HodPgta 8
60% 57% IMip im £o is
31% 26% NrBMPub 1.78 50 11

41 3ft Mata im 21 13
10 8Mm 012 £7 8
9% 5%MMun 30
40% 31%MmhB 016 QD sa

-S-. Vs,>^Av
7^215^?® ft® M 8 389(118%- 18%. 18% ‘

a%u%taStaWB8
^Bfta»Htap am os io ^

s ?
i- js i a

2% IftSataa^wg
85% R3%SU9a0flp
17% MSUahDP
®% 80%GPMx

Bft63%5t«aMn
*5% 13%6tafiwfi

^2532 35% 34% »-i* a

1.® 50 11 7 30** 29% 20% -%
108 20 132581 U41 40% 4ft +%
012 £7 6 029 8% 5% 0%® 1910 ft 9% 9% ft

2SS
2^“*° MB £« 31 IB

f®? ^Setora 004 14 S 2170

8% iSSS®18

nra 2'
1 41,0,9

*5% am 04 masm

ll 1!^ 7ft :7Z% .74% +2%
« 14%: 15 ...

-

i ia. •

a
Bft 48SBC Cm

018 1.1 4iJSWirt#% 13% ift +5

ft™ £1 198178(135% 3ft 3b2t'

-

«*t 3i*i MMHB 016 05 20 TT 38% 38%, aft +JU 80*4 tttaMSn -fl "178(135% 3ft 35%_^ -
, ..

63 45% Mm tap, OM 00 182207 61% 50% 50% ft 9% 6%Sta 25 ^ ^ *ft 9ft ft •
miftwccn, D90 47 11 73 1ft 19 ”5 3 SftsSgSS-

*“ “ 2 J. £ ft ft ft- imiftlUCfiip O0O4JI1 73 10% 19 19 ft1ft 11%Bk»MiMI 078 01 ® 12 71% 1£ +%
11% 10% MmuMM 048 40 IBB 10% 10% 1Q% ft
18S !^ !*WW,P P « « 179 i5% a a
aiftltataki* dm £1 8 35 17% 17% 17% +%a% 42Uynax £38 54 1GGB95 43% 42% 43% %

5ft87%8dta
83%50%SdxP
«1%S5%Sd*B
14% 8%Stkflr

zft ift Sere*

® 478 49*
£1 10 5497 817

1-60 10 29 2938 842

48% 48%
81% 61%
B4% 84%

Kt*
j*

23% ft
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m n a
Hi % E llXta teak lot

Conliuued frooi previous page
33%22%SdMMM on 1.8 15 72li33% 33% 33%

12SCU0 008 0X198 1BZ3 16 1S% 15%
2* IFSDgtmnx aio ax 12 70 Z2% Z?% 22%

«7j2 38% seam OSZ 1.1 26 836 47% 46% *6*6
18% IftSeufcHUte 002 02 Itf7 13% 13% 13%
13% 11 ScarkMEuF 016 12 280 ul 3% 13% 13%
20% 16SUM 017 02 20 3 18% 19% 19%
IB IS Soft .4825 1.48 OX 12 15% 15% 15%

67% 38% S>KB 27 5132 57 Sft 55%
38% 30% S««n 060 1 6 25 2780 38% 37% 37%
26 17%SmdEa 120 6.1 12 2267 18-% 19% 19%

QB4 1.7 25 574 37% 37 37%
022 21 1613036 44% 44% 44%
124 09 191545 21% 21% 21%
084 6B 73 12% 12% 12%
022 12 13 980 18 17% 17%
080 12 51 40 45% 44% 44%
050 03 61 4 53% 53% 53%
024 08 29 2B48 30% 30% 30%
008 28 15 1GG 24% 24% 24%

10 2825 «% 4% 4%
9 946 47% 47% 47%

0J0 22 34 3811 13% 12% 13%
032 25 15 63 13 12% 12%
326 15 IS 2955 92% 92 B2%
070 15 16 591 4«% 48 46%

10 833 9% 8 8%
0.10 05 51 915 22% 21% 22

1.18 46 13 1514 26 25% 25%
D 17 4 3% 3%

080 32 16 5856 27 26 26%
34 5756 22% 21% 22%

10611135% 25% 25%
088 98 31 91 9 8% 9
018 7.1 0 731 2% 2% 2%
060 22 14 III 77% 27% 27%
006 06 16 as 9*7 9% 9%

26 2297 36% 35% 35%
036 06 29 3581 n81% 60*2 00%
060 2J 3 109 26% 26% 26*2

152 11 18 BO 17% 17 17

860 15 16 BZ2 32% 32 32%
22 1870 49*2 « 49

1 08 24 17 24M 45% 44% 44%
068 24 15 960 28 27% Z7%
0.40 06 50 360 63% 53% 63%
0 32 20 25 136 16% 18% 18%
3.70 86421 22 42% 42 42%

26 SUM Mr

53% 36% Searcfl

22% 10%SlECapSBI

13 11% alums*
234 13% Swum*
46% 29%9equA
53% 39 same
31% 19% SanCp
24% 19% amr
6% 4% SeraMnii

50% 28% SGSItaa

15% 10%ShawH
13*2 io%amym
94% 78% snorrx
47% 39SMV
13% 7% 9xMys
35*2 16% 9mfaaat
26% 22% Senate

6 3%Sgn*MW
29 209snHBnk

30% 20SBean&
25% 24% SauOH
9% 7% ante -

4% Z Staler

2B% 19% Sqftn
n% 6% sum
36% 19% Stem
61% 48% SKBchm
si 2i%ai«en

22% lftSnuchrj
33 27% itapOnT

5i% SSotadran

47% 31% Sant
30% 25% Bunco

86% 57% Sony

16% 12% SUM*
45% 3S%Sduc«C*I

41 32 SortICarffft 250 74 Z100 34

144 61 13 51 23% 23% 23*2

040 16 9 680 25 24% 24%
122 5J 12 42 23% 22% 23%
108 12 12 953 33% 33% 33%
126 16 13 5223 22% 22% 22%
1.76 4J1 13 864 37% 036% 36%
004 02 15 4886 23% 22% 22%
062 4.7 2S 107 17% 17% 17%

16% 10% SuktMEngy 024 16 22 173 15 14% 14%
34% 30% SodMtaPSr 120 66 12 178 32% 32% 32%
9% 8% Spun Find 048 4 7 236 *>% 9% 9%

052 68 14 30 7% 7% 7%
004 04 4 1687 9% 9 9

132 10 8 294 44% 44% 44%
1*U 25 139274 38% 38% 38%
040 16186 306 30 29% 29%
040 12 8 SB 12% 12% 12*2

060 1 7 11 770 45% 45% 45%
032 12 13 52 14% 14 14%
012 2.1 6 307 5% <6% 5%
068 2.7 29 723 25% 24% 25%
072 2.4 13 4® 30% 30 30

1.12 18 13 393 29 28% 28%
074 16 41 2467 28% 27% 28%
158 12 17 321 1*6% 85% 85%
072 ID 8 80 24 23% 23%

57% 41% StDSSSa l 07B 1.3 17 GB6 U57% 57% 57%
27% 22% SUHBgU DTE 25 14 95 27% 27% 27%

032 25 12 107 13 12% 72%
8 271 12 11% 11%

10 2431 77% 78 76%
OI2 15 17 20 7% 7% 7%

37% 28%SBBB8M8H»06D 19 36 32 31% 3T% 31%
17% 12% SUM CM 060 38 6108S0 15% 15 15%
44% 22SOTa 22 3585 38% 37% 37%
34% 16% Smn 23 640 20% 19% 19%

10% 6% SUM* 020 2J 33 1149 9% 8% 9

27 13% StarniUga' 080 4.1 15 386 20% 19% 19%
41% 32% SUDBtfte 1 44 16 18 1923 40*2 39% 39%

5 3% fin Enagr 008 1.7 13 183 4% 4% 4%
36% BSiHir On 09 18 19081138% 34% 34%
41% 32% SndW 088 1 7 18 818 3B% 39 39

11% 10%awxraAx 1.10113 9 84 10% 10% 10%
32 SUM 160 39 15 782 41% 40% 41

9*aSqteFaad 040 35 12 481 11% 11% 11%
28% 22% Supwkx 024 19 16 215 24% 23% 24%

100 35 11 3710 37% 37% 27%
038 15 44 21% 21% 21*4

24 676 46 43% 46

020 24 II 17 8% 8% 8%

24 28%!
25% IB Saxton

23% 18% scum
34 2S% SSMHCp

25% 21% SUCH
45% MSCTdi
33% 21%SWW
16% 14% SDoOMOu

8% 3*4 5mnm Op

14 8%Splim0
50*2 38% Spang

45*2 34%Spm
31% 13% sn
14% 7j£SMCSmm
46 36% SFedBK

18% 13% Sal liter

7% 5% ScnFaui
28% 18% SUM
32% 25%8tandte

32% 25% StantmB

32% 23% sum
88% 58% SBriPK x

26% 22*2 Stored

13% 10% StoigBeip

19% 10% SMB
81% 48% StotpSwre

8% 6% SUM Ftn

a
33 27% Saw*

22% 20Subs Ken
48 31% SrtaMTtc

8% 6%Sya«Clxp

35% Sisco OS! 15 22 2330 33% 33% 33%

5 3% TEBYEmer 020
38% 29% TWRrata 075

9% 8%TC1ICB0»S 054

61% 48% TDK Cup A 043

1% % TISMIpa 058
36% I7T3X 028

28% 18*2 WP Enenp 058
101% 74% TRW 120

25% 19%T*HiFd 003

9% 8*j Tatum]
21 15% TteeyPf

52% 36Tn*mta

15% 8% Tartan

59% 34% Taatfx

10% 9% Turin ten 069

2% J% 7CCM
Z7 23 Toco Emu 113

49% 30%Tttm 060
30% 22% TUeCa 1 16

57% 42% lek&pSA 155

38% 27% Taklto 085
53%39%TteM 128

042
1.00

154

080

-T-
45 7 85 4%
2.0 I3 256Bii38%

0.1 138 0%
07 31 11 u6I%
9.1 2 58 %
05 27 4134 38%
45 7 289 24%
2.4 13 1280 95%
01 107 23%
5 8 49 143 7%
55 10 11%
44 17 1897 42%

63 6105 11%
2.0 17 3922 40%
OB 71 10%

H 30 1%
47 14 2209 24%
15 13 1288 41%
45 9 1537 24

2.4 15 274 55%
26 13 8959 33%
24 12 1347 U53%

4% 4%
37% 37%
9*4 9*4

61% 61%
12 %

35% 35%
24% 34%
93 93

23 23%
7% 7%
18% 18%
41% 42%
10*2 10%
40% 40%
10% 10 %
1 % 1 %

23% 23%
40% 40%
23% 23%
*% 55%
3!% 32%
52% 52%

-%
-%
-%
-%
-%

ft

ft
-%

ft
-%

ft
-%

ft
-%

ft
+%

•%

+%

+*2

ft
ft
-%
*%

+%
*%
%

ft

ft
-*4

- 1%

A
3
5
-%

A%

21% 16% roMfinn
7% 6% TemgKUl
7% 6% TempSGFd
£3% ia%TemH0i
58% 45% Tibbco
40% 34% Tepm ns
27% M%Teradjne

9% 4% Term
15 n Tenatad*

13% HTesoni

96% 75% Team
69% a%T«SM
59% 40% TUH i

32% 25% Tem Pae

43% 38% TrtJH

3% 2% Twfltncfc

89 89% Tudni

5*j 3% nackeuy
17 1 1 % Ttwl Cjo

27% i?% mini*
44% 30% TtannoEHr

46% 32% mdd
41% 33% TTiBeU

23% 16% Theme hd
25*2 21%380Can

114 n a
Hi * E Mi Up

027 15 187 18%
050 *4 47 7%
050 03 417 7%

14 4002 22%
1.80 35 B 3581 50%
100 75 11 193 38%

8 2489 17%
0.06 05 6 49 7%
014 05 8 771 14%
040 3 1 4 2964 13
140 17 22 5802 92%
040 07 8 183 80%
088 12 1314750 56%
040 M 28 7 28%
2.00 50264 2806 39%
1.10 36.7 9 198 3
1.78 11 18 2096 85%

25 31 2%
190145 208 13%
033 15 838 22%
012 01 32 2821 41

088 15 14 992 n46%
124 55 181284 841%
040 11 14 IS 19*2

73 5175 24%

50 29% mate
42% 24% THany

34% 38 TIG MOHS
45% 29% rmwam
46 30%TMM

47% 3E% TXrtraf
7% 3% TtbrOp

12% 10% Titan H
7% 5%T«W9n
10% ftToMMfcnCo 0 58

23% 14% TeO ftn
59% 3?% ToUlfr

«0% 33% Tootae HI i

49% 40% TchnrV

38*4 30 Tara Coax
55% 37 Taran e

27% 1
1 % TatUSyst *

30% 20*2 rpRUs
26 23% Imnhci

84% 67TmsAn4
75% B2% Tlsnseten

M% 9% THmcntR
11 5%Tiarapn>x

19% 12% TrensfeBi

40% 37% Tranlr

36 31% Ttedaoar „.
36 33% TriCm25 x 25D

14% 10 Titn
79 56% Titme

25% 22% TrtCant

38% 30% imHj

36 Z7% limn
59% *07r®iA

77% 16% Tiuefli

17% 12%ThnnB>
5% 3% Tulta Qp
49% 38% Tipnr

7 4% Tuktel B
20% 14% TeHOCM
25% 21%T«taDtac
44% 32% Tyaiil

7 3% TROT
3 1% Titer

1.00

1.70

064
088
080
010
050

020
050
012
064
07D
020
aio

- T -

I 6 27 4S4 37%
07 29 1242 42

0.7 27 4291 30%
05 13075 38%
09 1330 45
II 10 386 39%

83608 4%
92 9 11

15 70 8%
10 38 112 9%

11 558 18%
5! 1067 059%

07 19 124 35%
25 20 835 40%
1.4 II 292 33%
12 15 1070 S
03108 181 26%

64 9144 29%
7.9 ID 10 24%
19 10 1217 71%
07 10 1579 68%
40 8 IS 10%
15 7 42 8%M 12 3 18

12 11 8474 1149%

07 11 75 34%
7.4 30 34

7 70S 12*z

1 5 14 2808 78%
18 386 25

10 M 3025 33%
15 81196 32%
02 55 1242 44%
18 21 135 23%

7 336 16%
37 21 152 5%
15 18 2833 49%
£3 98 5%
16 10 441 17%
31 9 12 22%
05 21 2333 43%
1.7 6 350 5%

I 47 1%

38% 37%
40 40

29% 30

38% 38%
44% 44%
38% 39%
4% 4%
10% 10%
8*2 8*2

9% 9%
16% 16%
58% 59%

as
33% 33%
64% 54%
2S% 26

28% 29%
24% 24%
68% 69%
67% 08

9% 10

8 8
18 18

49% 49%
33*2 33%
33% 33%
11% 12

77% 78

24% 25

33% 33%
31% 31%
44% 44%
23% 23%

a ’a
48% 49

5% 5%
17% 17%
22% 22%
42% 43%
5% 5%
1*2 1*2

*

-%
-2

*%
*1

*%
*%
-%

%
+*2

*1%
*%

-%
-%
*%
*%

A

Br X C Ml *

83% 47%¥FCD 144
29 20% HemE 052
7% 5% HTXbc 020
29% i4%vataam
11% 9% VMnCapUT 072
19% 8% vaunt 0 40

62% 40% Vartan 032
30% 2S%Vmct*
14% I2%uenwi
15% 13% Vlad

78 6BVK8K50
32% 17% VtttayM

35% 34%Vhrahe

40% 32% lAxtateie

11% 8%WAnBB
44% avncu
42% 35% Vtnado

68% 53%VUni

158
064
500

055

144
158

- V -

14 24 1428 60%
2.4 754 22%
15 16 97 8%

38 1048 19%
71 20 10%
IS 38 1025 18%
07 10 913 48

B4 2Z1B 33%
82 0 15 13%
45 36 1401 14%
70 HO 71

17 1359 23%
26 987 33%

15 22 6537 31%
11 28 8

23 1453 42%
00 18 70 41%
£5 11 S28 62%

80% 60%
21% 21%

6 B

18*4 18%
10% 10%
17 17%

47% 48
32% 32%

13 13%
14 14 -%
71 71

za 23% •%

32% 32% -%

34% 34% -%
B% 8%
41% 42% *1%
40% 40% -%
60 6D -2%

29% 16%«NSM
32% 28% 1HPL Hdon
28 17% ten he

49% 39% Weft™

31 1B%WKteMA
4% 2% wanm
37% 29%w*gm
30% 25%VMaceCS
28 10% HUM

66% 44% WhlBH
20% 18%mi£MrOT
22% 19%mHCL
30% 25%VM*M
360278%mm

- w -

142 895 27% 29% 27 -%
157 65 11 142 29% 29% 29% -%

10 1409 23% 22% 3% -%
150 12 13 146Su48% 49% 49% *%
028 1.4 33 125 18% 17% 18% *

%

0.14 45 5 85 3 2% 2% %
0.44 12 25 3380 1137% 36% 37 -%

0.58 25 17 2205 28% 28% 28% -%

021 05 213438 38% 28% 26% +%
128 11 22 7360 66% 65 88 +%
150 55 14 310 18% 18% 18%
1.14 52 11 331 22% 21% 22 -%

1 08 17 81 191 29% 28% 28% -%
350421%

8% 5% URS

52 49%U9«e4.l
30% 24 USE

35% 29*4 1ST

60% 38*2 UN.
24% 3)% US Qap
9*z 5% UNC hit

35% 22%Udcun>

S 21 % UMb:
16% IXiXrTt

B9 72% UUhn
160*2 130% IteBW

55% 44% UnCunp
49% 38%lfeiCart)

25% 18% (Mai Cup
56 4fl%ftfi350
68 60 IkC 4 50

44% XUaBa
74% «4% Unite:

36% 28% IrtadteU —
21% 17% untaiTeoa 020

8 S%UUsys
7% x um Cup

25*4 18% UUASMiX
15% 13% UtBOomHy
24% l9UMOomW
69 30% UUMtcra
40 33% UnDum

- (J -

11 23 8% 8% 8%
4.10 8.1 11 50% 50% 50*2

36 1087 29% 29% 29%
1.48 55 12 7488 29% (C9% 29%

B5B84 47% 45% 47

1.42 85 18 197 23% 23*2 23*2

55 203 9 8% 8%
150 8.4 7 3563 2S% 25 25%
0.44 15 23 501 28% 27% 27%
012 08 15 45 18% 18*2 18*2

150 12 18 537 87 86% 87
114 10 18 33B0 158*2 157% 157%
150 3 7 11 3087 49% 48% 48%
175 1.8 8 3248 46% 45*2 45%

29 34 23 22% 22%
150 7.4 Z20 47% 47% 47%
450 7J 3 62 62 52

150 65 12 1048 37%
1.72 13 166478 73%
158 10 11 638038%

5145 8% 6
21 155 8% 5%

054 17 10 431 23% 23%
050 65 33 7E8 14 13%
020 1 0 10 137 2D 20
003 11 28 8327 41% 40%
188 8.4 8 110 34% 34%

6*2 4% UUMost 020 35 SC 295 5% 5*2

13% 11% UWplmFnd 0.42 11 38 13% 13%
15% ii%Utei<Ci!y 41 z I1%«1 I%
20% 11%USW 0.12 0.7 8 1674 16% 16%
16%14%USFS6 020 1.1 10 2446 18% 18% 18%
34% I6 I2 USRRH 63 40351134% 34% 34%
29% 19% UStema 6 533 20*2 19*2 20%
33% 28% USUCp 093 31 13 839 10% 30 30
43% 19% UGSug 008 02 32 1752 42% 42% 42%
121% 911% Items 120 15 19 Z7Z7 121% 120% 120%
17% 12 UkfMtu are SlB 25 161 16% 18 16% ft
3ft 14% unknode 13 137 22% 22% 22%

%40% 20 Urt* Foods ire 3.1 18 731 32% 31% 32%
20 17%UrtvMll ire 93 11 48 18*z 18% 18%

ift iftttamrCrp are 1.6 92 25 19% 19% 19%
28% 22% IWvSCrp na (0 12 737 26% 25% 25% ft
37% 27% Unocal ore 22 20 7347 36% 35% 38 ft
H> 54% IMII 1.10 1.7 17 1370 65% 84 »«% -1

27% 17% US tad 81007 26% 25% 28% ft
37% Z7%USWtet 214 12 11 3391 30% 20% 2ft
23 )*%USH»M 04 2536 17% 18% 16% ft
34 17% USA Waft 36 4220 32% 31% 31% ft

10% ft USLKtac
22% 17% USE M

080 09 a 91 8 8 fl

OGB 11 90 5B21 21% 21% 21% ft
17% 24% USX US ire IS 11 6238 28% 28% 28% ft
14% ID USX Octal are 1.4100 1811 14% 14 14%
30% 25% Uncap 1.76 04 12 231 Z7% 27% 27%

12% 8% HMgMADR 225 3916 9% 8 9
44% 17MDun 048 24 7 064 20% 1 ft 20% -%

5% i] Warranted 008 23 1 170 3% 3% 3*2 ft
37% ZftwmrtaEet 228 1488 Z7* 27 27% +%
2ft 16% WHOM] ore 12 39 989 i7%mB% 17% ft
40% 34% WBtaQHtte 2.40 84 21 283 9 38% 38% ft
4% 2%Wakkn3t ore 26S 8 341 2% d2% 2% ft
34% 27% WMb ore 23 16 172 32% 31% 31% -1%
24% )7Wa(m> 032 13 11 17® 17% d17 17% ft
287% 302% WafaF 520 2.0 13 1874 282% 239% 260 -3

22% 1ft W*ntp 024 1

1

21 2303 21 % 21% 21 % ft
30 22% Weal Co OSS 22 38 sa 2B 25% 25% ft

18% 14% Waste* E ore SlB 17 1212 nl6% 15% IB ft
85*2 49% WAdas 30 798 62% 81% 62% +%
41% 18% WO** <9 2854 41% 49% 40% ft
1 ft 11 % WntaGasx ore 131® 347 15 14% 15 +%
34% rewunta 206 7.1 10 448 29% 29% 29%
21 15% MMgS are 1 . 11® 9882 18 18% 18% -%

4% 2% Wktnoori are 113 0 100 2% 2% 2%
35 20% Wesbn; 1.18 45 12 » ii26 25% 28 +%

33% 25%nmcp a® 10 12 1438 2ft 29% 29% ft
49% 3ft TfyrtBr ire 15 15 43® «ft «5% *8% ft
17% l3%Wttotoxtr 012 OB 20 19® 15% 14% 15% ft
61% 47% WWW 138 27 72 3878 Sft 48% 50% ft
43% 27% WNtetaU 29 a 40 39% 40

2ft 21% WtWTr 042 18 17 602 23% 23 23%
2B% 13% Whktoar 28 15B 13% 13% 13% ft
37% 30% War kie 168 48 13 423 38*2 35% 36% %
53% 42% Wten; 136 2.7 20 1817 51% Sft 51 -%
6% 5% IMbtxra 005 09 11 24 ft 5% 5% -%
15% 6%lMmnm ore IS 72 409 13% 13% 1ft ft
re 31 IMiwOx OK 23 20 806 35 34% 34%

10% G%Wamkra 040 59 16 258 8% 8 8 -%

32 28»sc&i TS2 IS 13 1341 27% 2ft 27 +%
15% 11 MtnrO 012 03 5B 71 14% 1ft «%
37% 28% HMco Carp 1.12 34 91 :3791 33*2 30% 32% ft
31% 2ftWMCADR 0.71 2.7 27 11 X 25% 28 ft
36% 274, HMXTx are 18 2310779 32% 32% 32% ft
29% 1ft WUttatra ais 08 18 1656 28 27% 27% -1

23% 9%VkUwB are 2.9 38 1741 21 20% 20%
22% 17% WbrtdWkk 010 05 34 21% 21 % 21 % ft
1ft 4% worktop 1 953 5% 5% ft ft
34% 30% WPS Rt ire 83 11 224 30% 30% 30%
62% 48%WdgWm ore 1.1 31 17® 61% 59% 80% ft
44% 27% wytoEted 032 1.0 9 988 32% 31% 32% +%
» rawjnow 040 1.4 16 25 28% 28*4 28% ft

36% -X - Y- z
73%
3S% ft 58% 39% Xerox 1.10 22 47

1

5835 54*2 53% 53%

31%
ft

4-1 47% XMtXmcup 072 1.7 16 50 «% 41% 42% -ft

25% 20% Tmkea Egy ISO 5.7 12 131 23% 22% 22% ft

5% -% 53% 43% YorkWx OK 07 22 230 48% 4ft 48% ft
23% ft 3% 3 irate 014 33 10 187 3% 3% 3%
14 ft 25% 5% sue 10 !2427 18 15% 15% ft
re

ft 28% 2i%Zwfliikt ire 37 36 96 27% 28% 27% ft
41%

5
7% ftZflncuncx 0.72 103 190 U7% 7 7 ft
22% 15% Zero 0.12 08 16 1® 19 18% 19 ft

5% ft 23% 18% am tad* 040 IS 19 53 22% 22% .22%
13% -%

11% I0*j ZMlg Rnl ire 86 345 11% 11 11% ft'
11%

'ft
-%

9 a% ZwelgTod 0S4 83 IK ft 8% ft

Mae am cmalM fir DM

n

leant Mgns and hm tor WSE mann period ten ,

UUasa adanase meed, ms oUMknd in ante i~

an lie Hen deexeapn ten Ob*w am umML
!»-»« »»«» to* BE price -eanvoBi lex ttm

Ugh i-A-Mamd or D-dgm ftHteU. x-mee ta U
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FT Fhm Amud Report* Sanrioa
Me can oHb tm eurex amaotatoite mpol U any inmpnai
mxUBil am % Ftaen quote dm ooM TOUJ ftnp 0181 770 0770
Men 34 ham teateng paetenta or to 0181 770 3822 B oteg
bon ootekte dte UK. dW *44 181 770 0770 or to *44 181 770 3021
Repute HitamoenM amXBp am. nttra n nfteolHta
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Mettegn
Mftnlnc

AphaM
Muter Pa

Amdahl

Anw&qd
AmpaMmA
ASH ten

Astmtedt

AdAhxA
AUBTPBA
AvteaPDfl

H Sb
Dt*. E 1008

18 56

10 177

QJ351Z7 270

104 4 11

005 3 3124

27 170

95 38

250 8 52

14 726

30 621

1 247

71 949

Mgb Lam

16% 1fr%

1% HI
B 7%
38 35%
9% 9A
12% 12%
4% 4{i

19*2 19%

5r
7
0 5%

61c 512

1% 1&
6% 4%

dose Omp

16% -%
>2
7% *%
36 -%

Bit -A
12%
«%
19% *%
5% -%

5ii -%

1%
5%*1%

BW Ocean

Baagertte

BaktenT A
BATadr

Bated

ante Man
BXJ-RMA

Bowrar

BrwanA

060 9 35 2%
050 13 2 31%
054 2D 144 3

088 8 189 13%
137 10 2%

040 24 16 22%
12 47 28%
10Z100 111

036 10 138 23

104 22 3 16*2

2% 2%
31% 31% *%
2% 213

13% 13% -%
2% 2%
22% 22% -%
28% 28%

111 111

22% 22% %
18% 18%

0 Z100 % % *2

Canlm* 013 18 44 33% 33% 33% *%
Can Mac 014 36 22 12 11% 12 *%
QdrtFdA 0O1 3063 4% 4,1 4,». +%
Contra 030 14 8 20% 20% 20% -%

CmpTdi 108 98 10% 9% 9% -%

Computac 125 4 2*j 2% 2*2 -%

p/ Sta W Sis

Stock Dhr. E 100s Wjpi LDtaCtauChng Stack [Hr. E 100s UwCtaoi Owp

Coned FbA 14 B 6% 6% 6% ft HaaBiCh 34 1 % 1 % 1 %
CransAT A 0E4 14 300 11 % 11% 11% HWco OIO 10 14 18 18 18 ft
Crown CA 040 1 23 14 13% 13% HvmdanA 9 147 6 5% 5% •A
Cram CB 040 1 37 13% 13% 13*2 ft
Cubic

Customeda

Cyte*

ILK 17

19

3

26 13% 19% 19%
45 u2% 2* 2,',

13 11% 11% 11% ft

InstronGp

hLCans
tmannagn

016 20 6

1831334

37 103

12 12 12

7% 7% 7%
14 13% 13% -%

ta» OIO 22 2307 16% 15% 15% ft
OftadS 5 40? T% 1* 1%
Duuimnur 13 47 17 16% 17

Jan Bel 31 1® ZA ZA ZA *A
JTSCnp 863 4% ft *tf -A

Easmco Offi 32 16 13% 13 13% ft Knarh Cp IS 85 3 2% 2% ft
Echo Bay 007 25 4387 8% l»A 8 t£ ft KkDyExp OIO 35 302 17% 17*2 17%
Ecu En a 032 29 re 8% ft 8% ft KifipEd 9 98 15% 15% 15%
EdktoRo 15 116 10 9% 10 ft
Etatape 33 282 14 13% 13% ft

Latenp 006 26 446 ft 6% ft -A
LWKXCp are i< 23 70% 69 69% -2%

Fas kids Q7D 19 11 27 27 27

Hid A

ForeaLa

Frajuency

240 15 8 52*4 52% 52%
17 1329 36% 36% 38%
12 43 9% 9% 9%

ft

ft
ft

Maxxam

MadkA
Mam Co

7 1® 45 42% 44%
052 13 404 32% 31% 31%
020 4 zlOO 7% 7% 7%

2%
-%

MbTxmtala 01579 11 10% 10% ft
6aran 080 15 9 16% 16% 16% HwLd 12 ft ft 6%
GtartFdA 0.76 18 81 34% 34 34 ft MongA ISO 16 42 22% 22% 22% -%
GBSIr 0.70 11 523 17% 16% 18% MSRBqd 11 8 12 12 H
GDUMd 5 107 *4 d% %

NaPkDev 4 82 eft 9 -A
Kanthr 2 83 1 IS SS ’li NYTtaA 056 221000 u34 32% 33% ft
Hasbro 040 13 1937 37% 37 37% -% NonacE 107 32 4A «A *A •A

Pt 5k
Stab Die E 100a ftgh ImrCMaCtoa

Mffl G 515 9% 9% 9,*

PagamG 010101 30DS 10% 10% 10% -%
PertnJ 050 1 B0 9% 9 9 -%
PawayA 033 13 78 45 44% 44% -%
rtJCx 1.12 12 40 13% 13% 13% -%

Ragteftad Z7Z100 30%d30% 30%

SJMCcro 222 9 5 39% 39 39 -%

ran Flub
TeBDate

TTwmedea
Ttetnoha

T«WA
TcHnDntry

Tftai

TntraMte

TuiHflrA

TunaBrB

02012 85
040 16 363

42 362

30 230

030148 156
4 46
01022
61280

057129 695

057 128 2549

7,1 7%
40% 40%
28% 25

37*4 36%
10% 10%

13 %
a% a
11 10%
28 28%
2B 28

7,1

40% -%

2B% +1%
36% -%
10%

it

10%
28%
29%

•A%
+%

UDfowteA 023 24 51 112 ilZ IS +%
UdFwfcB 020 24 50 IS IS 1& +%
uscau 171117 30% 30% 30%

WacanA 121 772 35% 34% 35% 4%
Vtecanfi 122 7796 35% 34% 35% *1%
WHET 1.12 17 83 12% 12% 12% -%

Xfzcnb 3 5 m m is
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AbEnr

Aka) MR
AttSM

MConx
Mm 09
AfenPh

AHCtf
Aid Cap

Atomic

Ala Gold

Afina Co

n m
Stack ft I W Ip
ACC Cop 01090 2074 47%
AectafenE 61940 7%
AcdunCp 56 2143 n4l%

Adapted! 3BT8B85 60%
ACC THs 921550 ®%
Addtaptan 201093 28

Adaccown aw 30 100 34%
AtttlS SfS X02D 38 8877 38

Adr Look: 11 387 8%
Adr Palyia 13 298 8%
ArtetchLab 98 827 32%
AAanttB OO 1132*1 43%
Mona A 038 122093 46%
AflWoEa 010 42 145 15%

024 16 G53 2B%
1JS 11 443 60%
088 22 561 25%
050 18 528 1B%
092 13 3 39

181120 17%
152 17 2081120%

1.18 13 153 18%
032 7 48 3%
058 21 1579 3A

212(316 54%
An Barter 080 11 1355u5S%

AraCMV 016 3 154 9%
AnKapaa 351938 28%
Am Schwa 032122124 u7%
Am Frtwys 1281162 9%
AnOM OBB 2D 3044 29%
Anted* 3 1 340 U
AnMBn 232 8 32 69

Ai dteyiCnnv 204222 l5%
AmTmv 18 990 33%
Amgen to 2815KJ1 63%
ABteCi! Cp HOB 43 1516 7%
Ando^c 020 Z7 134 28%
AnaJyeh 072 27 272o46%

Airageun 075 B «i« 8%
Andrew Cp 362748 52%
Apogag En 034 221186 35%
APPBta 50 8424 li/,

AppUMM 7Z701B 28%
AptfeC 0.48 3 7568 22%
AppMKHS 05S 232548 Z7%

Artur Or Q2B21 922 21%
024 121221 9%
1.49 12 138

0M 1 29

064 42 64

044 18 113

43144

4B26B5

0 967

22 52 12%
038 12 5158 22%

1BI7300 31%
82908 3A

024 183839 26%
1 797 2%

052 7 383 18%

1 *1%45% 47%
r& 7%
39 41%

59% 80

« 64

28 25%
34% 34%
37% 37%

8 6%
a b%

31% 32

42% 42%
45% 48

15% 15%
2B% 28%
80% 80*2

24% 24*2

15% 15%

39 39

17 17%
19% 19%

15% 16%
3% 3%
3/« 3£
50% 50% -2%

49% 50

9% 9%
27% 28

6% B%
8% 8%
26% »% +&
H 043

88 88

14% 14%
3Z% 33%

1%
+T%
'7%

+2%
*%
%
-%

+%

-%

•%
-li

-%

+%
+%

+%
-%

AkCfl

Argvral

ArffiaOel

AnnarAI

Arnold ki

AapadTd

AST Run*

SO

B%
IB

18

8%
64

S%

AD SEAT

Atmel

Anfif)

MM
Aoidite

6% 7

27% 28%
48 46

00% 8%
49% 49% -2%

34% 35

10% 10%

27% 27%
22% 22£
26% 26% -1%

20% 21 % -

9% 9% -

29% 28*2 -

6% 6% -

19% 18

15% 15%

d5% 5H +A
62% 62% -1%

4% 5 +%
11 % 12% %
20% 22 4-1%

30% 30%

2H 3

25% 25%
2% 2%
18% 18%

BEI B
Biter J 006 2

BUtelB 040 8

B*TF
Brake 86

BtetmCp 064 10

Bankoonti uxni

-B-
006 30 in 10% 10 10

191 6% 8 8.11 4,11

17 18% 18% 18%
703 4H «t

7
« 4%

8 20% 20% 20%
72 18% 18% 18% -%
34 37% 37 37% 4%

Bactt Geo 04413 916 23 22% 22%MM 06014 82 27% 27 27%
BasxrtF 09014 11 24% 23% 23% +%
Bay Hew Q® SS 380 36% 35% S% -%
BEAan 272801120% 20% 20% -%

BaauttCoBX 042 23 701ir12% 11% 12% *%
Ben&Mny 131291 12%d12% 12% -%
BarMteHRxOS 14 451 45% 44 45% *1%
BHAGrp 01213 33 15% 14% 14% -%

BkK 201793 8% 8 8%-%
OgB 020118 602 16% 16% 16% -%

Bkadtay W 008 12 19 17% 17% 17%

Btagan 253B197n77% 76 76

Bhnar 067 T9 4077 18% 16% 16%
BtakDrp U6 20 09 45% 44% 44% +%
BMC Satbr 397408 82 79% 79% -1%
Bosnians 168 190245 068 55% 85% +%
Sat) Evans 032 23 928 13% 13% 13% -%

17 6 25 25 25 -%

882387 0% 8% 6% +%
21 1103 14% 13% 14% +%

040 20 125 25% 24% 25% +%
18 532 38 33% 38-1-1%

06B 11 242 25% 25% 25% -%

HTSMing 048 72 30 3% 3% 3%
Bdkb 127082 11 10 10%

10 10 B% d6% 6%
Bur Brin 9 285 20 19% 20

4 040 9 47 28% 27% 27%

Booted B

Borland

Boston Tc

BradyWA

BRCHMn
BSBBncp

-%

-c-
CTac 42 B87 29% 25% 28 *%
CtoSenwttofilJK 16 2 33 32% 32% -%
CMtaoCdnOZ) 19 140 17 16% 16%

CMteOp 31 068 9% 8% 9% *A
Qdgm 225 T 525 8% 5 5 •%
Cd Itoro 18 516 13% 13 13%

27 110 6% 8% 6 +%
32 290 2JJ 2A 2%

OS 32 e 98% 98% 96*2 -%

17 38% 38% 38%
41 12% 12 12

CaseyS OLIO 182882 17% 17% 17%
Cdgna 7 347 11% 10% 10% -%

CEMCp 14 15 11% 11% 11% -%

Crtw 4814108 36% 34% 36% -1%

OtklHd 0JB8 131125 25% 24% 24% -%

CHriSpr 9 84 19 18 18*2 +%
Chanotar 14 5 8% 6% 6%
Cbspbrl 088 3669071141% 40 40 -A
OirnSh 009 45190 Bi 8

anMM) 1 1528 1 jj Jj

Qwntatr u 12 13% 13% 13% -%

Cues
Quarto
CarttoCm 082 18

038 13

CtompowBrfl72 29 12 5% 5% 5%
CHOiBIa

CUranQp

hi Hn

CtateaCp

Cbcon

Chnotgc

CBBanqi

CkteUBr

Cdtoft
nnMtv*«n 100 22

CnteHarm 5

111634 14% 13% 13%
3210011 19% 18% 19

1-48 14 430 SB 87% 57%
025 33 943056% 55% 56

5611X16 18 17% 17%
2023352 21% 20% 20%
4542744 63% B2 BZi

1.18 20 16 48 47% 48

2 108 3% 3% 3%
19 333 35 34 34%

13 38% 38 3B

39 3% d3% 3%
OognexGP 221996 18% 16 16% +%
CPgnas 374264 33 31% 32% *1%
CDtennt 14 8Z7 38 34% 35% +%
CUtegm 020 7 58 18% U% 16%
CoMGb 130 10 9 22% 22% 22%
Conor 019 183261 24% 23% 23% -1

CmcSR 0091391564 15% 15% 15% -%
CmeHASp 00913929713 15% 19% 15% -%
OaaaiBhdaOTB 13 155 39% 39 39 -%
OnnmC 34 821 29% 28% 28% -%
OomprtMa 11176 7i 9% 6% -%
OmmsHva 6752373 13% 13% 13% -%
Ototeara 14 397 15% 15% 15% %
Daasdkfl 7 1009 11% it 11% -%
CUosteun 17 SI 8% 5% 6%
0*1Dte 30 1482 23% 22% 23% +%
CtXTSA 050 194003 22 19% 21a *1U
Onpytete 90 4132 7% 6% 7%
ConaBWixOSO 11 SB 32% 32 32
COMbyCp 191782 12% u% iiU -%
CractarB 002 21 4480 24% 22% 22% -1ft

Owrratt 323324 G 5% 5(2 +A
Crown Rn 41 136 6 5% S% %
Qma 34 B4SM5% 15% 15%
Cyeupd 3 035 9% 8% 8% +%
Cyrte 1322278 16% 15% 16% +1%
Mpaa 42886 6% 5% 6 -f,
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DSC Cm

DMGttu 013

BanptteDpnT.M

DdiShra 030

DCMttGe U2B

UrtdfiHtB 044
MCDnv
Dntpte* 033

B 5 85i
1 783 3
is an 17%
14 1557 33

18 30 5

32 258 34

37 50 20

2247988 80
IS 1972 44%

a » -1

91% esi *,*.

2% 2% -%
16 17% +1

30% 31 -1%

S 5 -d
33 34 +%

19% 20 4%
74% 77% +1%
44 44% 4%

rt a*
an* aft a urn

DepSty 1-40 11 19

Dpwra 020 15 15

DHTacn 19 14

OlglblB 11 1052

OlpSaand

nte Sr*
EHanaxCp

Otatettn

DNAPkte

DaBarGn

OoHtiHnx

DnreoEnar

OruaBam

DrrqrGO

DruoBteN

DSBonoor

Duns
Oynatoti

3 576

39 742

21 401

020 1 IX
225 1 ZD

020 a 101

08815 a
161341

13 324

024108 203

008 24 304

024 12 72

052 182455

48% 48%
6% 8%
25% 23%
14% 14%
23 21%
ii m
18% 17%

38% 37%
4% 4%
0 %

31% 31%
15% 15

Mi* 23*2

11% 10%
27% 025

4% 4%
37% 37

27% 28%
48% 45%

48% -%

6%
25% +1%
14%
23 +%
1% +i
17% +%
38 -%

-%4%
il

31% Ja

15% *%
24% *%
10% -%

25i -1*

4%
37 -%

26% -%
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EagtoFd

EastswiT
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EaM*
BfecbSd

EsncrnAn

Emdn
BramCrap

Engyvntm

Bun he

Etedte"

Bd) Waste

ErteanB

Odd
Enm9h
Wfli

ExpatRI-

ErapAn*

Falfirp

Fan Cp

7 558 4%
a 430 6%

005 174437 21%

13 678 6

040 7 516 18%

157 11 37 56*q

51 BBSS 36%

M 480 3%
8 481 15%
0 1178 1]I

450 38 2590(0%

13 480 2%
010® 388 3%

10 282 5

022 2820(12 25*2

20 1944 7%
18 813 25

22 1871 15%
541547 17%
13 187 11%

016 23 17B 35%
5 183 6%

4% 4A +%
6% 8%
20% 21 -%

5% B

18 18% «%
55% 56% *%
37% 37% -%

3ft 3% +A
14% 14% •%

i» IB
39% 40%
2% 2%
5% 3%
4% 4ft -%

24% 25% -ft

7 7 J*

23 24% *2%
14% 15 +%
16% 17 +%
10% 10% -%

35% 35% *%
6% 6% »%
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FtP kid

RflbTMx

HOy Off

RggkA

Ait Am

FWSacte

Fd Terri x

Haetv

Flaw tat

FbAdGTI

FoorLA

FcxxLB

FosterA

Fat Hal

Falltowd

fUorHB

FuBonRnz

G*App
68KSBVX
Canto

GantRa

Gtoay2000

MUD
Cam Bind

Gtedyte

GenstePli

QantaCp
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Gercymo

BeotteCm

EaldKlG

GtoonBl

GkktegaL

BtatA
GMBon
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Gauttaftqp

QndcnSye

Gnadftx
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- F-
17 20 6%

024 11 19® 14JJ

002 81 1873 U50

® 1536 37%
104 181297 58%

0 863 ft

024 30 720 13%
1594224 25%

134 12 7» 48%
084 >61905 26%
106 132025 33%

ire 20 234 32

302012 38%
17 283 8%
22 11 8%

ail 2115886 09ft

0J1 21 4829 U9i
aio 8 20 4

048 TO 4881124%

1.18 121212 n31

098 13 841038%

are 13 174 20%

8% 6% +re

14% 14% 4%
48% 4B*i

38% 37% 4%
57% 58% +%
d% ft ift

13% 13ft ft
24% 25% +1*p

47% 48 ft
27% 27% -%

32% 33ft +ft

31% 32 +%
38% 38%

8% 8%
8%
B

8%
4

24

ft%
8%
9

8%
4

23%

29% 31+1%
37% 38% +2%
19% 20 -%

SR Cap

Burrs*
Gynturoe

UdogLmr

35 3® 2% 2% 2%
007 28 600 29% 29% 29%

5 324 3% 3ft 3%
11179 ft % ft

189752 49% 47% 47%
OIB 5 31 8 7% 7%
044 16 276 uW 23% 23%

12 939 9% 8% 9%
142057 5 4ft 8

4410 375237 22% 21% 22%
8 724 6% 6% 8% +%

3111710 25% 24% 25% 4%
3 9527 8% 8 8%+%

114 3 48% 46% 48%
040 6 438 14% 14% 14% +%
0.12 42 9N 11% 11% 11% +ft

040110 431 12% 12 12% -%

73 40 7% 7 7%-%
32407 11% 11% 11% +ft

23 623 8% 7% S

080 22 297 22% 21% 22% +ft

8 129 4% 4% 4% -%

024 13 128 20% 19% 20%
018 8 187 10% 10 10 -%

01814 1ft 1ft 1% +ft

14 220 6% 5% 6% +ft

15 330 12% 12% 12% ft
268408 32% 30% 30% -%

Htepnr*

KB0ACOX

MMaTfch

HatnEnv

Herttf

HaktfG

Home Bed

Hon Ink

HtetJB

KursCo

HutehTach

HyorBb
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re 54 8%

084 10 158 27

02(16 664 20%
016 7312832 69%

224441 48%
00615 48 11%

171448 8%
016 11188 3%

10 25 10%

8 183 15%
Qa 18 682 15%

348418 29

088 11 485 25%
048 24 480 38%
020132 1222 16

090 131496 23%
008 9 10 5%

10 5BB 39

4 545 8
37 50 3%

8 8 -%

23% 26 -%

20% 20% -%

66% 66% -%

47% 47% ft
10*2 iore -03

8% 8% ft
3% 3% +ft
10 10% +%

14% 15

15% 15%
Z7 28

24% 24%

39% 39%

18% 15%
23 23

3 5

37% 38%

7% 7%
0% 3%
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ft

ft

ft
ft
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IFHEtes 18 167 15% 15% 15% +%
estate! 1 614 2 1(3 1% ft
bmucor 33 92 10% 10% 10% -38

tanuogn 3 892 4ft 3% 4
toped® 040 9 394 29% 29 29% ft
Inf Ran 541208 13% 13 13% ft

373907 29% 27% 27% -1

098 13 1412016% 15% 16%
020 2 439 1% 1ft 1ft

MBPOBV 827724 10% 9% « +fi

122 eer 34% 32% 33-1%
4 S3 1% 1% 1%

btet 020 2282952 97 B5ft 95ft -1ft

29 229 2% 2% 2% -%

040 9 3(15 9% B% Bft -B
MerTal 23 483 21 20% 20% -lft

MarfcaA 024 181923 17% 18% 17% ft
takpti 231105 11 10% 11 ft

109581 3% d2 2% -1ft

481639 8% 9 9% ft
14 1647 15 14% 14% ft

UDteyQA 13 157 20% 20 20% ft
Bmcarax 0® 23 BIS ZB% 27% a ft
tamegiCp 8378337 25% 23% 24% +1

15 7 14% 14% 14%
1.13 31 1S225%225%225%
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Jaoaato

Jam Man
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ls 98 10%

are is 15 7%
tUM 1941® 19%

40 8 13

17 220 13%
are B321S2 48%
120 15 . 278 38%
032151242 16%
018 12 423 11%

10% 10%
7% 7%
18 18%

14% 14%

13% 13%
47% 48%
35% 36%
16% 16%
10%, 10%
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MX 008 30 167 10% 10 10% ft
CP (M4 12 <11 10% lift 10% ft

MySv are 15 7M 28% 28% 29% ft
flx 092 IB fflB37% 36% 36% +%

KUtanh- 9 SOS 83% 21% 22% ft
KMA 0219 ft 4ft ft .43J1

KtonoMe 7 9578 22 20% 21 ft
KnfetoB 018 51352 11% 11% T1% ft
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H to
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Ldxm 072139 57 17 16% 18%

LBOdFtxn 0183 4Z7 13% 13% 13%
LanRtcft ' .54502 27% 26% 20%
Lamatar 088» 178 38% 37% 38%
Lancetac 098 68 612 17% 16% 17%
l.awtalllGptt 87 573 38 29% 29%

7 37 5% IS% 5%
72 633 14«I13% 13%
14 .610

.
5% 5% 5%

143882 30% 28% 26%
Lawn Pr xOS2 13 S 22% 21% 21%
Laehtws 42 341 6% - 5 5% ft
LfeTarti OIB 20 381 24% 22% 22% -1%

LMoa 32 822019% 18% 18% ft
UtaHKlA 032 27 82 17*2 16% 16% ft

LtadnyW 020 17 2» 41% 39% 41% +1

UneuTtC 020 21 4892 39*2 39% 36% -1%

Lhjd&K, 044 13 8 30% 29% 29% ft
Iowan Cp OIO 441596 42% 40% 41% +1%
UKSrSft 237366 32 30% 30A -1%

Lone Star 191878 15% 14 14% +A
LTXCp 5 1646 5% 4% 5i -ft

LVMH 0£4 23 453 43% 42% 43A +H

LtadnS

ft
ft
ft
+%
ft
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ft
ft
ft

ft

MO On

MS Cart

005 29366(5 25% 24% 25% ft
21 IK 18% 19 19%

090 7 143 13% 13% 13% ft

156687 12% 12 12% ft
Mrvxrap 098 13 348u28% Z7% 3 +%
Mai Bsc 001 27 406 23% 22% 22% ft
Karan) Cp 21191 12% 11% 11% ft

MntoeDr '569472 3% 9% 9% +ft

Mattel cp b is n re re -4

MenftSmkAOM B2 10 12 11% H%
074 152007030% 29% 30% ft

7X1 1071 34% 33% 34% ft
IMtaHt 2048 7% 7 7% ft
Maxtor tat 20 8321 37% 35% 35% -1%

McGrath R 058 14 183 28% 25% 28

tkCmteiOre 41 2182 23% 22% 23%
liadex hCXO.16343 729 15% 14% 14%

Matonfna 024 12 115 6% dB% 8%
tenter Cpx 010 28 1258 28*c 27% 27%

MtehG 024 1337201 9% «% 3%
MraumtBxl 04 121812 29% 28% 29%

MaroarW 3 674 13% 13% 13%

Maoxrff 098 (9 213 47% 46% 47

Mereel 01201 2 tflH 1H
Masa/tt- 9 KI 9% 9 9%
IMnda A 020 19 1067 19 18% 18%

WSCta 1734497 43% 42% 43% +1%
HchadF 02D 12 826 10% 10% 10% ft

12526901119% 13% 18%

131274 8% 8% 8% ft
511831 6 05% 5% -%

38®35Q134%131%131% -2%

17 '26 12% 12% 12% ft
NMwfkafel 050 38 12 14 13% 13% ft
MBerH OBa 1448 40% 40 40% ft

1710 41 38 40% +2%

tUO 20 238 14 12% 13 ft
MftkTal 73833 18% 15% 15% ft
Modem Co 024 15 12 10% 10 10

ModhaMt OBB 12 323 26% 28 28%

MtiexAx 008 2320® 34% 32% 33% +1%

Motaxtox 006 25 20991)37% 38% 37% ft
Masson 004561358 13% 1ft 12% ft
MntateP 032 13 370 28% 27% Z7% ft

MISS* 064 >2 387 20% 19% 19% ft
Myragn 7 232 15 14% 14% ft
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ft
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ft
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ft
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Magndx
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NtsSun
*
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NetetaGm
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New hag*
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NoRkan

J
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MW Ah
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.
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ODtetaya

Octal Gam

OdtoceA
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OMaCa
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Oracle
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ore 9 2

072 fi 188

are s 113

013 231534

800 9 118

045 27 23

1377944

0 344

463289®

382(37

81 527

1 118

ore 18 105

7200M

072 19 2(0

05D 1942(4

18 G8

. S f>

134 15 2458

92659

2522829

73328

» 288

17 10

36% 36% 36% ft
16% 16 16 ft
30% 20 30%.

17% 16% 17% ft
18% 18% 18%

59 BB% 68% ft
22% 21% 22 ft
H % fi +A

48% 45% 48% -3%

23% 22% 22% ft

26% 24% 25%

1% 1% 1»
8% 8% 8%
19% 17% 18%

ft

-A
ft

• ft
55% 54% 55% +1%

39 37% 38

17% 16% 17%

7% 7% 7%
65% 88% 66%

35% 35% 35%

11% 11 11

43 42 42%

8% 7% 7%
1% 1% 1%

OnganMat

OrftnCx

Ostap

OteUA

rahT

OttoTal

OxtatOi

-O -

38 604 10% 10 10% ft
30 3052 29% 2B 29 ft

• 30 638 18% 14% 1549 +.89

048 1B57S3 14% 13% 14% +1

ire 6 4 42% 42% 42% -1%

152 15 216 34% 33% 34 ft
128 .131464042% 42% 42%
09218 49 36% 38% 36% ft
120102071 38% 33% 34% ft

2T 109 3% 3% 3% .ft

4721010 43% 42% 42& ft
128 508 18% 17% 17% .ft

ore 10 32 12% 11% 11% ft
031 731152 34 31% 32% -1%

. 7.157 9 8% 8% -A
2 79 3S 3% 093 +JS

028 91 290 17 1B% 19% .

ore 4| 183 11%d11% 11%
ire 13 . 14 34% 33% 33% -

.
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RCSBFfei

npohind

tUipt

MKhMad
Ffflkta

RfteFrair

H to
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12 113 17%
11317 3%

Q.10 10 BO T0%
ore 10 .937 26%

119182 18

13 43 14%
0® 23036 1A

12029889 30%
18 851 17%
22 513 7%

099263043 89%
020 25 349 15%
01211 30 4%
082 12 122B 17%
028 142(30 38%

211903 18%
Ola 183083019%

11 1122 7%

+%
+A
ft
ft
ft

17 17%

2fi 3A
18% 18%

26% 26%
15% 15%

14% 14%

16 1% *A
27% 29 +1%
17 17% ft

7*2 7%
69% 66% ft
14% 14% •%

4% 4%
17 17% ft
re 38 -1%

16% 16%
16% 18%

7fi 7%

SdtaxCp
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’ -»-
1DB 93785 35% 94% 33 ft

41 11 39% 36% 38% ft
020187 24 11% 11% 11% ft

ScrenbgdL are 21 1588 23% 22% 23% ft
SOSyteB 2DK784 5B% 52 56% +4

Stan 7 488 6% 6A 6A ft
052 91454 12% 12% 12% ft

1 817 2% 2 2&+A
UO 27 42 33% 35% 36% +1

SBCp 024 20 748 23% 23 23% -%

are 7 188 2& 2% 2% -A
1.12 a 467 34 33A 33% ft

20 901 13% 12% 18

9 490 2% 2% 2% ft
Sterna 1 T3B 3A 2a 23 -A

022 11 9 18815% 15%
084 32 882 58 56% 57 ft

ShTcbFnir W 875 7% 7% 7%
Shorewood

" I4itt4 17% 16% 16H ft
ShowChP 93682 18% 17% 19% ft
StgmAI 044 202858 57% 58 57 +%
9gnud)(i ® <81 9% 9% 9% ft
StoriVBc 008 12 40ln2B% 27% 28% +1%
StaOlWp 72884 19 17% 17% ft
sinptan ore 12 amo% 10% 16%
Emntrea 1 zr % % %
BrnMd 27 Itt 31% 30% 31% +&

1 681 2 1% 1H -A
036 12 1688 37% 30% 30% ft

Spta^lA 020245 651 7% 7% 7% ft
Spygtan

' an080 1B% 18% 18% ft
StJuMfel ore 21 3059 41% 40% 41ft ft
GIPtaree ore 13 BBB 29% 28% 28% +%
Staptes 4243037022% 21% 22$ +S
Stariaato 73 6639 33% 32% 33 ft
Ski MCitl 111333 14% 1414% ft
staetnc aio 15 336 12%. 12% 12% ft
suftUSA are 1 re 2% 2% 2% ft
Stem ' 6 345 15% 15% 15%
SbwbCl 1.10 222554 20% 19% 20A
Sfintagk; 0 601 2A 2% 2%
StredEy ireiOOB 24% 23% 23% ft
Sbjtor 008 308151 n30% 28% 30% +1%

SflnC 080 If 81 11% 11% 11% ft
SrttnaBraaO 3 . 2 24% 24% 24%
StentatTa 122947 6% 5% 8%
SwGprxt 3 88 2% 2A 2% ft
SUoMt 2328382 84% 81% 82% -1%

SUtanRc 292 80 13 12% 12% ft
swnita am »2>3i 22 2t% 21a +a
Sytnelac 473046 I5%dl4% 14% ft
Sysontan MJ32BB 11% 10% 10% ft
SynaBoy 058 9 23 16% 15% 15% ft
SyoaBc ® ® 31% 31% 31% ft
9y8UGeR OI0 183515 13% 12% 13% ft
Syatandco 24 882 13% 12% 12% +%

T-GMSC 44744 2% 2& ft
Tjpm Ax'034 293219 33% 32% 32%
TBCCp 11 1» 6% d6% 6% -A
TCAOMkXOreiB 777 2625% 25% -ft
TQBpA-

TechDm

5732988 15% 14% 14^ -A
28 6452029% 27% 27% +A
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WORLD STOCK MARKETS

Dow takes
positive line

on economy
AMERICAS

Signs of continued strength

in the economy sent US
shares higher at midsession,

patting the Dow Jones
Industrial Average on course

for another closing record
high, in spite of some weak-
ness in the bond market and
the technology sector, writes

Lisa Brcmsten in New York.

At 1 pm. the Dow Jones
Industrial Average was up
31.81 at 5,904.73, the Stan-
dard & Poor’s 500 slipped 3-18

at 689.37 and the American
Stock Exchange composite
added 3.23 at 571.70. Volume
on the New York Stock
Exchange came to 201m.
Bonds slipped on news

that the rate of new home
sales jumped in August, In

Spite of the run-up in inter-

est rates seen in the early
part of this year.
That news was unsettling

for investors hoping that the
Federal Reserve would not
raise interest rates this year
and helped to intensify the
focus on data on September
employment, due out on Fri-

day.

Technology shares were
mixed on the heels of Micro-
soft's warning, late on Fri-

day, that its operating mar-
gins might decrease next
year, which sent jitters
through some technology
companies. The technology
rich Nasdaq composite
added 0.97 at L231.04 and the
Pacific Stock Exchange tech-
nology index was 0.4 per
cent stronger.

Shares in Microsoft, the
largest company on the Nas-

Caracas slows down
CARACAS paused for breath
after Friday’s record-setting

5.3 per cent surge and by
midsession the IPB Index
was 9.40 weaker at 5,441.12.

Analysts noted that
although foreign investors'
appetite far local equity had
slackened, they were still

buyers during the morning
session; this helped to sup-
port prices.

MEXICO CITY edged back
in cautious trade ahead of

third quarter results and in
response to a mixed perfor-

mance by the market heavy-
weights. The XPC Index at
midsession was 2.10 easier at
3,234.69.

SAO PAULO held steady
as investors awaited Thurs-
day’s municipal poll, which
some analysts saw as a refer-

endum on the president's
popularity. By midsession
the Bovespa index was 82
weaker at 64,507.

MARKETS IN PERSPECTIVE
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Austria +0.62 +1.20 +6.10 +8.60 +1-25 +1.99
Belgium +0.32 +4.51 +19.72 +10J92 +3-28 +4.03
Denmark -0.06 +2.81 +19.92 +17.05 +10.07 +10.87
Finland +-Z.00 +1.66 -12-94 +19.84 +13.33 +14.14
France +1.03 +5JD5 +18.80 +15.00 +8-39 +9.17
Germany - +0.64 +4.25 +19.39 +15.69 +7.861 +8.64
Ireland ~ — +2.61 +6.47 +23.73 +18.65 +17.77 +18.62

Italy +-6-19 +6.19 -1.83 +3-58 +732 +7.99

Netherlands +0.83 +4.29 +24.68 +1745 +9-33 +10.11

Norway +0.35 +3.15 +11.11 +12.86 +8.95 +8.73
Spain — +238 +4.46 +25.07 +15.39 +846

1

+9.25

Sweden +1.39 +4.68 +15.37 +21.25 +20.32 +21.19
Switzerland +0-22 +1.51 +22.36 +11381 +1.32 +2.05

UK -0.49 +1.60 +12.98 +7.34 +734 +8.11

EUROPE +0.60 +027 +1606 +11.72 +7.64 +841

Australia— +2.31 +0.91 +6.41 +234 +8.05 +8.82
Hong Kong— +1-24 +4.34 +18.92 +15.18 +14.34 +15.17

Japan +2-07 +5.58 +11.92 +2.49 -5.28 -4.60

Malaysia -0.15 +1.92 +12.66 +14.77 +15.36 +16.19
New Zealand -0-65 -0.03 +3.97 +1.68 +8.18 +8.96

Singapore -0.76 +043 +843 -1.41 -1.67 -0.96

Canada +0-31 +3-81 +19.53 +14.20 +13.39 +14.21

USA -0.06 +5.19 +17.63 +11.36 +1056 +11.36
Mexico -2.47 -2.11 +35.96 +16.51 +18XO +19.05

South Africa — -0.36 +3.46 +22.62 +12.05 -1056 -9.92

WORLD NDEX +0.60 +4^0 +15.73 +936 +555 +6JB2

t B—a an Beptewfcer xnt tom. O CopjrfeM, FIVE Hanratianal United, QoktaMd
Sachs & Co. and Standard & Pool1*, two. M rtghca raaaraaO.
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Demand for quality as Paris moves ahea
EUROPE

daq. shed $1% at $133% and
Intel, the Nasdaq’s second
largest company, fell $7s to

$96.

Several large technology
companies managed gains.

IBM. which Is a component
of the Dow. added $1% at
$126Vi. Hewlett-Packard rose

$1% at $48%, Texas Instru-

ments climbed $1% at $55%
and Dell Computer advanced
52% at 578%.
Shares in ADT fell $% or 4

per cent to $19 on news that
plans to merge with Repub-
lic industries had been ter-

minated. The shares, which
had fallen in recent sessions
on rumours that the deal
might fall apart, were at $19
the day before Republic
launched its bid for the com-
pany. Shares in Republic
added $1% or 7 per cent at
$29%.

Boise Cascade added $1%
or 4 per cent at $33% on
news that it had agreed to

seD part of its coated paper
business to Mead for about
$650 in cash. Mead shares
added $% at $59 on the news.
TORONTO moved lower

during morning trading,
pushed down by the shake-
out in gold shares which left

the golds index 1.5 per cent
lower. At noon, the TSE-300
composite index was off 2.24

at 5.29&81.
Dull sentiment affected

most Industrials. Alcan
dipped 5 cents to C$40.95 and
Seagram fell 40 cents to
C$51.60. Northern Telecom
put on 30 cents to C$79.80,
and banks also improved.
Toronto Dominion Bank
added 30 cents to C$27.70.

A good showing by the
dollar, early gains on Wall
Street and an upbeat expiry

for September derivatives
contracts kept PARIS mov-
ing forward in good two-way
volume.
Demand for quality stocks

took LVMH, Saint Gobain
and Carrefour up by more
than 2 per cent each with
gains of FFr22 to FFr1,121,

FFr14 to FFr700 and FFr65 to

FFr2.899 as the CAC-40 index

rose 25-76 to 2.132J8L Renault
rose FFrl.10 to FFr123.1
ahead of this week's opening
of the Paris motor show, at

which the car maker Is

launching two new models.
The suspension of trading

in Eurotunnel caused some
bank shares to wobble ner-

vously. Among those heavily
exposed to Eurotunnel debt,

BNP put on FFr2.60 to
FFr195.50, but Credit Lyon-
nais shed FFr5.90 to FFr134.
Soci£t6 G6n6rale, mean-
while, fell FFr6 to FFr571 fol-

lowing a downgrade from
Merrill Lynch, which moved
from accumulate to neutral
STOCKHOLM was enliv-

ened by merger news which
drove Autoliv, the car safety
group, 21 per cent higher at

one stage as otherwise quiet
trade left the Aff&rsv&rlden
General index 23 weaker at

Jan m?..
' StMCgOaMteMp. \

2,091.3. Autoliv soared to a
high of SKr304 before turn-

ing back to close SKr33 bet-

ter at SKr286 on unexpected
news that the company
planned to merge with the
safety airbag operations of
Morton International of the
US.
Mr Christian Diebitsch at

Paribas Capital Markets said

that the merger was seen as
very positive for both com-
panies. Important synergies
would be available in the
manufacture of components
while the merger would also

enhance significantly the
presence of both companies
sales operations in Europe
and the US.
FRANKFURT extended its

consolidation following last

week's highs. Turnover fell

again, from DM6.Tbn to

DM5.5bn, and the Dak index

closed 4JJ7 lower at 2,655.49

for a gain of nearly 5 per

cent in September, and
almost 18 per cent over the

first nine months of 1996.

However, traders noted
that foreign investors were

making friendly noises about

German equities. Salomon
Brothers, in a recent study,

saw the market “at the dawn
of a new era’’ and put its

Dax target at 3,050 for the
end of 1997; HSBC James
Capel maintained an over-

weight rating on the sector;

and CS First Boston, upgrad-

ing Germany from under-
weight to overweight,
believed that the country
would be "the shareholder
value success story of the
next five years".
MILAN overcame profit-

taking as a positive view of

the Italian budget proposals

reasserted itself. The Comit
index finished 2J53 higher at
635.79.

Eni, the energy group,
gained Llll to L7.802, in

demand ahead of the govern-
ment’s placement of a sec-

ond tranche at the end of
this month. Olivetti rose
L30.1 to L558 as investors
awaited official half year
earnings details later in the
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day, ahead of meetings with

analysts in Milan and Lon-

don later In the week.

Benetton, the retailer, lost

L600 to L17.150 amid confu-

sion over reports that Benet-

ton Sportsystem, the sport-

ing equipment company
which is a subsidiary of

Edizione and not of the
quoted clothing group,
might soon be floated in

New York.
AMSTERDAM hit another

all-time high but volume
was low and trading was
said to be mostly intra-

market. The AEX index fin-

ished 0.58 ahead at 575.26.

KNP BT continued to slide

as traders digested Friday's

news of retrenchment with
the group's paper operations.

The shares shed FI 1.60 to

F139.80 for a two-day decline

of FI 2.

Unilever came off FI 2.40 to

FI 268.80 after a leading Lon-
don broker turned seller on
Unilever Limited, the UK

half of the Anglo-Dutch

foods to detergents giant

Media stocks were in

demand. VNU rose FI 1.50 to

FI 33.30 and Wolters Kluwer
gained FI 6.30 to FI 213.80.

ZURICH overcame early

lethargy and the SMI index

pushed through resistance

around the 3.700 point level

as blue chips and dollar sen-

sitive shares carried the
market higher.. The SMI
index finished 39.8 up at

3,736.4.

Roche certificates rose
SFrlOS to SFz9.235 after the

company announced a col-

laboration agreement to
develop and market treat-

ments for viral influenza.

Ciba rose SFrlB to SFrL604
and Sandoz was up SFA7 at

SFrl,506 as the companies
pressed ahead with their

planned merger.
Elektrowatt, the building

controls and power group,
recouped most of its early

losses to finish SFr2 weaker

at SFr493 on
that the company
mute at its news- cmtfipjgtKe

on a possible /sale of cs
Holding’s 44J3 per cent stake.
Speculation 'about a.i

1

with Motor Columbus
both stocks higher last we^
Financials were mostly

higher. UBS overcame tech-'
meal resistance .

:
to finish.^

SFrl2 higher at SEn#W. - :

OSLO moved lower follow-*
1

mg a profits warning from
the energy giant and market
leader, Norsk Hydro. The'!
Oslo total index closed ofr
5.41 at 839.85.

- In a debt issue prospectus,' •

Norsk Hydro said that dull
aluminium prices plus a poe-:

'

sible North Sea write-off - '.,

would hit second half 1996
;

profits- The shares ended off .

NKr&50 at NKr30L50.
TEL AVTV . Followed a

'

two-day tumble of 6.3 per
cent, following clashes
between Palestinians and:
Israeli troops in which ’

,

nearly 70 people were killed,
:-

with a technical' correction "
1

which left the Mishtamlm.
index 2.44 higher at 186.72.

However, sentiment was ^

mixed, scone traders saying.'
that the mood of the market

’

was still distinctly negative.

Written and edited by WiBam
,

Cochrane, Michael Morgan and
Jeffrey Brawn

Twist in Thai political tale lifts Bangkok 4.9%
ASIA PACIFIC

The latest twist in the Thai
political story sent BANG-
KOK shooting ahead. At the
close, the SET index stood at
1,099.01. up 51.06 or nearly 5
per cent' after news that
Thailand goes to the polls on
November 17.

Turnover leapt to Btl39hn
compared with last week's
daily average of around
BMbn. Buying was described
as across the board. “There
are signs that longer term
investors have begun to step

back into the market,” said

one analyst
The date for the general

election was set on Friday
when Mr Banham Silpa-
archa, the prime minister,
dissolved parliament and
resigned.
TOKYO fought off profit

taking pressure to register
its fifth consecutive day of
gains, writes Owen Robinson.
Hie Nikkei 225 average,

however, rose by a mere 9.39

to 21,556.40 after moving
between 21,494.31 and
21.590.44.

High technology and tele-

communications stocks drew
buying interest from foreign
investors encouraged by the
continuing strength of the
dollar against the yen and
government plans for fur-

ther deregulation In the
communications field.

Real estate-related issues
benefited from expectations
that the coming election will

result in specific measures
by the next government to

support property prices.

Traders said that as the
market goes into the second
half of the current fiscal

year, real estate, high tech-

nology and telecommunica-
tions were emerging as the
“throe main pillars" of inves-

tor interest.

The Topix index of all

first-section stocks rose 590
to 1,627.55 and the capital-

weighted Nikkei 300 index
by 196 at 304.67. Volume fell

from 350.6m shares to an
estimated 268m. Advances
led declines by 586 to 432
with 214 unchanged.
In London, the ISE/Nikkei

index rose 1.77 to 1,471.96.

Traders noted that many
domestic institutional inves-
tors stayed on the sidelines

as corporate books were
closed at the end of the first

half of the fiscal year.
However, semiconductor-

related issues sustained last

week's strong buying inter-

est. particularly among for-

eign investors encouraged
by the continuing strength
of the dollar against the yen
and favourable business
sales for chips in foreign
markets.
Toshiba, the most active

stock for the second day in
succession, rose a further Y7
to Y771. Mitsubishi Electric

advanced Y20 to Y760. Oki
Electric Industry Y14 to
Y763, and Sony Y30 to
Y7.030.

Among property develop-
ers, Mitsubishi Estate gained
Y20 to Yl.530, and Mitsui
Fudosan Y20 to Y1,480. Tele-

communications issues such
as NTT. DDL and NTT Data

benefited from investor
expectations of further
deregulation in the industry.

In Osaka, the OSE average
rose 97.16 to 22967.90 in vol-

ume of 53 2m shares.
HONG KONG finished at

its highest level since Febru-
ary 4, 1994 on an improved
outlook for interest rates
and upward revisions in cor-

porate earnings forecasts.

The Hang Seng index rose
143.04 to U902.43 in active

turnover of HK$6bn. Proper-
ties led the market for most
of the day. with a gain of 1.9

per cent.

The actively traded
Cheung Kong added HK$2 to

HK$59.50. Sun Hung Kai
Properties was also at peak
levels, putting on HK$l-50 to
HK$82.25 ahead of tomor-
row's annual results.

SYDNEY closed higher as

Investors squared portfolios

for the end of the September
quarter, and on talk of an
interest rate cut by the
National Bank of Australia.

The All Ordinaries index
gained 7.4 at 2,290.4.

Resource stocks were rnbreri

CRA added five cents to
A$19.00. but BHP eased 15

cents to AS1690. Coles Myer.
the big retailer, dipped two
cents to A$4.59 ahead of
today’s frill year results.

WELLINGTON moved
steeply lower after a large
seller was said to have
entered the market. The
NZSE 40 capital index ended
31.76 off at 2,190.26.

In spite of a solid poll
showing by the government
ahead of the October 12 elec-

tion, and end-quarter buy-
ing, leading stocks fell

across the board. NZ Tele-

com shed 13 cents to NZ$6.72
and Carter Harvey Holt fell a
similar ammint to NZ$3.15.

KUALA LUMPUR'S small
capitalisation stocks tum-
bled by 4.7 per cent as inves-

tors reaped gains made in

recent weeks while blue
chips rebounded slightly in

late trading.

The Second Board index
closed down 2799 at 567.59

while the composite index
added 4.68 at 1,13597.

Ekran fell 20 cents to
M$1090 as investors became
nervous over the postpone-
ment of the signing of the
contract between the com-
pany, Asea Brown Boveri
and Brazil's CBPO for con-
struction Of the Baltim
hydro-electric dam.
SEOUL feared that foreign-

ers would not jump into the
market as actively as origi-

nally hoped when the for- \
eign shareholdings celling

was lifted today. The com-
posits index ended 354 down.
at 789.67, off a high of 80498.

'

Among individual stocks, ,

-

Yukong closed at its upper
limit of Won21,000, upv‘
Wonl.100 on news that ltr

.

had designed an emission
’

ter for cars.

Korea Mobile Telecom, r;
which does not have shares -

;

available for further foreign •/
r

.

investment, fell Wonl8,Q00 to

Won522,000.
.

BOMBAY was weak, but
off its lows as investors ' cot-

“

ered short positions aftertM ;

criminal court postponed^'
involving Mr

V-*

hearing involving Mr P.,.;'-

V. Narasimha Rao, the for- ;

mer prime minister, until: j.'
-
-

'

next week. The BSE-30 index s“- -

ended 1492 down at 3,24051 V— -

after a low of 3,205.23.

to?

S Africa dips on weak gold

Shares in Johannesburg fell

sharply on the back of a
weak bullion price and
investor disappointment
with the August trade fig-

ures. The overall index
closed down 559 at 6,878.

Industrials fell 48.6 to
8,130.6 and golds came off

43J3 at 1,653.7.

Golds fared badly. The
bullion price dipped down

through S380 at the close in

London, and there was said
to have been a significant
run on gold mining shares.
Freegold shed R1.75 to
R4395 and Vaal Reefs came
off R10 to R370.
Among non-golds, Stanbic

retreated R6 to R187 and
Nampak came off 40 cents to

R19.50. Amic closed R4
lower at R160.

1 FT/S&P ACTUARIES WORLD INDICES
\
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Austria (24) _ 178.00 02 168.78 124.68 141.06 14096 04 1.99 177.62 168X3 123X3 140X2 140.41 1S5X4 168.11 179X2
Belgium (27) — 21757 -03 206JB 152.41 172.42 188.37 -OI 3X6 218X2 207X6 152X6 172X3 168-47 21069 190.88 194X8
BrezB (28) 181.62 -1.3 17420 127X2 143X3 341X0 -IX 1.90 184.03 174X1 12R40 145X9 345X8 188.70 123.97 149X7
Canada (117). . . 169.53 0.1 160.73 118.75 134X4 16742 -0.1 2.13 169X9 160.63 118.12 133X3 167X6 169.95 134.14
Denmark (St® .320.15 -Oi 3DOS3 224X5 283.70 254.77 -0.1 1XD 320.77 304X6 223.81 253.76 255X5 321.85 27089 281X8
Finland (23).— —

—

„.^1333 0.4 202-45 149.57 169X1 204.30 02 2.44 212.70 201X2 14841 160X7 203X9 265.87 171.73 257X7
France (33) 185.88 0-0 185.70 137X0 15521 158X8 OI 3.07 195.93 185X1 130.70 155X0 15B.17 196X8 187.70 172.76
Germany (5S) «...»-.177-83 -OS 16080 124X7 140X2 14092 -03 1.74 178.73 16a59 124.71 141.40 141.40 173X8 155.66 159.11
Hong Kong (59) 446.50 D-0 42033 312.78 353X3 443X1 OX 345 445-44 419.81 308.70 35a02 439X3 451.19 354X7 375.54
Indanaota (27) __.205.Q2 -0.7 194J8 143.61 16047 291.63 -0.7 1X5 206X6 195.90 143.98 163X5 293X3 _
Irstand (18) _...303.08 13 28735 212X0 240.18 26052 1.3 3-37 299X4 283.93 208.79 236.73 263.19 303.08 241X7 245.57
Italy (58) 7059 3.7 7546 55.75 63X7 9046 3.6 2.36 76.78 72XS 53X7 80.74 B7X2 84X3 67X2 7089
Japan (481) .. .. 147.81 0^ 14014 103X4 117.14 103X4 07 a74 14743 139X9 102X6 116.63 102.86 164.68 137.75 14026
Malaysia (107) ... . ^563.85 -ai 53441 394X2 446X7 OX 1X1 563X3 635X8 39X47 446.13 544X6 585.0B 425.77 49025
Mexico (IQ. ._1233.12 0-3 1160.13 883.77 977X010188X8 OX 1X2 1229X7 1186.30 857.69 072.4810133X8 1325.85 791.99 1070X3
Motherland (18) "jamao -0.1 284.72 21035 237X8 234X5 0.1 3.13 30052 285.15 206.68 Z37.74 234.17 304X4 251X1 257.67
New Zealand (15) 88.80 -05 82.29 8080 68.78 65.78 -OX 4.17 87X5 82.79 60.88 69.03 68X1 87.82 75.94 78X3
Noway (35) 253.79 -02 240.62 177.77 201.12 223X5 -0.1 2X8 254X4 241X4 177.46 201X1 224.16 258X4 222X4 236X3
Philippines £2) ....20OJBT -0.6 193SO 142X1 181X6 266.70 -06 0.61 205X5 194X6 143X7 162X2 26024 - _
Singapore — _..,4Q3.31 -ai 382S8 282X1 31061 281.71 -0.1 1.07 403.73 383.14 281.74 31344 262X0 465X1 361.94 30043
South Africa (44)- 347.11 0.1 329.10 243.14 275X7 344X2 0.1 2X3 346.74 329.00 241X3 274X1 343.77 437.78 314X0 351X7
Spain (3D 18047 -08 171.10 126.41 143.01 175X0 -OX a as 181.48 172X0 126.62 143X7 176X0 183X5 145.15 15015
Sweden (48) 378.22 0.7 358^9 264X3 299.72 371X6 04 2.31 375.75 356X3 263.17 297.26 399X2 37022 294.19 310X5
Switzerland (37) . ... -08 22032 168.es 190X4 187X1 -OI 1.S7 241X1 229X4 168.70 191.38 187.71 254X4 214.08 214.68
Thailand (45). -0.7 130S2 00.73 10043 136X2 -0.6 2X2 136.04 131.93 97.01 110X0 137.10 193.36 128X0 163X2
Untied Kingdom <200) _ ,._24i24 04 236.30 174X8 197X1 238X0 OX 4.05 248X0 235.00 173X4 196.43 235X0 250.30 220XS 221 X1
USA (623) _..579.79 ao 26527 196X9 221.72 279.79 OX 2.12 279.89 265.36 105.15 221X7 270X9 279X5 23038 237X5

-..25584 00 242X6 17021 202.74 215.10 OX 2.11 255.76 242X8 17B.45 202.34 215.06 25000 215.17 217X8
Europe (705). —217.77 02 20647 152X4 172X8 189X2 OX 302 217X7 206X5 151X6 171X6 189X7 21016 19144 193X3
Nonfc (136) 323.19 04 306+2 22038 256.11 278X1 OX 2X4 321X0 305.43 224X9 254.65 278X1 323.19 261.13 28008
Padflc Basin (878) _..iea.n 0.3 153.70 113X6 12047 115X8 08 1X0 161.66 153X9 112-79 127X9 114X7 177X1 148X6 156.82
Euio-Paclflc (1583) -.185.17 02 175X6 129.71 146.74 143.40 04 2X9 184.74 175X9 128X0 14015 142.80 190X7 16051 172.02
North America (740).™ 273,07 ao 258.90 191X8 21040 272X4 00 2.12 272X6 259.00 19045 215.94 272X7 273.13 23017 232X2
Europe Ex. UK (90S) .195.96 0.1 18SX0 137X7 15523 162XS OX 2.46 195X1 186X0 136X2 154.81 162X3 196.73 170X1 174XS
Pacific Ex Japan (397)

.

...591.50 0.4 276.43 204X3 231X5 251.49 04 2X5 290X2 275.06 202.71 229X4 250X4 296X8 243.58 257X9
World Ex US (1791) ,__186.77 02 177X8 13083 148X1 148X1 04 2X9 186X8 176X3 130X3 147.43 147X5 191X5 167.36 173X0
Wbrtd Ex UK (2214) __512J9 01 20146 148X4 166X9 101X4 ax 1X1 212X5 201X9 146.09 187.91 16063 213X5 185.61 180X6
World EX Japan (1933).,...23238 ai 23026 170,77 199X8 23074 ai 246 252.09 239X0 175X6 19943 23047 252X6 217X6 219.00

The World Index (2414). ...215-68 0.1 204.48 151X8 170X8 186.04 ox 2.10 215X8 204X8 15027 17039 185X2 21568 168X7 192X3

The first six months of 1 996 were highlighted
by the solid earnings posted by non-life
insurance operations, and the excellent
performance of American financial services
subsidiaries.

Consolidated net income (including minority
interests) stood at FF 3.041 billion, while net
income. Group share totalled FF 1.977 bilion.

for a year on year increase of 5 1 .8%.

.. • .... -

Revenue growth

In the first six months of 1996. AXA SA
revenues were up 23. 1 %. totalling FF 8 1 .9 billion.

This increase can be attributed largely - to- .•*

the incorporation of National Mutual into thei'-J,'".

scope of consolidation for the 1996,haif-year .'^
financial statements. On a comparable structural, J

accounting and currency basis, revenues
^

increased by 8.7%.

-.w'.

ass
Strong Earnings Growth:

Several factors contributed to this growth:

solid earnings in non-fife insurance operations
posted in France, and significant increases in
most other countries as well;

significant earnings growth recorded by
American financial services subsidiaries

.
Donaldson Lufkin & Jenrette and Aiiiance Capital;

consolidation of Australian group National
Mutual in 1 996 half-year financial statements;

It should be noted that these results were
obtained despite:

an exceptional charge resulting from a change
accounting principle at the US life segment;

scarr-up costs related to the development of
operations in Japan, and non-life direct

Breakdown In revenues
by activity
(in billions of French Francs)

Non-fife insurance
1S.4

Financial services
1 7.4

Life insurance
42.7

Reinsurance
6.4

<S
'

Net earnings per share

life

selling operations in Germany and France.

Net earnings per share rose 33. 1 % year on year
•

to 10.57 French Francs.
'-

Contribution to net income.
Group share by activity

in millions
of French Francs 30.6.95 30.6.96
Life insurance 555 504
Non-life insurance 320 610
Reinsurance 193 221
Financial services 397 618
Holding companies (163) 24
Total 1,302 1.977

/

The results are availat*? on INTERNET
: htrpy/www axa.com;

-T.V


